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General 


PRC: Spokesman Urges Taiwan To Return to ‘One 
China’ Stand 


HK1207081396 Hong Kong WEN WEI PO in Chinese 
12 Jul 96 pa2 


[Dispatch by trainee reporter Su Kuei-you (5685 6311 
0645): “Beijing Sends Word to the Taiwan Authorities: 
Draw a Useful Lesson From the Story ‘Mending the 
Foid After the Sheep Is Lost’”] 


[PTS Translated Text for FBIS] Beijing, 1! Jul (WEN 
WEI PO) — Foreign Ministry spokesman Cui Tiankai 
commented here today on the so-called request recently 
made by leaders of the Taiwan authorities on contacts 
with leaders of the Chinese mainland. He says that the 
idea of cross-strait Contacts was first proposed by the 
Chinese mainland. The most pressing matter at present 
for the leaders of the Taiwan authorities is not to make 
some verbal statements to the outside world. On the 
contrary, they must take practical action to genuinely 
return to the stand of one China. The spokesman says 
that there was a story concerning “mending the fold 
after the sheep is lost” in ancient China. The Taiwan 
authorities should learn something from history. 


PRC: AFP: Nuclear ‘Negotiator’ Warns Against 
‘Unequal Treaty’ 


OW1307120996 Hong Kong AFP in English 
1144 GMT 13 Jul 96 


[FBIS Transcribed Text] Beijing, July 13 (AFP) — 
A Chinese negotiator for the troubled test ban treaty 
warned Saturday that Beijing would never sign an 
“unequal treaty” that gave “one very advanced country” 
exclusive power to launch nuclear inspections. 


In a clear reference to the United States, the diplomat 
said “one very advanced country’ was attempting to use 
its Own monitoring technology as a sole criterion to 
initiate On-site inspections under the treaty. 


“We cannot allow a few countries to be self-proclaimed 
international police and we can never accept this,” said 
the diplomat, wh. asked not to be identified. 


“It 1s so obvious that these national technical means 
could be misused and the implication 1s clear that the 
future treaty could be unequal,” he said. 


But the diplomat, who will return to Geneva when 
negotiations resume on July 29, was still optimistic that 
this and other outstanding issues on the Comprehensive 
Test Ban Treaty (CTBT) could be resolved. 


‘We stil! have some time and we don't think this 
(deadlock) is the end of the world,” he said. 


INTERNATIONAL AFFAIRS 1 


Talks were temporanly suspended on June 28, mainly 
because India and a number of other non-declared 
nuclear nations insisted on making a link between a ban 
on testing and a concrete commitment to disarmament. 


Other issues yet to be agreed include the procedure tor 
initiating on-site inspections and the treaty’s effective 
date. 


China has already dropped its proposal to allow 
“peaceful nuclear explosions” that could advance non- 
agressive technology, and the negotiator urged other 
parties to follow Beijing's flexible lead and come to a 
swift consensus. 


“We are trying our level best to negotiate a good 
treaty...and we are negouating with the expectation that 
China will sign and comply,” he said. 


Russia, Britain, the United States and France have 
all declared unofficial moratoria on tesung and China 
remains the only declared nuclear power to continue 
testing. 


But China has already announced that it will conduct 
one more test and then declare its own moratorium by 
September, and it frequently claims its nuclear capacity 
is significantly less than the other nuclear states. 


“China is the nation that has conducted the least number 
of tests and our plan (on nuclear development) has been 
shortened and cut as a result of this treaty,” he said. 


The G-? group of the world’s leading industrial nations 
met with Russia last month during their summit and 
pressed for the CTBT to be ready in time for signature at 
the opening of the UN General Assembly's next session 
in late September. 


PRC: Official: China Makes ‘Great Concessions,’ 
Wants Early CTBT 

HKIS807090496 Hone Kone MING PAO in Chinese 
14 Jul 96 p A6 


[Report: “Beijing Willing To Make Concessions, Nu- 
clear Test Ban Treaty Expected To Be Concluded in 
September] 


[PTS Translated Text tor FBIS) A principal Chinese 
negotiator at the UN Nuclear Disarmament Talks said 
yesterday that despite the differences existing between 
various parties on a number of mayor issues, a Com- 
prehensive Test Ban Treaty [CTBT] is expected to be 
concluded in September. In order to bring about an carly 
signing of the treaty, China has made enormous conces- 
sions 


This report may contain copynghted material Copying and dissemination 
is prohibited without permission of the copyright owners 
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Urging the United Nations To Sign a Treaty at an 
Early Date 


The Chinese negotiator, who was not willing to be 
identified, said that the parties concerned are doing their 
utmost to reduce their differences so that the CTBT can 
be submitted to the 57th UN General Assembly to be 
held in September this year. 


The latest round of talks on comprehensively banning 
nuclear tests ended on 28 June. The negotiators reached 
agreement on the text of the treaty. The chairman 
presented his text of the treaty, allowing the delegates 
concerned to report to their respective governments so 
that a CTBT can eventually be reached based on the 
chairman's text at the talks scheduled to open on 29 
July. 


According to the Chinese negotiator in Geneva, the par- 
ties concerned have differences on four issues. First, 
the relationship between disarmament and a compre- 
hensive ban on nuclear tests. A number of nonnuclear 
States insist on drafting a timetable for nuclear disar- 
mament, but the nuclear states believe that this would 
be unrealistic. In this regard, China's position is that it 
supports the drafting of a umetable for nuclear disarma- 
ment. In the specific timing for implementation, China 
insists on holding talks and reaching a treaty on nu- 
clear disarmament. Second, the different views on the 
scope of applicability of the treaty, particularly the dif- 
ference in understanding of the term “comprehensive.” 
Third, the varying views on inspecting implementation 
of the treaty. Fourth, there are also different views on 
the question of how far countries should ratify the treaty 
to make it effective. 


Manifesting Flexibility and Sincerity 


In ordes to conclude a treaty at an early date, the 
Chinese official acknowledged that China had made 
great concessions and in particular given up its position 
on continuing its nuclear tests for peaceful purposes, 
which is aimed at dispelling the misgivings of Japan, 
Canada, and other countries and accelerating the pace of 
the talks. Over the past half year or so, China had tried 
in vain to persuade other countries, including Japan, to 
accept China's nuclear tests for peaceful purposes. 


At the same time, the Chinese negotiator said that China 
realized that it was impossible to reach a common 
understanding on its nuclear explosions for peaceful 
purposes and had given up its previous stand purely 
to manifest China's flexibility and sincerity. China also 
hopes that other countries can manifest their flexibility 
and sincerity. 
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PRC: Li Peng Meets UN Under Secretary General 


OW1507101896 Keying XINHUA in English 
0842 GMT 15 Jul 96 


[FBIS Transcribed Text} Beiping, July 1S (XINHUA) — 
Chinese Premier Li Peng met here this morning with 
Elizabeth Dowdeswell, Under Secretary-General and 
Executive Director of the United Nations Environment 
Program (UNEP). 


During the meeting, Li said that the United Nations has 
played a major role in coordinating and guiding global 
environmental protection, and the Chinese Government 
will continue to actively support the UNEP. 


China has attached great importance to environinental 
protection, Li said. The country has decided the objec- 
lives for environmental protection in the next 15 years, 
hammered out concrete measures for their implementa- 
tion, and consistently carried out strategies for sustain- 
able development, he added. 


Environmental protecuon is an arduous task, he said, 
and China will work tirelessly for the realization of the 
trans-century objectives to protect the environment. 


China and the UNEP have enjoyed friendly and close 
cooperative relations, Li said, and the Chinese govern- 
ment appreciates the UNEP’s efforts to promote dia- 
logue and cooperation on global environment and de- 
velopment, and to help developing countries improve 
their own environments. 


Li also welcomed Dowdeswell to Beijing, where she is 
attending China's 4th National Conference on Environ- 
mental Protection, which opened here today. 


Dowdeswell said that the Chinese government pays 
great attention to environmental protection and makes 
great efforts to promote the cause, and its efforts are 
appreciated in the international community. She said 
that UNEP is willing to enhance its cooperation with 
China. 


PRC: XINHUA Cites PRC UN Envoy on Observer 
Mission in Georgia 


OW] 307004096 Beyine XINHUA in English 
2031 GMT 12 Jul 96 


[FBIS Transcribed Text} United Nations, July 12 (XIN- 
HUA) — The United Nations Security Council today 
decided to extend the mandate of the United Nations 
Observer Mission in Georgia (UNOMIG) for an addi- 
tional period terminating on January 41, 1997. 


In a resolution adopted unanimously, tia Council de- 
cided that the extension is subject to a review by the 
council of the mandate of the UNOMIG in the event otf 


This report may contain copynghted matenal Copying and dissemination 
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any changes that may be made in the mandate of the 
Collective Peacekeeping Forces of the Commonwealth 


of Independent States (CIS peacekeeping force). 


The Security Council noted with deep concern the 
continued failure by the Georgian government and the 
Abkhaz side to resolve their differences due to the 
uncompromising position taken by the Abkhaz side. 


It underlined the necessity for them to intensify without 
delay their efforts, under the auspices of the United Na- 
tions and with the assistance of the Russian Federation 
as facilitator, to achieve an early and comprehensive 
political settlement of the conflict, including on the po- 
litical status of Abkhazia within the State of Georgia, 
which fully respects the sovereignty and territorial in- 
tegrity ( Georgia. 


The council demanded that the Abkhaz side accelerate 
significantly the process of voluntary return of refugees 
and displaced persons without delay or preconditions. 


The council condemned ethnically motivated killings 
and other ethnically related acts of violence, condemned 
the laying of mines in the Gali region, and called upon 
the parties to take all measures ir their power to prevent 
mine laying and to cooperate fully with the UNOMIG 
and the CIS peacekeeping force. 


Ambassador Wang Xuexian, Chinese acting permanent 
represeniative to the United Nations, said at the Security 
Council that it wes the crux of the political settlement 
of the Georgia question that whether or not this newly- 
independent member state would continue to maintain 
its sovereignty and territorial integrity or be dismem- 
bered 


“The position of the council on this question is a clear- 
cut one, i.e. the sovereignty and territorial integrity of 
Georgia must be respected and a comprehensive polit- 
ical settlement of the Gecrgia question must proceed 
within this framework,” he said. 


He urged the parties concerned, particularly the Abk- 
haz authorities, to take concrete actions in a realistic 
approach and focus on settling the political status of 
Abkhazia so as to advance the peace process in Geor- 
gia and enable the Georgian people of all ethnic groups 
to live and work in peace and contentment at an early 
date. 


The Abkhaz authorities attempted to separate from 
Georgia though Abkhaz accounted for less than 20 
percent of the local por alation in this multi-ethnic 
northwestern region of Georgia in the early 1990s. 


The conflict escatated into a senes of armed confronta- 
tions in mid-1992 when the Georgian government de- 
ployed troops there to protect railway and certain corm- 


munication links in Abkhazia, strategically located on 
the Black Sea. 


A cease-fire agreement was reached on September 
3, 1992, in Moscow by Georgia, the leadership of 
Abkhazia and the Russian Federation. 


The Security Council decided to establish the UNOMIG 
in August 1993 to monitor the cease-fire, to investigate 
cease-f.re violations and to attempt to resolve such 
incidents with the parties involved. The UNOMIG 
consists of 125 persons at present. 


PRC: HK Paper Views China’s Diplomatic 
Achievements 


HK1507021396 Hong Kong TA KUNG PAO 
in Chinese 11 Jul 96 p A2 


(Editorial: “China Scores Important Progress in All- 
Directional Diplomacy” ] 


[PTS Translated Text for FBIS] Chinese President 
Jiang Zemin returned to Beijing on 6 Juiy, having 
concluded his visit to six European and Asian countries. 
This tour by President Jiang, along with Premier Li 
Peng’s attendance of the VCP [Vietnamese Communist 
Party} Eighth National Congress at the head of a 
CPC delegation, have pushed China's all-directional 
diplomacy to a new climax in the first half of this year. 
It was unprecedented in Chinese diplomatic history for 
a Chinese supreme leader to visit 12 A “ican, European, 
and Asian countries over the past two montis. The very 
active all-directional Chinese diplomacy has caught the 
world’s attention. 


While summarizing the results of President Jiang 
Zemin’s visii to the six European and Asian countries, 
State Council Vice Premier Qian Qichen, who is also 
Foreign Minister, said: During the visit, China and 
the six countries signed approximately 30 important 
documents, which have further determined principles 
and goals for developing bilateral reiations and opened 
up new prospects for cooperation in many specific 
arenas, including economic and trade relations, leg- 
islative ties, and transportation. In particular, Qian 
indicated that in the wake of the signing «! boundary 
accords between China and Russia and beiween China 
and Kazakhstan, and the signing of the agreement by 
China, Russia, Kazakhstan, Kyrgyzstan, and Tajikistan 
on strengthening confidence in the military field in their 
border areas, China and Tajikistan signed a boundary 
accord during the recent visit, which is of great historic 
significance. 


Since the ead of the Cold War, complicated and pro- 
found changes have taken place in the world, with var- 
ious forces engaging in fierce competinon as well as 
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sruggling for mutual parucipauon and cooperation. The 
world wants peace, nations want stabtiity, and society 
wants progress. Nevertheless, hegemonism and power 
politics remain; there is no tranquility on Earth; and 
peace and development are facing stern tests. Under 
such circumstances, China and developing countries as 
well as countries in this region have further suengthened 
solidanty and cooperation; this is of great significance 
to safeguarding world peace, seeking common devel- 
opment, and establishing a fair, rational international 
political and economic order. 


In May, President Jiang Zemin conducted a visit to 
six Afmcan countries, which was of great historic 
significance and achieved numerous results. The visit 
has fully embodied the spint of treating each other 
as equals, of sincerity and tnendliness, of solidarity 
and cooperation, and of common development, thereby 
making great contributions to building a framework of 
Sino-African tnendly, cooperative relations for the 21st 
century. The recent visit has written a new chapter on 
Sino-Alrican trendship and set a new milestone in the 
history of Sino-African tnendly relations. 


Another important historical event in the first half of 
this year was the signing in Shanghai on 26 April of an 
agreement by President Jiang Zemin, Russian President 
Yeltsin, Kazakhstani President Nazarbayev, Kyrgyz 
President Akayev, and Tajik President Rakhmanov on 
building confidence in the military field in their border 
areas. This agreement will play a very important role in 
enhancing China's good-neighbor, friendly relationship 
with these four countries and will have far-reaching 
effects on the peace, stability, and development of the 
Asia-Pacific region. 


Of the approximately 20 heads of state and government 
China has received over the past six months, the 
overwhelming majority of them were from Asian, 
African, and regional countries. Among them were 
the presidents of Sn Lanka, Tajikstan, Kazakhstan, 
Kyugyzstan, Ghana, Guinea, and Palestine; the prime 
ministers of Mongolia, Lebanon, Bulgaria, and Nepal; 
and the chairman of the Burmese State Law and 
Order Restoration Council. In addition to Presideat 
Jiang’s visit to six African countries, Vice Premier Zhu 
Rongyi visited three Latin American countries as well 
as Thailand, Malaysia, and Indonesia, and Vice Premier 
Wu Bangguo visited such Arab countries as the United 
Arab Emirates and Jordan. 


With respect to relations with the major powers, Pres- 
ident Qiao Shi's visit to Russia in late March and the 
Russian president's visit to China in late April have 
moved Sino-Russian relations toward deeper, sustained 
development 


The two countnes have decided to es- 
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tablish a strategic Cooperative partnership tor the 21st 
century. In addition, some positive changes have taken 
place in Sino-U.S. relations too. Chinese Foreign Min- 
ister Qian Qichen said not long ago: 1 am optumusty 
about the prospects in the development of Sino-U.S 
relations.” On 26 June, China and the United States 
reached an accord on issues related to intellectual prop- 
erty rights; on 27 June, the U.S. House of Representa- 
lives vetoed a proposal opposing the extension of MFN 
status for China; and only last Saturday, Anthony Lake. 
the U.S. president's national security affairs adviser, ar- 
rived in Beijing in what will be an important step to 
deepen understanding between China and the United 
States and to consolidate the recent progress in diplo- 
macy. 


China has made new progress in its relations with 
European countries, with marked results in trade and 
economic cooperation between the two sides. In early 
March, Premier Li Peng attended the Asia-Europe 
Summit in Bangkok, during which he set forth several 
features to be assumed in the new type of Asian- 
European relations; namely, respect cach other and treat 
each other as equals; seek common ground while puting 
aside differences; enhance mutual understanding and 
trust; seek mutual benefit and complement each other's 
strengths; and look into the future and wok for common 
development to make contributions to the new-lype 
Asian-European partnership facing the 2) st century 


In mid-April, Premier Li Peng visited France at 
his counterpart’s invitation, thereby enabling turther 
progress in Sino-French relations. The two povern- 
ments and business circles signed a senes of important 
economic and trade accords and contracts. involving 
a total of 12 billion francs. In addition, Sino-British 
relauons have improved, too; when British Deputy 
Prime Minister Heseltine visited China, 200-plus 
British businessmen jorned him in fis visit to seek 
trade and economic opportunities in China and to 
push the development of bilateral trade and economn 
relations. 


China's policy of actively unfolding all-directional 
diplomacy has roused the world’s atiention. Comment. 
ing on President Jiang Zemin’s visit to six European 
and Asian countries, REUTER said President Jiang’s 
visit aimed to make frends all over the world and 
was a component of the strategy to defeat Western 
containment. AFP holds the view that Chinas all 
directional diplomatic offensive has enpoyed intial 
success in various fields: Its restriction of Tarwan has 
heen enhanced: the UN bill on human nights has been 
aborted once again, its influence over regional Countries 
has greatly strengthened: and every time the United 
States threatened to adopt trade retaliation agains! 
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China, it would end up with nothing concrete. All these 
successes were achieved without China having to make 
any obv ous Concessions. 


PRC: Guizhou To Receive Assistance From World 
Food Program 

OW1307023096 Being XINH'UA in English 

0205 GMT 13 Jul 96 


[FBIS Transcribed Text) Guiyang, July 13 (XINHUA) 
— Southwest China’s Guizhou province is undertaking 
a project with an assistance of the World Food Program 
(WFP) 


The project with more than 90,000 tons of wheat 
provided by WFP and 110 million yuan offered by the 
local government is aimed at helping more than 250,000 
people in the remote multi-ethnic Guizhou to get rid of 


poverty. 
This is the third WFP-assistant project in Guizhou, 


which will benefit 191 villages in four cities and 
counties of the Tongren prefecture. 


The first two projects, which were put into operation, 
have helped improve the living standards of tens of 
thousands of people in karst areas. 


United States & Canada 


PRC: Commentary Criticizes U.S. Trade Sanctions 
Against Cuba 

OW1407135196 Beijing XINHUA Domestic Service 
in Chinese 0903 GMT 14 Jul 96 


{Commentary by XINHUA reporter Zhou Xisheng 
(0719 6932 3932): “The United © »s’ Big Stick of 
Power Politics Hits Snags Everywher | 


[FBIS Translated Text] Washington, |3 Jul (XINHUA) 
— The Unite’ States has recently acied willfully again 
by continually wielding its big stick of power politics 
in international affairs. This has aroused widespread 
indignation in the international community. Even some 
influential newspapers and publications in the United 
States have made veiled criticisms by advising the 
Clinton administration not to make enemies everywhere 
in the world and end up hurting other countries and 
itself. 


Of the United States’ recent acts of power politics, 
the most notable one is " felms-Burton Law.” The 
law contains many detai.., and its main purpose is to 
tighten the total sanctions thai the United States has 
imposed on Cuba for more than 30 years and to trigger 
a “chain reaction” from the sanctions. This means all 
foreign companies that maintain any economic relations 
and trade with Cuba will be punished by the United 
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States. The punishment includes a strict ban on the 
entry into the U.S. market of any products made by 
these companies and a strict ban on the entry into the 
United States of the senior managerial personne! of 
these companies and their families. This kind of chain 
reaction” sancuons is a4 rarity in international practice 
and can be described as a major invention by the United 
States. 


As soon as it was tabled in the U.S. Congress. the 
“Helms-Burton Act” was unanimously condemned and 
strongly protested by countries that maintain economic 
contacts and trade with Cuba. Those in power in the 
United States, however, disregarded them and turned the 
act into U.S. law in February 1996. On 10 July. the US 
Government announced that the “Helms-Burton Law 

would officially take effect. In an attempt to warn other 
countries, it made the Canada-hased Sherritt Interna- 
tional, which thumbed its nose at the law by cooperating 
with Cuba in mining, the first target of its attack. This 
acuion immediately elicited widespread, strong protests 
from the international community. The Canadian Go 

ernment said that it could not tolerate such absurd and 
unreasonable” sanctions by the United States. Sante: 
president of the European Commission, wrote Clintor 

urging him to exercise his presidential power and de- 
lay putting the law into effect. France said that the new 
U.S. sanctions were “a new step on the wrong track 

and warned the United States that the 18 EU member 
countries would take ‘collective retaliatory action if i 
continued to act willfully. Germany described the US 
action as “unacceptable.” Spain clearly indicated that 1 
would be forced to take retaliatory measures, and urged 
Spanish investors in Cuba to ignore the Helms-Burton 
Law.” It is difficult to assess how effective the reaction 
of these countries will be. If Canadian tourists retuse 
to spend their vacations in the southern US. state of 
Florida, the losses to the United States this year are es 
uumated at $1.3 billion. Obviously, these countries have 
their own “weapon” to counter the United States” hig 
stick of power politics 


One wave had hardly subsided when another rose While 
stubbornly implementing the “Helms-Burton Law, the 
United States drew up laws aimed at comprehensively 
lightening sanctions on Iran and Iraq and on 
countries that maintain economic freiations and trade 
with these two countries. The day after its announce 
ment of sanctions against the Canada-hased Sherritt Ir 

ternational, the U.S. Government suddenly claimed that 
Colombian President Samper was involved with Colom. 
bian drug barons and decided to revoke his entry vise 
This led to the further deterioration of US -Colombas 
relations. Many Latin American countries were angered 
by the United States’ willful revocation of the entry visa 


farce * 
oreig 
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for the head of a sovereign state, saying that the action 
set a “precedent with serious consequences.” 


Driven beyond the limits of forbearance, many countries 
— including the United States’ strategic allies and 
traditional trade partners — unanimously said “No” to 
the United States’ arbitrary actions, thus putting the 
United States in a very embarrassing situation in the 
international community. All this is of the United States’ 
own making. Everything that the United States has 
done once again clearly reveals its hegemonic mentality: 
The United States — the self-proclaimed “leader of 
the world” — is to set the tone for all international 
affairs, be they regional or international, political or 
diplomatic, economic or security. The United States will 
interfere and impose sanctions if they do not conform 
with its overall strategic goal and its economic security 
and interests. Even the allies, friends, and neighbors of 
the United States cannot escape its big stick of power 
politics. Some local media commentary questioned: To 
tighten its sanctions against Cuba, the United States does 
not even spare the children of managerial personnel in 
foreign companies. Does this accord with the standard 
of human rights that the United States has repeatedly 
preached? 

The post-Cold-War world is moving toward multipo- 
larity. The pursuit fox peaceful development and co- 
operation on an equal footing has become the general 
trend of development in the world today. Given the in- 
ternational ude of growing economic interdependence 
among various countries and a growing sense of na- 
tional independence, the U.S. attempt to continue dic- 
tating world affairs is only wishful thinking. Each coun- 
try has its own goal, and no other country can inter- 
fere with its right of self-determination. Recent events 
clearly demonstrate that when the United States wielded 
its big stick of power politics, many countries — be 
they from North America, South America, Europe, or 
Asia — courageously hit back aad showed not even 
the slightest hesitation to safeguard their own interests. 
Even businessmen in the United States do not want to 
miss their opportunities because of the “Helms-Burton 
Law” and see companies from other countries seize the 
Cuban market. It would seem that the U.S. act of power 
politics does not enjoy popular support, either at home 
or abroad. U.S. leaders should draw some lesson from 
this. 
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PRC: Editorial Warns: US Has No Right To 
Impose Its Views 

HK 1507074196 Hong Kong HONGKONG 
STANDARD in English 13 Jul 96 p 12 


{Editorial: “US Has No Right To Impose Ugly Cuba 
Law” ] 


(PTS Transcribed Text for FBIS] It is illogical that 
America, which has made peace with Vietnam, is unable 
to free itself from the tentacles of the past when it comes 
to Cuba. 


Mois ¢ nore illogical that Washington insists on 
ductiig foreign policy by temper tantrum, by an- 
i. punitive measures under the Helms-Burton 


Ac. . ..ch is designed to tighten the US embargo against 
Cuba. 


This ill-conceived law cuts a swathe much wider than 
the modest dimensions of the Caribbean island. 


The act provides harsh penalties for foreign nationals 
doing business in Cuba, even though those foreigners 
are adhering to the laws of their own lands. Toronto- 
based Sherritt International Corp has rightiy rejected 
United States jurisdiction over its operations and defi- 
antly said it will push ahead with its Cuban investments. 


Canadian Trade Minister Art Eggleston has threatened 
to appeal over the issue to the authorities of the North 
American Free Trade Agreement. 


President Bill Clinton signed the law in March after 
Cuba shot down two civilian light aircraft over the 
Florida Straits killing four Miami men of Cuban origin. 


In a US election year, with key Cuban-American votes 
in Florida and New Jersey at stake, the act was ready- 
made to respond to editorial indignation and signal the 
president's willingness to take decisive action. 


But it is also a signal that American foreign policy is 
getting out of hand. Washington has no right to impose 
its views on the rest of the world and tell other people 
who they can do business with. 


PRC: Editorial on U.S. ‘Discourtesy’ Toward 
Defense Minisier Chi 


HK1507073996 Hong Kong SOUTH CHINA 
MORNING POST in English 15 Jul 96 p18 


{Editorial: “Clinton's Discourtesy”} 


[PTS Transcribed Text for FBIS] China had no problem 
arranging for US national security adviser Anthony 
Lake to meet President Jiang Zemin, during his visit to 
Beijing last week. Nor did it have any difficulty doing 
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likewise for US Defence Secretary William Perry, when 
he last visited China two years ago. 


Yet Washington seems unwilling to extend the same 
courtesy towards Beijing, refusing to arrange for Chi- 
nese Defence Minister General Chi Haotian to be re- 
ceived by US President Bill Clinton, so putting the al- 
ready twice-postponed visit in danger of being derailed 
once more. 


The cause of this breach of protocol is US politics. 
In an election year, President Clinton is desperate to 
avoid giving his Republican rivals any ammunition with 
which to criticise him, by meeting with the head of the 
forces that conducted March’s provocative missile tests 
near Taiwan. The dispute is another unhappy reminder 
of how domestic political considerations can so easily 
interfere with Sino-US relations, especially in the run- 
up to a presidential election. 


The timing of Washington's discourtesy is particularly 
unfortunate, since it comes just as bilateral ties are 
beginning to mend, following Mr Lake’s successful trip 
last week. General Chi's visit, were it allowed to go 
ahead, would set the seal on a remarkable recovery in 
relations between the two Pacific powers, in the four 
months since their armies faced each ower across the 
Ta ..an straits. China could simply allow General Chi's 
tr ogo ahead, without the customary call on the White 
! vse. But, for Beijing, such matters of protocol are 
supremely important, and this would look like a major 
loss of face. Nor is there any reason for the Clinton 
administration to be so timid over this. 


The White House has ample experience in handling such 
politically inconvenient visits. Without any pictures for 
the TV news, controversy quickly fades away. With 
the president enjoying a 20-point lead in most opinion 
polls, he should be able to afford to take the negligible 
political risks involved in receiving a Chinese general, 
for the sake of better Sino-US relations. In doing so, he 
would demonstrate to the American people that he can 
set foreign policy agendas. 


PRC: New Book on Sino-U.S. Relations Seen 
Combating ‘Pressure’ 

OW1207135296 Beijing XINHUA in English 
1150 GMT 12 Jul 96 


{[FBIS Transcribed Text] Beijing, July 12 (XINHUA) 
— A new book that expresses strong patriotic feelings 
against U.S. intervention in China's affairs is currently 
a bestseller in China, Hong Kong and Taiwan. 


Titled “A Depiction of Trials of Strength Between China 
and the United States.” the book is widely regarded as 
a move to combat U.S. pressure. 
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It traces the Sino-U.S. relations trom the War to Resist 
U.S. Aggression and Aid Korea (1950-1953) to Li 
Teng-hui'’s trip to the United States last July. And it 
discloses, for the first time in a Chinese publication, 
that James Lilley, the former U.S. ambassador to China, 
masterminded Li’s U.S. visit. 


The book reveals behind-the-scenes and background 
information that details the U.S.’ pressure on China, 
which subsequently resulted in conflicts over issues 
such as Taiwan, textile trade, human rights, intellectual 
property rights, arms sales, the most-favored nation 
Status and Harry Wu, a so-called "human rights” activist 
who was deported to the U.S. for violating several 
Chinese laws. 


Chai Zemin, the first Chinese ambassador to the United 
States since the two countries normalized their relations, 
was advisor to the book-editing. In the book’s preface, 
Chai wrote that the people of both China and the United 
States are the great people. However, the United States 
has proceeded from its own interests and “presumptu- 
ously” attempted to impose its own values and social 
system on others, making trouble for China, he said. 


"It is unacceptable,” Chai wrote. 


Chai claimed that there are a few people in the United 
States who make an uproar about the “China threat” 
and cry for a “containment” policy toward China, in an 
attempt to hinder the country’s growth and to prevent it 
from becoming mighty. 


Such efforts by the U.S. are “doomed to failure,” he 
said. 


He said he hopes that the U.S. and China can develop 
relations peacefully, with more mutual understanding 
and respect which will benefit both countries. 


More than 20,000 copies of "A Depiction of Trials of 
Strength Between China and the United States” sold 
out in less than a month, according to Qin Qianli, chief 
editor of the “Global Affairs Book Series.” 


In addition to printing the book, Qin said he 1s working 
on another book that tells of the Sino-U.S. relations from 
another perspective. 


These books, which reviewed the past history and were 
written in response to a patriotic calling, are expected 
to be increasingly popular in China for the rest of the 
year, Qin predicted. 
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PRC: Canada To Help With 3d Phase of Qinshan 
Nuclear Project 


OW1407003896 Beijing XINHUA in English 
0017 GMT 14 Jul 96 


{[FBIS Transcribed Text} Beijing, July 14 (XINHUA) 
— China and Canada have signed a project award 
agreement for the cooperation for the Qinshan phase 
Ill Candu nuclear power project, marking a significant 
progress in commercial negotiations between both coun- 
tries on the construction of two 700 MW class Candu 
units. 


The agreement, signed between the China National 
Nuclear Corporation (CNNC) and the Atomic Energy 
of Canada Limited (AECL) in Beijing on July 12, 
finalized the price and commercial terms for Qinshan 
Phase Ill Candu nuclear power project, as well as 
the financing scope and conditions from the Canadian 
Export Development Corporation, and the other export 
credit agencies, which are the key elements of the final 
contract. 


President of the China National Nuclear Corporation 
[CNNC] Jiang Xinxiong, and President of the Atomic 
Energy of Canada Limited [AECL] Reid Morden, who 
attended the signing ceremony, expressed their hope 
that the signing will be the starting point of a long- 
term partnership on nuclear energy between the two 
countries. 


Since the agreement of cooperation on the peaceful 
utilization of nuclear energy was signed between the 
Chinese and Canadian governments during the Cana- 
dian Prime Minister's visit to China in November of 
1994, there has been significant progress in cooperation 
between the two countries on construction of nuclear 
power projects. 


Of particular note, during the visit to Canada by Premier 
Li Peng in October of 1995, the governments of China 
and Canada signed a memorandum of understanding, 
which outlined agreement on cooperation for the con- 
struction of two Candu units at the ©ishan site. In addi- 
tion, CNNC concluded an agreement on the principles 
for commercial negotiations with AECL. With the atten- 
tion and support offered by the leaders of both countries, 
detailed technical and commercial negotiations began 
and after nearly six months’ effort, the project award 
agreement was signed, which serves as basis for the ap- 
proval process, and the formal signing of contracts. 


The project consortium will be led by AECL and the 
customer is Qinshan Nuclear Power Company. The 
reactor type is the proven 700 MW Candu design, one 
of the world’s highest-performing reactor types. It has 
been installed and operated in Canada, Argentina, the 


FBIS-CHI-96-136 
15 July 1996 


Republic of Korea and Romania. There are currently 
three more Candu’s of this type under construction 
in the Republic of Korea, in addition to the Qinshan 
Project. Discussions are underway for a second unit in 
Romania. 


Northeast Asia 


PRC: Li Langing Meets Japanese Foreign Ministry 
Official 11 Jul 


OW1107131796 Beijing XINHUA in English 
1114 GMT 11 Jul 96 


{[FBIS Transcribed Text] Beijing, July 11 (XINHUA) 
— Chinese Vice-Premier Li Langing said here today 
that China is willing to further strengthen mutual trade 
cooperation with Japan, China's largest trade partner. 


Li said that Sino-Japanese trade cooperation ts beneficial 
to the region’s economic development, as well as to the 
rest of the world. 


Li made the remark in Beijing this morning while 
meeting with Deputy Vice-Director General of Foreign 
Affairs Ogura Kazuo of the Japanese Foreign Ministry, 
who is here to report on the G-7 summit in Lyon, 
France. 


During the meeting, Li said that Sino-Japanese relations 
are expanding steadily, and bilateral economic cooper- 
alion is progressing smoothly. 


In regard to China's entry into the World Trade Organi- 
zation (WTO), Li said that the acceptance of China into 
the WTO will contribute to the improvement of an in- 
ternational, multi-lateral trade system, which will help 
strengthen the WTO's function and unilateral needs. 


Meanwhile, he added, China is willing to continue 
dialogues with the concerned parties to resolve this 
issue, based on a balance between rights and obligations. 


Li also appreciated Japanese Pnme Minister Ryutaro 
Hashimoto and the Japanese Government for the posi- 
tive attitude they have adopted on this tssue. 


Ogura said the Japanese Government has always paid 
attention to the growth of its relations with China, and 
that Japan held that China’s entry into the WTO 1s 
conducive not only to the strengthening of the world 
trade system, but also to the promotion of peace and 
prosperity in the Asia-Pacific region and the world at 
large. 


Chinese Vice-Foreign Minister Tang Jiaxuan also held 
consultations with Ogura about the G-7 summit. 
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PRC: SDP Mission Meets With Qian Qichen, Other 
Officials 


OW1107150596 Tokyo KYODO in English 
1456 GMT 11 Jul 96 


(FBIS Transcribed Text} Beijing, July 11 KYODO — A 
high-powered mission from the Social Democratic Party 
(SDP), one of the three Japanese ruling coalition parties, 
met Thursday with Foreign Minister Qian Qichen and 
other Chinese officials upon arrival in Beijing. 


The SDP mission, led by Secretary General Kanju Sato, 
was understood to talk about security issues and China’s 
nuclear testing. 


The delegation will hold talks with Chinese President 
Jiang Zemin on Friday before proceeding to South 
Korea on Sunday, SDP officials said. 


In the meeting with the SDP mission, Foreign Minister 
Qian expressed concern about any move to expand 
the application of the Japan-U.S. Security Treaty, SDP 
delegate Keiko Chiba told reporters. 


Chiba noted that the SDP mission and Qian and 
other Chinese officials in their talks shared a common 
understanding of issues relating to security, Taiwan and 
the Korean peninsula but remained divided over China's 
nuclear tests. 


PRC: Delegation Arrives for ‘Friendly’ Visit to 
DPRK 


OW1107172296 Beijing XINHUA in English 
1714 GMT 11 Jul 96 


[FBIS Transcribed Text] Pyongyang, July 10 (XIN- 
HUA) — A high-level Chinese good-will delegation 
arrived here today to begin a friendly visit to the Demo- 
cratic People’s Republic of Korea (DPRK). 


The delegation is headed by Luo Gan, State Councillor 
and Secretary-General of the State Council of China. 


During the visit, the delegation will take part in the 
activities organized by the DPRK government to mark 
the 35th anniversary of the signing of the Treaty of 
Friendship, Cooperation and Mutual, <istance between 
China and the DPRK. 


DPRK's Vice-Premier Jang Chol and Foreign Minister 
Choe U Jin came to the airport to greet the delegation. 


The delegation laid wreath to the bronze statue of Kim 
Il-song, ex-chairman of the DPRK after they entered the 
capital. 


At noon, Jang hosted a banquet to welcome the Chinese 
delegation on behalf of the DPRK government at the 
Mansudae Assembly Hall in the capital. 
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PRC: DPRK Vice President Meets PRC Friendship 
Delegation 11 Jul 


SK1307055096 Beijing China Radio International 
in Korean 1100 GMT 12 Jul 96 


[FBIS Translated Text} On the afternoon of 11 July, 
Yi Chong-ok, a member of the Political Bureau of 
the Central Committee of the Workers Party of Korea 
[WPK] and vice president of the DPRK, met with the 
PRC friendship delegation led by State Councillor Luo 
Gan. 


The talks proceeded in a friendly atmosphere. 


During the meeting, Yi Chong-ok said it is the invariable 
policy of the WPK and the government to develop the 
friendship between the DPRK and the PRC. He added 
that the DPRK people will exert every effort to further 
develop the DPRK-PRC friendship in conformity with 
President Kim Il-song’s behests. 


Saying that the DPRK highly evaluates the achieve- 
ments made by the PRC in its socialist modernization 
work, Yi Chong-ok went on to say the DPRK supports 
the PRC’s stance that the country’s reunification should 
be achieved according to the principle of one country 
and two systems. 


Following this, Luo Gan said the PRC-DPRK friendship 
has been forged by the two revolutionary leaders of 
the DPRK and the PRC, and that the firm friendship 
between the two parties and two peoples of the PRC 
and the DPRK has a strong enough vitality to overcome 
any trials. 


Luo Gan continued that the CPC Central Committee led 
by Comrade Jiang Zemin deeply values the traditional 
friendship between the PRC and the DPRK, and stressed 
that the two countries should further enhance this 
friendship. 


Luo Gan informed Y: Chong-ok of a decision of the 
PRC party and Government to provide food assistance 
to the DPRK free of charge. Yi Chong-ok expressed 
deep gratitude for this. Yi Chong-ok said providing 
food assistance to the DPRK free of charge is a great 
encouragement to the DPRK people, and that the DPRK 
will not forget this. 


Luo Gan asked Yi Chong-ok to deliver greetings from 
the Chinese leaders, including Jiang Zemin, to Comrade 
Kim Chong-il. Yi Chong- ok asked Luo Gan to deliver 
greetings from Comrade Kim Chong-il to the Chinese 
leaders, including Jiang Zemin. 
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PRC: Luo Gan: Sino-DPRK Ties To Be ‘Further 
Deepened’ 

OW1 107151396 Beijing XINHUA in English 

1452 GMT 11 Jul 96 


(FBIS Transcribed Text] Pyongyang, July 11 (XIN- 
HUA) — China and the Democratic People’s Republic 
of Korea (DPRK) will not sway from their positions of 
furthering the Sino-DPRK relations, a senior Chinese 
Official said today. 


State Councillor and Secretary-General of the State 
Council of China, Luo Gan, who is heading a good- 
will delegation in Pyongyang, said that Sino-DPRK ties 
will be further consolidated and developed. 


Li Jongok, Politburo member of the Workers’ Party of 
Korea and Vice Chairman of DPRK, met Luo Gan and 
his delegation at the Mansudae Assembly Hall. 


Luo said that Sino-DPRK relations, which have stood 
the tests of time, will be further deepened. 


Luo and his delegation arrived here yesterday to mark 
the 35th anniversary of the signing of the Treaty of 
Friendship, Cooperation and Mutual Assistance Be- 
tween China and DPRK. At the airport, they were 
greeted by DPRK's Vice-Premier Chang Chol and For- 
eign Minister Choe U Jin. 


During the visit, the delegation will take part in activities 
organized by the DPRK government for the special 
occasion. 


The delegation laid wreath to the bronze statue of Kim 
Il-song, founder of the DPRK, after they entered the 
Capital yesterday. 


PRC: Embassy in DPRK Hosts Banquet To Mark 
Treaty Anniversary 

OW1407091696 Beijing XINHUA Domestic Service 
in Chinese 1509 GMT 12 Jul 96 


[By reporter Zhu Kechuan (2612 0344 1557)} 


(FBIS Translated Text] Pyongyang, 12 Jul (XINHUA) 
— Chinese Ambassador to the DPRK Qiao Zonghuai 
hosted a banquet this evening at the embassy to mark 
the 35th anniversary of the signing of the “Sino- 
Korean Treaty of Friendship, Cooperation, and Mutual 
Assistance.” 

Kim Yong-nam, vice premier of the DPRK Administra- 
tion Council and DPRK foreign minister; Kim Kwang- 
chin, first vice minister of the DPRK People’s Armed 
Forces; and Choe Hui-chong, chairman of the Central 
Committee of the Korean-Chinese Friendship Society, 
were invited to attend the banquet. 
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Also attending the banquet were a Chinese friendship 
delegation led by Luo Gan, state coucilor and secretary 
general of the State Council; a delegation of the 
formauon of warships of the Navy of the People’s 
Liberation Army led by Lieutenant General Wang 
Jiying, commander of the North Sea Fleet; a delegation 
of the Chinese People’s Association for Friendship With 
Foreign Countries led by the association's vice president 
Su Guang; and a delegation of the Korean-Chinese 
Friendship Society. 


Qiao Zonghuai delivered a speech at the banquet. He 
said: "Signing of the ‘Sino-Korean Treaty of Fi:endship, 
Cooperation, and Mutual Assistance’ by the Chinese and 
DPRK Governments in 1961 was an event of great sig- 
nificance in the history of the friendly relations between 
the two countries. The treaty demonstrated to the world 
the common wish and determination of the people of 
the two countries to strengthen unity and develop the 
friendship between them and to maintain peace. Over 
the last 35 years, the two countries have extensively co- 
operated in the political, economic, cultural, scientific 
and technological, and other fields, and fruitful results 
have been achieved. We heartily wish that the Sino- 
Korean friendly and cooperative relations will continue 
to be strengthened and to develop, so they will make 
greater contributions to the two countries’ socialist con- 
struction and to maintaining peace and stability in the 
Asia-Pacific region.” 


Kim Kwang-chin also spoke at the banquet. He said: 
“Over the last 35 years since the ‘Korea-China Treaty 
of Friendship, Cooperation, and Mutual Assistance’ was 
signed, the two parties, governments, and peoples of the 
two countries have jointly withstood historical tnals and 
have done a great deal to develop the Korean- Chinese 
friendship fostered by leaders of the two countries. The 
Korean people sincerely wish that China will have all 
its wishes and we wish the Chinese people, under the 
leadership of the CPC led by Comrade Jiang Zemin, will 
gain tremendous achievements in building socialism 
with Chinese characteristics.” 


PRC: DPRK Armed Forces Minister Meets North 
Sea Fleet Commander 


OW1407132396 Beijing XINHUA Domestic Service 
in Chinese O852 GMT 12 Jul 96 


[By reporter Guo Quanyou (6753 0356 2589)| 


([FBIS Translated Text] Pyongyang, 12 Jul (XINHUA) 
— Marshal Choe Kwang, minister of the DPRK Peo- 
ple’s Armed Forces, met here on 11 July with Vice 
Admiral Wang Jiying, commander of the Chinese Peo- 
ple’s Liberation Army's [PLA] North Sea Fleet, and his 
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party, who were on a visit here. He had a friendly con- 
versation with the Chinese guests. 


Choe Kwang said at the meeting that strengthening and 
developing the DPRK-China friendship is in line with 
the wishes of the people of the two countries, and will 
contribute to maintaining peace and stability in Asia. 


He said, when the DPRK was hit by disasters last year, 
the Chinese Government and people promptly provided 
miaterial assistance to the DPRK, and the Korean people 
will never forget this. 


Wang Jiying expressed his thanks to Choe Kwang for 
holding a meeting with him and his party and for the 
DPRK's warm reception. 


Those attending the meeting included Vice Marshal Cho 
Myong-nok, director of the General Political Bureau 
of the Korean People’s Army; and Vice Marshal Kim 
Kwang-Chin, first vice minister of the DPRK People’s 
Armed Forces. Chinese ambassador to the DPRK Qiao 
Zonghuai and military attache Major General Liu Jian- 
hua also attended the meeting. 


At the invitation of the DPRK's Ministry of People’s 
Armed Forces, the formation of warships of the Chinese 
PLA Navy led by Vice Admiral Wang Jiying came 
to Pyongyang to take part in celebrating the 35th 
anniversary of the signing of the "Sino-Korean Treaty 
of Friendship, Cooperation, and Mutual Assistance” and 
for a goodwill visit to the DPRK. The formation of 
warships arrived in Nampo Port on the DPRK's west 
coast on the afternoon of 10 July. 


The formation of warships will conclude its visit to the 
DPRK on 14 July and return to China. 


PRC: XINHUA Notes Anthony Lake’s ROK Visit 


OW1507101496 Beijing XINHUA in English 
0836 GMT 15 Jul 96 


(FBIS Transcribed Text} Seoul, July 15 (XINHUA) — 
U.S. National Security Advisor Anthony Lake discussed 
the Korean Peninsula issue with South Korean senior 
officials Sunday and urged Pyongyang to agree to a 
four-party talks. 


Lake, who arrived here Sunday afternoon for a brief 
visit, said after his talks with South Korean Presidential 
Secretary for Foreign Affairs and National Security Yu 
Chong-ha that South Korea and the Democratic People's 
Republic of Korea (DPRK) should play a leading role 
in easing the tensions on the Korean peninsula id 
establishing a peace regime in the region. 


Lake added that the U.S. will play a supplementary role 
on the issue. 
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The two sides discussed the proposal on four-party 
peace talks and called for an early DPRK response. The 
proposal, put forward last April by the United States 
and South Korea, was aimed at replacing the Korean 
armistice with a permanent peace regime. The four 
parties are the United States, South Korea, DPRK and 
China. 


The DPRK has yet to make a formal response to the 
proposal. 


Lake left for Japan last night to complete his Asian tour 
which had taken him to China, Thailand and Vietnam. 


Southeast Asia & Pacific 


PRC: Prosperity of Developing APEC Members 
Called ‘Critical’ 

OW1107115596 Beijing XINHUA in English 

0729 GMT 11 Jul 96 


[FBIS Transcribed Text) Manila, July 11 (XINHUA) — 
The prosperity of the developing members of the Asia 
Pacific Economic Cooperation (APEC) forum is critical 
to the region’s sustainable development, a Chinese 
delegate said at the APEC Ministerial Meeting on 
Sustainable Development that opened here today. 


Ye Rugqiu, deputy administrator of China's National En- 
vironmental Protection Agency, called for full consider- 
ation of giving priorities to the growth of the developing 
members. 


Describing economy disparities as a major obstacle to 
sustainable development, Ye said that the only solution 
is to boost economic prosperity and eliminate poverty 
in the developing APEC members. 


“As they grow stronger, their capability of implementing 
sustainable development can be improved,” he said. 


He also called for the creation of favorable external 
conditions for the sustainable development of these 
APEC members. 


China is “strongly against transferring pollution and 
dumping wastes to the developing members and using 
environmental issues to create new trade protectionism,” 
Ye said. 


He noted that sustainable development should be given 
priority in economic and technical cooperation. 


“The Chinese government always regards sustainable 
development as a necessity and an important strategy 
for future development and has taken practical measures 
for its implementation,” he said. 
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Ye urged all members of the region to participate in the 
efforts to promote the coordination and cooperation in 
environment and sustainable development. 


PRC: Lao Party Congratulates CPC’s 75th 
Founding Anniversary 


OW/ 107140496 Beijing XINHUA Domestic Service 
in Chinese 1620 GMT 3 Jul 96 


([FBIS Translated Text] Beijing, 3 Jul (XINHUA) — 
On 30 June, the Lao People’s Revolutionary Party 
{LPRP} Central Committee sent a message of warm 
congratulations to the CPC Central Committee on the 
75th anniversary of the CPC’s founding. The text of the 
congratulatory message reads as follows: 


Beijing 
The CPC Centra! Committee: 


Qn use occasion of the 7Sth anniversary of the CPC's 
founding, we, on behalf of the LPRP and the people of 
all Lao nationalites, would like to give our comradely 
regards and sincerest congratulation to the CPC Central 
Committee, all CPC members, and the brotherly Chi- 
nese people. 


Since tts founding, the CPC has led the Chinese peo- 
ple in the struggle of extreme hardships and difficulties 
and has scored brilliant victories constantly. The PRC's 
founding ushered in a new era in which the Chinese peo- 
ple became the true masters forging ahead along the so- 
clalist road. In the past 20 years, the CPC, while sticking 
to Marxism-Leninism and Mao Zedong Thought, led the 
Chinese people in implementing the line of reform and 
opening up and building socialism with Chinese charac- 
teristics as advocated by Comrade De: 2 Xiaoping. As a 
result, a series of great achievements | ive been scored, 
its national economy has developed rapidly, its peo- 
ple’s material and cultural levels have been improved 
constantly, and China has played a more and more in- 
fluential role in the international arena. All these great 
achievements has not only proved how brilliant and firm 
the CPC leadership is, but has also displayed the social- 
ist system's vitality. The PRC's dynamic growth is the 
greatest contribvuon to regional and world peace, sta- 
bility, development, and cooperation. 


The LPRP and the people of all Lao nationalities extend 
warm congratulations to the great achievements scored 
hy the brotherly Chinese people. 


We are glad to see that for decades, our two parties have 
maintained close lies, sincerely supported and helped 
each other, and made constant progress in furthering 
the long-standing fnendly ties between the two peoples, 
achieving great successes. We set a high value on this. 
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Al this happy moment, we, on behalf of the LPRP, the 
Lao People’s Democratic Republic Government, and the 
people of all Lao nationalities, would like to express our 
heartfelt thanks to the Chinese party and Government 
and the brotherly Chinese people for giving precious 
assistance to our revolutionary cause. 

We wish that the brotherly Chinese people will con- 
Stantly score great achievements in implementing the 
Ninth Five-Year Plan and the Long-Term Target for 
2010 and in the undertaking of building a prosperous 
and modernized socialist China under CPC leadership 
with General Secretary Jiang Zemin at the core. 


We wish for constant consolidation and development 
of the traditional friendship and closely knit and all- 
round cooperative ties between our two parties, our two 
countries, and our two peoples. 


The LPRP Central Committee 


PRC: Jiang Zemin Congratulates General 
Secretary Do Muoi 


BK1207093896 Beijing China Radio International 
in Vietnamese 1100 GMT 2 Jul 96 


(FBIS Translated Text] A correspondent of our ra- 
dio station informs that on | July, Communist Party 
of China Secretary General Jiang Zemin sent a cable 
congratulating Comrade Do Muoi on his reelection as 
General Secretary of the Communist Party of Vietnam 
{CPV} Central Executive Committee. The congratula- 
tory cable states: Since the Seventh Party Congress of 
the CPV, Vietnam's comprehensive renovation under- 
taking and construction of socialism has progressed dy- 
namically. With efforts from both sides, the Chinese- 
Vietnamese friendly relations have been further consol- 
idated and strengthened, and are moving to a new de- 
velopment stage. 


In his congratulatory cable, President Jiang Zemin ex- 
pressed his belief that Vietnam's socialism construction 
will continue to develop, and the traditional friendship 
between the two parties, countries, and people of China 
and Vietnam will never cease to be consolidated and 
strengthened. 


Near East & South Asia 


PRC: Military Goodwill Delegation Visits India 
3-10 Jul 


OW1407095196 Beijing XINHUA Domestic Service 
in Chinese 1110 GMT 10 Jul 96 


{Names of Indian military officials are transliterated] 


{[FBIS Translated Text] New Delhi, 10 Jul (XINHUA) 
— A goodwill delegation of the Chinese People's Liber- 
ation Army led by General Zhang Taiheng, commander 
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of the Jinan Military Region, visited India from 3 to 10 
July. 


General Joduli, chief of staff of the Indian Army, met 
with the delegation during its stay in India. He expressed 
the hope that India and China would maintain and 
develop the friendly relations between the two countries 
and militaries. 

Vice Admiral Kohli, acting chief of staff of the Indian 
Navy; and Lieutenant General Osman, acting chief of 
staff of the Indian Air Force, also separately met and 
had friendly conversations with the delegation. 


The delegation visited New Delhi, Agra, Pune, and 
Bombay, as well as a few military installations and 
academies. 


PRC: Kuwait Provides Loan for Irrigation Project 


OW1207111096 Beijing XINHUA in English 
0949 GMT 12 Jul 96 


[FBIS Transcribed Text] Yinchuan, July 12 (XINHUA) 
— Kuwait will give a loan of 33.3 million US dollars to 
China for the construction of a large irrigation project 
in northwest China’s Ningxia Hui Autonomous Region. 


This is the largest sum of investment provided by the 
government of Kuwait t» China. 


The loan will be used to build waterworks, a power 
supply system, and telecommunication facilities, and for 
the re-settiement of local residents. 


The project will divert water from the Yellow River, 
China's second largest, to irrigate arid fields in Ningxia. 
Upon completon of the work in 2001, 133,000 ha of 
land will become immgable and benefit about one million 
poverty-stricken people. The first phase of construction 
started in May. 


A draft agreement on the loan was signed yesterday in 
Yinchuan. capital of Ningxia. 


West Europe 
PRC: Spokesman Warns Relations To Suffer Over 
Dalai’s UK Visit 
OW1507101196 Hone Kone AFP in English 
0953 GMT 15 Jul 96 


[FBIS Transcribed Text] Beijing, July 1S (AFP) — 
China warned Monday that a scheduled address to the 
British parliament by Tibet's exiled spiritual leader, the 
Dalai Lama, would damage Sino-British relations. 


“By inviting the Dalai Lama to Britain and offering 
him a forum, the (All Party Parliamentary Group For 
Tibet) supports and abets the Dalai’s splittist activities 
on British territory,” a Foreign Ministry spokesman said. 
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"We have made solemn representations with the British 
side, and this will have an adverse affect on tue Sino- 
British relationship,” he warned, ahead of the Dalai 
Lama's July 16 address to some 200 MPs [members 
of parliament} at London's House of Commons. 


The British Embassy in Beijing confirmed that China 
had already made protestations over the Dalai Lama's 
one-week visit, which was due to start on July 1S. 


"Tibet is an inalienable part of Chinese territory and 
Tibet affairs are purely China's internal affairs which 
brook no interference by any foreign governments, 
Organisations or individuals,” the spokesman warned. 


Beijing's sensitivity over the Tibet issue was highlighted 
last month by the upheaval in Sino-German relations 
that followed the adoption by the Bundestag of a 
resolution criticizing China’s policy in Tibet. 


In retaliation, China cancelled a planned visit by Ger- 
man Foreign Minister Klaus Kinkel. 


Sino-British relations have been strained for more than 
two years over the handover of Hong Kong on July 1, 
1997, but appear to have improved in recent months, 
with both sides calling for dialogue and strengthened 
cooperation in the territory. 


PRC: Henan Governor, Delegation Visit Denmark, 
Britain 


S$K1007022296 Zhengzhou HENAN RIBAO 
in Chinese 26 Jun 96 pl 


{FBIS Translated Text] At the invitation of the British 
Foreign and Commonwealth Affairs Ministry and Den- 
mark's Agriculture and Fisheries Ministry, the Henan 
Provincial Government Delegation, headed by Governor 
Ma Zhongchen, departed Beijing on 25 June for visits 
to Denmark and Britain. Delegation members included 
Lu Maosheng, secretary general of the provincial gov- 
ernment; Cai Liuhai, director of the provincial Foreign 
Affairs Office, Yang Xianming, chairman of the provin- 
cial planning commission; Jia Lianchao, chairman of the 
provincial Economic and Commercial Commission, and 
Jiao Jinhu, director of the provincial Foreign Relations 
and Trade Department. 


With the continuous expansion of opening up, the Henan 
Province, as an inland province, is increasing the mo- 
mentum for reform and opening up, and implemenung 
the strategy of opening up to promote other sectors 
Economic development is enhanced. In recent years, all 
countries in the European Union [EU] have had some 
economic, technological, and commercial cooperation 
with Henan, but all cooperation is still in the primary 
stage. Taking this as a key point of opening up, Henan 
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has strengthened exchanges with EU countries since 
last year. Last December, the provincial government 
held an “economic and commercial exchange fair be- 
tween Henan Province and EU countries,” introducing 
Henan Province to EU countries and publicizing some 
economic and technological cooperation projects. Some 
EU countries’ embassies in China, large- scale compa- 
nies, and large-scale syndicates yielded some interests in 
Henan. After that, people in the industrial and commer- 
cial fields in EU countries continued to keep in touch 
with Henan and promoted cooperation and exchanges. 
Early this year, the provincial government drew up the 
idea of 1996 being “the year of Europe” for our opening- 
up drive, aiming to further upgrade the impetus toward 
opening up and expand the cooperation field. 


The visits of Governor Ma Zhongchen and the delega- 
tion he leads to Denmark and Britain are one important 
activity in developing the “year of Europe” drive, and 
they also are significant in terms of implementing the 
Strategy of oper’~g up. The delegation will meet with 
people in politi. , industrial, and commercial fields in 
Britain and Denmark, explorng new channels for coop- 
eration and expanding cooperative fields. In Britain and 
Denmark, the delegation wil! hold meetings explaining 
the situation in Henan, and will announce some eco- 
nomic and commercial cooperative projects; introduce 
Henan's long history, outstanding location, and rich nat- 
ural resources; and publicize Henan’s reform and open- 
ing up results and good investment environment. Thus, 
we can let more foreign friends better understand Henan 
and come to invest or tour. During the visits, some peo- 
ple from industrial and commercial fields in Henan who 
are following the delegation will talk with their British 
and Danish counterparts about cooperative projects. 


Prior to the delegation’s departure, Governor Ma 
Zhongchen paid visits to the British Ambassador to 
China, Mr. Appleyard, and the Danish Ambassador 
to China, Mr. William Friis-Moeller, on 24 June. 
They exchanged opinions on further cooperation and 
exchanges. 


PRC: Secretary-Led Hebei Delegation Returns 
From European Visit 

SK0807 143096 Shijiazhuang HEBE! RIBAO 

in Chinese 19 Jun 96 pl 


(FBIS Translated Text) After satisfactorily winding up 
its 15-day official visit to Finland and Germany, as well 
as its transit visit to Leningrad in Russia, the Hebei 
economic cooperation delegation headed by Cheng 
Weigao, secretary of the provincial party committee, 
returned home recently. 
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During his visit from 3 to 17 June, Cheng Weigao called 
on the PRC Embassies stationed in Finland, Germany, 
and Russia as well as on the consulates-general stationed 
in Hamburg and Saint Petersburg. He also profoundly 
contacted, conferred, and talked with some large enter- 
prises and corporations in Germany, including BASF, 
Bayer, Mannesman, and Bagok [as transliterated], and 
with scores of small and medium enterprises. During 
this period, the delegation made public a number of 
projects, of which seven had their contracts signed and 
23 reached an intention to invest or Cooperate. Accord- 
ing to the statistics of the contracts and projects already 
signed, the total investment is 1.116 billion yuan, in- 
cluding $89.74 million in foreign capital. These projects 
include the project by the Chengde Instrument Plant 
to utilize $3.4 million in Finnish Government loans to 
import sewage treatment equipment produced by the 
Finland McEntire [as transliterated] Corporation; the 
project by Guangping County's Guangda Furniture Cor- 
poration to utilize $5.15 million in Joans from the North 
European Investment Bank to import compound-wood 
floor board production equipment produced by the Fin- 
land Lott [as transliterated) Corporation; the joint invest- 
ment project of the Huayao Shareholding Limited Cor- 
poration and the German BASF Corporation to produce 
Vb12 [expansion unknown]; the joint venture project 
between the Tangshan Boiler Plant and the German 
Bagok [as transliterated] Corporation; and the joint ven- 
ture project between the Zhangjiakou Metallurgical and 
Oxygen Manufacturing Machine Spare Parts Plant and 
the German Bakdoir [as transliterated] Corporation. The 
delegation also discussed with the responsible persons 
of the Bayer Corporation jointly producing high- ef- 
ficient pesticides, achieving a common understanding. 
At the same time, a number of export contracts were 
signed. 


Before the current visit, Cheng Weigao definitely called 
for changing the past method of absorbing foreign in- 
vestment and for changing the way of rushing headlong 
into publishing projects. To help the successful signing 
of some projects, the departments concerned were or- 
ganized to do a lot of pre-phase preparatory work. To 
expand their influence and to strive for practical results, 
the province organized machinery and electronics, met- 
allurgical, chemical industrial, light industrial, building 
materials, and foreign trade branch delegations in addi- 
tion to the main delegation. Centering on signing con- 
tracts and discussing projects, these branch delegations 
separately conducted their work. The main delegation 
participated in the major investment-absorbing activi- 
ties held by the branch delegations. After the main del- 
egation departed, branch delegations stayed to further 
attend to negotiations and follow-up work. On 6 June, 
Vice Premier Zou Jiahue. who was paying a visit to 
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Finland, participated in the signing ceremony for the 
Chengde and Guangping projects, thus expanding the 
influence of the foreign investment-absorbing activities. 


Through the current visit, much publicity was given to 
Hebei, the province's markets in Northern and Western 
Europe were expanded, and the progress of negotiations 
for some projects was accelerated. At the summing-up 
meeting on the visit, Cheng Weigao pointed out: Eu- 
ropean enterprises eagerly look forward to cooperating 
with Hebei’s enterprises. Thus, we should seize this op- 
portunity to positively strengthen cooperation between 
our enterprises and European enterprises. He stressed: 
To keep abreast of changes in the situation, we should 
change the investment-absorbing method from compre- 
hensive publishing projects to absorbing investment by 
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respective professions and trades, and changing from 
propagating ourselves in generalities to purposefully 
visiting large customers and holding talks in a well- 
prepared manner in an effort to improve the practical 
results in absorbing foreign investment and in pushing 
the province's opening up to new heights. 


On the journey back from his official visit to Finland 
and Germany, Cheng Weigao visited Leningrad in tran- 
sit. There he conferred and talked with the Leningrad 
Government on matters of strengthening the friendly re- 
lations between Hebei and Leningrad and on promoting 
economic cooperation between ours and Russian enter- 
prises, yielding good results. 
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Political & Social 


PRC: Deng Death Rumor Resurfaces; Daughter 
Said To Delay Trip 


OW 1307093296 Hong Kong PING GUO JIH PAO 
in Chinese 13 Jul 96 pal4 


[Article by staff reporter: "Rumor of Deng Xiaoping’s 
Death Spreads From Shanghai Stock Market Again; 
Beijing Gives Implicit Answer to Inqu’~y; Deng Nan 
Pustpones This Month's Overseas Visit"; 


[FBIS Translated Text] The health of Deng Xiaoping, 
senior member of the CPC who will turn 92 on 22 
August, has come under the spotlight again. News about 
Deng Xiaoping’s death spread from the Shanghai Stock 
Market yesterday, but Beijing officials refused to give a 
Clear answer to the inquiry. Sources of this newspaper 
indicated that his health had worsened recently and his 
second daughter Deng Nan’s overseas visit scheduled 


for July is postponed to September. 


The news about Deng Xiaoping’s death was heard 
soon after the opening of the stock market in Shanghai 
yesterday morning and the index of Shanghai stocks 
responded with a drop of 13.2 points. According to 
the AFP news from Beijing, the news about Deng 
Xiaoping’s death came from China observers in Hong 
Kong, but the news did not affect the Shanghai stocks 
long, and the market closed with the stock index at 
796.41 points, up 0.5 percent from the previous day. 


Shenzhen Stock Market Not Affected 


The Shenzhen Stock Market was totally unaffected 
by the news yesterday, and the stock index closed at 
2,323.9 points, up 106.4 points. 


A reporter of this newspaper placed a long-distance 
phone call to the Chinese Ministry of Foreign Affairs 
yesterday afternoon and inquired about Deng Xiaop- 
ing’s death. A Foreign Ministry spokesman replied that 
they are not responsible for answering this question, 
which should be raised with the State Council Informa- 
tion Office. 


An official at the State Council Information Office, 
however, still gave an “implicit reply.” He said they had 
received many phone calls asking the same question. He 
then said that they had not received any relevant news. 


Deng’s Health Said To Have Worsened Once 


According to sources of this newspaper in Beijing, 
the news ahout Deng Xiaoping’s death was, in fact, 
circulated in Beijing two days ago, and it is believed 
that this 1s the source of the rumor from the Shanghai 
Stock Market. 
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The sources also indicated that Deng Xiaoping’s health 
had worsened once and his second daughter Deng 
Nan had postponed her overseas visit from July to 
September. 


Ordinary medical experts are of the opinion that Deng 
Xiaoping may pass away al any time at this advanced 
age and in his present physical condition. Should they 
awake to the radio or TV news of Deng Xiaoping’s 
death, they would not be surprised at all. 


Sources also indicated that the latest developments in 
the political situation in Beijing actually have clearly 
disclosed the deterioration in Deng Xiaoping’s health. 
Among these developments, two are the most conspicu- 
ous: 1) Jiang Zemin’s intensified propaganda on “attach- 
ing importance to politics” and his demand that cadres at 
all levels absolutely obey the central authorities. 2) the 
extension of the “strike hard” struggle, and the launch 
of the third wave of action. The demand on cadres at all 
levels to absolutely obey the central authorities is meant 
to maintain “political stability,” whereas the extension 
of the “strike hard” struggle and fierce crackdown on 
all kinds of criminal activities are meant to maintain 
“social stability.” Deng Xiaoping’s poor health is the 
general background for the call for these two kinds of 
stability. 


The White House Criticizes the Exaggeration of 
Rumor 


In addition, the sources have revealed: High-ranking 
officials in Beijing have decided to follow the method 
of news release on the death of Zhou Enlai and Mao 
Zedong in announcing Deng Xiaoping’s death, and will 
avoid releasing the news until more than 24 hours after 
the death, as in the case of Chen Yun. 


High-ranking officials maintain that it is impossible to 
conceal the news; the earlier it is released, the less its 
negative impact; the later it is released, the greater the 
shock to society, and particularly to the stock markets 
in Hong Kong, Shanghai, and Shenzhen. 


White House Spokesman McCurry said yesterday that 
the rumor about Deng Xiaoping’s death was overexag- 
gerated. 


He said: The rumor about Deng’s death comes every 
three to four months. The White House has tried to 
verify the rumor, but has failed in every attempt. 


PRC: Report on Leaders’ Activities 5-10 Jul 
OW1207113396 
[FBIS Report} PRC media monitored by Okinawa Bu- 


reau from S$ July to 10 July carried the following re- 
ports on PRC central leadership activities. The source 
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is noted in parentheses after each report. Li Guixian 
Sends Postgraduate Students off to Rural Areas— 
The Ministry of Civil Affairs, Beijing University, Chi- 
nese People’s University, Qinghua University, Beijing 
Teachers’ University, and other instituuons organized 
activities for some 200 postgraduate students to con- 
duct economic, political, social, and cultural studies 
in rural areas during the summer vacation and make 
suggestions for rural development. At a ceremony at 
Beijing University on 5 July to send the students off, 
State Councillor Li Guixian expressed the hope that 
through these activities, more young intellectuals and 
students will work together with peasants toward the 
21st century. (Summary) (Beijing Central People’s Ra- 
dio Network in Mandarin 2230 GMT 5 Jul 96) Song 
Jian Inspects Shandong’s Maritime Work— When 
inspecting work in Shandong recently, State Councillor 
Song Jian pointed out that it is of major strategic sig- 
nificance to develop maritime resources, and that gov- 
ernments at all levels should strengthen scientific and 
technological study, accelerate training of scientific and 
technological personnel, and vigorously develop mar- 
itime resources. (Summary) (Beijing Central People’s 
Radio Network in Mandarin 2230 GMT 5 Jul 96) Zou 
Jiahua Views Communication Networking Technol- 
ogy Exposition— Zou Jiahua, vice premier and member 
of the CPC Central Committee [CPCCC] Political Bu- 
reau, visited the "1996 International Exposition on Data 
Communication Networking Technology and Applica- 
tion” at the Beijing International Conference Center on 
4 July. Zou Jiahua said: As information is playing an 
increasingly prominent role in national economic de- 
velopment, world information technology and informa- 
tion industry, particularly data information communi- 
cation networking technology, has developed with great 
speed. Through holding expositions, we can promote ex- 
changes, expand cooperation, and forge joint ventures to 
promote faster development for China's data informa- 
tion communication networking technology and better 
serve its sustained, rapid, and healthy national economic 
development. (Summary) (Beijing XINHUA Domestic 
Service in Chinese 0853 GMT 5 Jul 96) Wu Bang- 
guo Inspects Henan’s State Enterprises— While in- 
specting enterprises, science institutions, high and new 
technology development zones, and village and town 
enterprises in Henan Province from 28 June to 5 July, 
Wu Bangguo, vice premier and member of the CPC 
Central Committee Political Bureau, stressed: It is nec- 
essary to earnestly study and profoundly understand the 
guidelines of General Secretary Jiang Zemin’s important 
speeches at two previous discussion meetings on enter- 
prise reform and development, emancipate the mind, 
explore boldly, strengthen confidence, further acceler- 
ate the pace of state enterprise reform, actively pro- 
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mote two fundamental shifts, and realisticaily raise eco- 
nomic growth, quality, and efficiency. Wu Bangguo was 
accompanied by Henan Provincial Party Secretary Li 
Changchun, Deputy Secretary Fang Qinchen, anc Vice 
Governor Yu Jiahua. He also heard work reports of the 
Henan provincial party committee and Henan govern- 
ment. (Summary) (Beijing XINHUA Domestic Service 
in Chinese 0923 GMT 5 Jul 96) Wei Jianxing Atiends 
Meeting on Labor Law Implementation-— The Min- 
istry of Labor, the State Economic and Trade Com- 
mission, and All- China Federation of Trade Unions 
jointly held a three-day meeting to exchange experi- 
ences on implementation of the “Labor Law,” which 
ended on 5 July. Wei Jianxing, member of the CPCCC 
Political Bureau and the CPCCC Secretariat and presi- 
dent of the All-China Federation of Trade Unions; and 
Ni Zhifu, vice chairman of the National People’s Con- 
gress [NPC] Standing Committee, attended the meet- 
ing. Ni Zhifu spoke on the aim of the law and Labor 
Minister Li Boyong reviewed its implementation in the 
past two years. (Summary) (Beijing XINHUA Domes- 
tic Service in Chinese 1143 GMT 5 Jul 96) Li Tieying 
Bids Farewell to Chinese Olympic Team— Li Ticy- 
ing, state councillor and member of the CPCCC Politi- 
cal Bureau, bid farewell to the Chinese sports delegation 
participating in the 26th Olympic Games on 5 July at 
the Great Hall of the People. Li Tieying expressed sin- 
cere greetings and good wishes for the delegation on 
behalf of the party Central Committee and the State 
Council. He asked the delegation to rouse their spirit, 
reflect the style of a large country, and make the world 
better understand the Chinese people and the socialist 
China that is undertaking the path of reform and open- 
ing up. (Summary) (Beijing XINHUA Domestic Ser- 
vice in Chinese 1213 GMT 5 Jul 96) Liu Huaging 
Writes Preface for Book on Warships— China's first 
serics of books on the knowledge of modern warships, 
"A Knowledge of Modern Warships Series,” was re- 
cently published and distributed by the People’s Pub- 
lishing House. Liu Huaging, member of the CPCCC 
Political Bureau Standing Committee and vice chairman 
of the Central Military Commission, wrote the preface 
for the series. In the preface, Liu Huaging said that 
for the Chinese people's long-term interests and for the 
peace of mankind, China must enhance the people's 
awareness of the ocean and national defense, vigorously 
develop maritime undertakings, and establish a power- 
ful and modern navy. The series consists of 10 books 
written by navy experts, professors, and researchers. It 
gives a complete introduction to the knowledge of war- 
ship fundamentals, aircraft carriers, conventional sub- 
marines, nuclear submarines, cruisers, destroyers, escort 
vessels, submarine chasers, mine sweepers, and specd- 
boats. In addition, a large number of color pictures have 
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been inc’uded in the books. (Summary) (Beijing XIN- 
HUA Domestic Service in Chinese 0320 GMT 6 Jul 
96) Wang Hanbin, Peng Peiyun Attend Commem- 
orative Meeting for Poet— Some 100 family mem- 
bers, friends, comrades-in-arm, and former colleagues 
of Wen Yiduo, well-known revolutionary, poet, and 
scholar, gathered at Beijing University on 6 July to com- 
memorate his 50th death anniversary. NPC Vice Chair- 
man Wang Hanbin and State Councillor Peng Peiyun 
attended the discussion meeting. (Summary) (Beijing 
XINHUA Domestic Service in Chinese 0726 GMT 6 Jul 
96) Qiao Shi, Zhu Rongji, Hu Jintao, Liu Huaging 
Mourn Wang Guangwei— Wang Guangwei, former 
vice minister of the State Planning Commission, died 
of illness on 4 June in Beijing. He was 82. Qiao Shi, 
Zhu Rongji, Hu Jintao, Liu Huaging, Wan Li, Song 
Ping, Bo Yibo, Chen Muhua, Wang Binggian, Chen 
Junsheng, Gu Mu, and other comrades expressed their 
condolences in different ways to the family members af- 
ter his death. (Summary) (Beijing XINHUA Domestic 
Service in Chinese 1253 GMT 9 Jul 96) Jiang Zemin, 
Li Peng, Qiao Shi Mourn Li Senmao— Li Senmao, 
former minister of railway, died of an illness in Bei- 
jing on 18 June, and his remains were cremated on 10 
July. After his death, Jiang Zemin, Li Peng, Qiao Shi, 
Li Ruihuan, Peng Zhen, Zhu Rongji, Ding Guangen, 
Tian Jiyun, Li Langing, Wu Bangguo, Zou Jiahua, Qian 
Qichen, Wei Jianxing, Wan Li, Song Ping, Chi Hao- 
tian, Chen Muhua, Li Ximing, Tomur Dawamat, Chen 
Junsheng, Luo Gan, Wu Xuegian, and Wang Zhaoguo 
expressed their condolences to the family members in 
various ways. (Summary) (Beijing XINHUA Domestic 
Service in Chinese 1106 GMT 10 Jul 96) Jiang Chun- 
yun Hears Briefings on Zhejiang Flood Situation— A 
Zhejiang delegation led by Deputy Party Secretary Cai 
Songyue visited Beijing to brief central leaders on Zhe- 
jiang flood situation. Vice Premier Jiang Chunyun met 
the delegation on 9 July and gave important directives 
on flood disaster relief tasks. (Summary) (Hangzhou 
Zhejiang People’s Radio Network in Mandarin 1000 10 
Jul 96) Huang Ju Meets U.S. Pharmaceutical Com- 
pany President— Shanghai Municipal Party Secretary 
Huang Ju met with Charles Heimbold, president of U.S. 
Bristol-Meyers Squibb Co., and his company on 10 July. 
During the meeting, Huang Ju gave a briefing to the 
guests on development of Shanghai's pharmaceutical in- 
dustry. (Summary) (Shanghai People’s Radio Network 
in Mandarin 2300 10 Jul 96) Peng Peiyun Attends 
World Population Day Activities— The State Family 
Planning Commission held a meeting on 11 July in Bei- 
jing to mark World Population Day. In her speech, State 
Councillor Peng Peiyun called for strengthening family 
planning and popularizing AIDS preventuon knowledge 
among the people. (Summary) (Beijing Central Televi- 
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sion Pr gram One Network in Mandarin 1100 GMT 11 
Jul 96) 


PRC: China Refuses Chiang Kai-Shek’s Reburial 
on Mainland 


HK1507072896 Hong Kong HONGKONG 
STANDARD in English 15 Jul 96 p 6 


[By Pamela Pun] 


[PTS Transcribed Text for FBIS] Beijing yesterday 
turned down a request by the family of former Tai- 
wanese leader Chiang Kai-shek to allow them to give 
him a formal burial on the mainland. 


Officials said the ming was “not appropriate”. 


The family of Chiang’s successor, Chiang Ching-kuo, 
have also been denied permission to take his embalmed 
body to China. 


Beijing is expected to welcome Chiang Wego, Chiang 
Kai-shek’s Son, and Chiang Hsiao-yung, Chiang Ching- 
kuo’s son, who are scheduled to visit China on Saturday 
for “medical care”. 


Chiang Wego raised the idea of returning his father’s 
body to the mainland at a meeting of Taiwan's ruling 
Kuomintang. 


“Personally speaking, it is not an appropriate me to talk 
about it,” Tang Shubei, deputy director of the Taiwan 
Affairs Office of the State Council, said. 


Mr Tang, also deputy chairman of Beijing's semi- 
Official cross- strait negotiation body, the Association 
for Relations Across the Taiwan Straits, hinted that 
negotiations could not begin until political reunification 
of the island and the mainland. 


In 1982, Chinese officials said Chiang Kai-shek’s re- 
mains could be moved to Nanjing, or his native Fenghua 
when Taiwan and China were reunified. 


The report said Chiang’s families wished Chiang Kai- 
shek be buried in Nanjing, the former capital of his 
government, and his son buried in Fenghua. 


Mainland analysts cast doubts on the real political pur- 
poses behind the burial move, saying a peaceful tes [as 
published] across the Taiwan Strait was crucial to solv- 
ing the problem. “It is closely related to the complicated 
cross-strait ties and the complicated political situation in 
Taiwan at present, Fan Xizhou, director of the Taiwan 
Issue Research Institute of Xiamen University said yes- 
terday. 


Mr Fan said the families had political motives which 
Beijing would not want to get mixed up in. 
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But he said it was not yet clear “hat the political 
motives of the Chiang families were. 


Chiang Kai-shek’s wife, nw living in the United States, 
and Chiang Fang-liang, wife of Chiang King-kuo have 
not yet given their views 011 moving their late husbands’ 
remains. 


PRC: Hu Jintao Calls For Training High-quality 
Cadres 


OW1207140296 Beijing XINHUA in English 
1327 GMT 12 Jul 96 


{[FBIS Transcribed Text] Beijing, July 12 (XINHUA) 
— Senior party official Hu Jintao has urged the training 
of more outstanding young cadres, and called for a 
relentless punishment when malpractice is discovered. 


Hu Jintao, member of the Standing Committee of the 
Politburo of the Communist Party of China (CPC) 
Central Committee and member of the Secretariat, made 
the call at a national meeting of organization department 
heads, which closed today in Beijing. 


The meeting, organized by the Organization Department 
of the CPC Central Committee, was arranged mainly 
to study Party General Secretary Jiang Zemin's recent 
speech on the building of a high- quality rank of cadres, 
and measures on how to strengthen the training of 
leaders. 


Hu demanded that party and government leaders at all 
levels must take the lead in studying Jiang’s speech, 
improve their understanding of the issues, and fully 
understand the extreme importance and imperativeness 
of building a high-quality cadre rank. 


He noted that the training and selection of outstanding 
young cadres is crucial work, and party committees at 
all levels must carry out down-to-earth work to succeed 
in the work. 


He emphasized that the organization departments must 
adhere to the correct direction in selecting and using 
cadres, and any malpractice must be relentlessly pun- 
ished. 

Officials in charge of personnel affairs from around the 
country attended the four-day meeting. 


PRC: Jiang Zemin, Officials Attend Artillery Corps 
Anniversary 

OW1207153196 Beijing XINHUA in English 

1511 GMT 12 Jul 96 


{[FBIS Transcribed Text) Beijing, July 12 (XINHUA) 
— President Jiang Zemin attended an evening party in 
Beijing today in commemoration of the 30th anniversary 
of the founding of China's Second Artillery Corp. 
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Jiang is also General Secretary of the Central Committee 
of the Chinese Communist Party (CPC) and Chairman 
of the Central Military Commission (CMC). 


Also present at the party were Liu Huaging, member 
of the Standing Committee of the CPC Central Com- 
mittee and CMC Vice-Chairman, as well as CMC vice- 
chairmen Zhang Zhen, Zhang Wannian and Chi Hao- 
tian. 

The Second Artillery Corps was founded on July 1, 
1966 under the direct leadership of many senior Chinese 
leaders, including late Chairman Mao Zedong, late 
Premier Zhou Enlai and Deng Xiaoping. 


PRC: Beijing Imposes Restrictions on Coverage of 
Olympic Games 


HK1507082996 Hong Kong MING PAO in Chinese 
13 Jul 96 pA 


{Report by special correspondent Szu Min (2448 3046): 
“Beijing Imposes Restrictions on Coverage of Olympic 
Games" } 


(PTS Translated Text for FBIS) As the opening of the 
Atlanta Olympic Games draws near, the depaitment 
concerned in China has demanded that reporters meet 
the coverage requirements and warned that “there are 
“anti-China forces” in the international community try- 
ing to “make an issue” of “Taiwan independence,” the 
use of stimulants, and other questions in a bid to form 
public opinion “unfavorable” to China. 


According to a Beijing source, the National Sports Com- 
mittee has held three meetings aimed at the coverage of 
the Olympic Games. 


On the eve of the Olympic Games, the sports news- 
papers published certain reports. The deputy editor-in- 
chief of the XINWEN TIYU BAO [Xinwen Sports 
News] was banned from covering the Olympic Games 
and was dismissed for publishing the “Ten Ques- 
tions on Chinese Football.” The author of the article 
was also “sacked.” Guangzhou'’s YANGCHENG TIYU 
BAO [Yangcheng Sports News], also came under fire 
for reprinting both the article and Shanghai's views on 
the author's dismissal, as well as for publishing the 
complaints from Xu Yiming, the coach of the national 
swimming team, about the selection of athletes for the 
Olympic Games. 


The special correspondents’ meeting convened by the 
National Sports Committee stressed publicity given to 
the Olympic Games. While emphasizing “unity, encour- 
agement, stability, and the promotion of patriotic spirit,” 
the meeting demanded that reporters “keep the initiative 
in our own hands, seeking truth from facts, give moder- 
ate publicity, and offer correct guidance.” It also warned 
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the reporters not to publicize China's weaknesses. In- 
stead, they should give moderate puSlicity to Ma Jiajun 
and athletes of other countries, and should focus their re- 
ports on tough training, all countries’ preparations, Chi- 
nese athletes’ performance, and the friendship between 
the athletes of Hong Kong, Taiwan, and the mainland. 
Meanwhile, they should not overesumate Chinese ath- 
letes’ ability to win gold medals. 


Given that restricuons are imposed on news reports, 
the mainland media are not enthusiastic about the 
coverage of this year’s Olympic Games and are too quiet 
compared with their publicity given to the Barcelona 
Olympic Games in 1992. 


The mainland newspapers have devoted far fewer pages 
than before to special reports on this magnificent sports 
meet. 


PRC: 2,109 Students Graduate From ‘CPC Party 
School’ 

OW1207144296 Beijing XINHUA in English 

1252 GMT 12 Jul 96 


[FBIS Transcribed Text) Beijing, July 12 (XINHUA) 
— Hu Jintao, a top leader in the Chinese Communist 
Party, issued diplomas to 2,109 graduates of the CPC 
Party School in Beijing today. 


After the graduation ceremony, Hu, a standing Commit- 
tee member of the Political Bureau of the Party Central 
Committee, visited students from a training course for 
young and middle-aged officials. 


He encouraged the students to apply what they had 
learned in the Party School to practice and do their work 
even better. 


He said, Young officials must be strict with themselves, 
correctly handle fame, personal interests, power and 
position. All of us must do everything in the interests 
of the cause of the Party and the people.” 


PRC: ‘Public Prosecutor's Society of China’ 
Founded 12 Jul 

OW1207144696 Peyinge XINHUA in English 
1201 GMT 12 Jul 96 


(FBIS Transcribed Text] Beijing, July 12 (XINHUA) 
— The Public Prosecutor's Society of China (PPSC), 
a large-scale organization of public prosecutors who 
operate under the guidelines of the China Institute of 
Procuratorial Work Studies, was founded in Beijing 
today. 


Zhang Siging. procurator-general of the Supreme Peo- 
ple’s Procuratorate (SPP), was elected president. 
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The new name and restructuring of the organization 1s 
intended to make the group compatible with simular in- 
ternational organizations, and also to enable the PPSC 
to enter an international organization tor public prose- 
culors. 


The creation of the PPSC “is tn the interests of wider 
scope of cooperation and exchanges between Chinese 
prosecutors and their foreign colleagues, Zhang said at 
the founding ceremony today. 


Other objectives of the society include: Promotng 
exchanges in information and studies of procuratorial 
work; upgrading public prosecutors’ proficiency levels 
and their awareness of work ethics; and protecting their 
legitimate rights and interests. 


Zhang said this society should be built into a soctal 
Organization that truly represents the interests of prose- 
cutors and has considerable international influence 


He said the society should work for the betterment ot 
procuratorial work, for China’s reform and opening up 
to the outside world, and for the rapid and healthy 
economic development of the country 


PRC: Wang Binggian Requests Environmental 
Protection Legislation 

OW1207135196 Beying XINHUA in English 
1301 GMT 12 Jul 96 


[FBIS Transcribed Text] Beijng, July 12 (XINHUA) 
— A senior official of the National People’s Congress, 
China's top legislature, has called for speedier drafting 
of environmental protection laws 


Wang Binggian, vice-chairman of the NPC Standing 
Committee, said in an article in today’s People’s Darly 
that the nation’s environmental problems are serious 
urban pollution problems are geting worse. and that 
polluuon has begun to spread to rural areas These must 
be solved by more environmental protection laws, he 
noted. 


He added that the reduction in the amount of cultivated 
land, the destruction of forests, degeneration of praimes. 
shortage of water resources, and lack of mineral reserves 
are becoming worse in China. He ported out that 
if these problems are not solved. they will threaten 
people's lives and hinder the country’s future economic 
development. 


Wang emphasised that environmental protection laws 
should lay equal stress on prevention, control of pol- 
lution, and protection of natural resources, and urged 
the drafting of a general law that could be the hasis for 
other more specialized laws 
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He also called for drafting of specialized laws that deal 
with the nation’s economy and people's daily lives, such 
as those controlling noise pollution, radioactive wastes, 
toxic chemicals. 


Local environmental protection regulations are an im- 
portant part of setting up the country’s legal system, 
Wang said, calling for formulation of laws that help ful- 
fill obligations in international environmental conven- 
tions. 


China has joined more than 20 environmental conven- 
tions. 


It is reported that a national conference is to be held in 
Beijing From July 15 to 17 on environmental protection. 


PRC: Beijing To Authenticate Environmental 
Protection Standards 


OW1207135596 Beijing XINHUA in English 
1238 GMT 12 jul 96 


(FBIS Transcribed Text} Beijing, July 12 (XINHUA) — 
China plans to establish a State Guidance Committee 
for Environment Management Authentication in an 
effort to introduce official standards for environmental 


protection. 


Xie Zhenhua, director of the National Environmental 
Protection Agency (NEPA), said the move is an effort 
to "conform to international trends and improve envi- 
ronment management and sustain social and economic 


development.” 


In 1993, the International Standardization Organization 
(ISO) set up the Environment Management Technology 
Committee to regulate the influence of environmental 
protection within enterprises and institutions, and their 
production and services, by establishing international 
standards of operation (ISO 14000), the director said. 


“China will turn the ISO 14000 into the country’s 
national standards for environment management in an 
opportune time,” Xie said. 

Speaking at a press conference jointly held by NEPA 
and The State Technological Supervision Bureau 
(STSB), Xie said implementation of the standards will 
be help save energy, reduce materials, and encourage 
Clean and cost-efficient production. These efforts will 
reduce waste discharged from the production and also 
help cut back on hazardous pollution problems, he said. 


Li Chuanging, STSB director, said the standards will 
exert positive effects on economic development, tech- 
nological exchange and trade throughout the world. 
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PRC: Rules Issued on Recruitment of Foreign 
Teachers 


OW1207021196 Beijing ZHONGGUO XINWEN SHE 
in English 1235 GMT 11 Jul 96 


[FBIS Transcribed Text) Beijing, July 11 (CNS) — The 
State Education Commission and State Bureau of For- 
eign Experts Affairs have today jointly issued a new 
set of regulations on the recruitment of overseas protes- 
sionals to work in mainland schools and universities. 


The regulations detail criteria for recruitment justifica- 
lion, eligibility to recruit expatriates, the necessary ap- 
plication procedures, vetting and approving procedures, 
plus penalties against any violations. 


For example, schools and other educational bodies that 
provide pre-school education (kindergartens) and the 9- 
year compulsory education facilities (primary and sec- 
ondary schools) are not allowed in principle to recruit 
foreign professionals. Exceptions will however be con- 
sidered in the cases of foreign language institutions, 
schools founded with sister-city agreements and model 
schools set up to carry out tests and therefore have the 
genuine need to employ expatriates to teach foreign lan- 
guages. 


The strict restrictions are understood to deter schoo!s 
from charging exorbitant tuition fees and profiteering 
from the recruitment of expatriates. 


Xu Zhenyuan, deputy director of State Bureau of For- 
eign Experts Affairs said: “The new regulations, which 
are the product of the Bureau's years of experience, are 
part of the effort to rationalise and standardise all the 
existing rules governing expatriates working in China.” 


Approximately 14,000 foreign professionals and teach- 
ers from 54 countries worked in China's educational 
institutions in 1995 - more than twenty-umes the num- 
ber in 1980. 


PRC: Power Industrial Minister Inspects Shaanxi 
14-15 Jun 


SK0907011896 Xian SHAANXI RIBAO in Chinese 
16 Jun 96 pl 


[FBIS Translated Text} From 14 to 15 June despite the 
intense heat of summer, Shi Dazhen, minister of power 
industry, together with pertinent responsible comrades, 
made an inspection tour of Shaanxi Province and studied 
the difficulties and problems in the province's power 
production and construction together with provincial 
leaders Cheng Andong and Pan Liansheng. 


On the morning of 14 June, as soon as they alighted 
from the train, Shi Dazhen and his entourage, without 
stopping for a rest, headed directly for Weilie Power 
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Plant to acquire detailed knowledge of its production 
situation. 


That very afternoon, at the office of the provincial 
government, Governor Cheng Andong and Vice Gov- 
ernor Pan Liansheng briefed Shi Dazhen and his en- 
tourage on the production, construction, and problems 
in the province’s power industry and on the prob- 
lems that were expected to be resolved with the help 
of the minister. In the briefing, Governor Cheng An- 
dong said: Power shortage has seriously affected the 
province's agricultural production and people's liveli- 
hood. We hope that the state will incorporate Shaanxi 
into the national plan on building power industrial bases 
and will build power facilities in the province with joint 
investment. Cheng Andong also expressed that Shaanxi 
was willing to take an active part in exploiting Huang 
He power resources and hoped to simultaneously ex- 
ploit the power resources along Han Jiang. Then, Min- 
ister Shi Dazhen offered the solutions to the issue that 
the province expected the state to rapidly approve the 
procedures concerning the transfer of the stock rights of 
the new Weihe Power Plant and the issues of acceler- 
ating the exploitation of the trunk stream on the upper 
reaches of Han Jiang, raising funds for building power 
facilities, suggesting the state increase its investment 
in power construction in central and west regions, and 
straightening out Shaanxi’s power management system. 
Shi Dazhen pointed out: Shaanxi is very rich in power 
resources. Now that the state is encouraging the build- 
ing of power facilities, it will make investment in all 
the power construction projects on the upper reaches of 
the Huang He. We should conduct an appraisal of and 
comparison between the bei. ‘s of the projects on the 
upper reaches of Huang He and the projects along Han 
Jiang and then build the projects with better benefits 
first. We should arrange the order of projects based on 
their benefits and then build them according to that or- 
der. Shaanxi’s unreasonable power industrial structure 
has too few thermal power plants and is thus greatly 
restricted in water resources. Fund shortage is the first 
problem of the Northwest Power Administrative Bu- 
reau and of Shaanxi'’s power construction. The original 
planned economic form in fundraising should be bro- 
ken with. Utilizing foreign funds is a good method as 
well. We very much support the method of enlivening 
the existing assets. The Northwest Power Administrative 
Bureau should do a penetrating job and do research in 
the distribution ratio of funds. The funds that can be re- 
invested after being withdrawn should also be cleared 
up. We all should improve service towards Shaanxi's 
power development with one heart and one mind. 
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Responsible comrades of the Northwest Power Admin- 
istrative Bureau also offered suggestions for Shaanxi's 
power construction . 


On 15 June, Minister Shi Dazhen left Xian after winding 
up his trip to Shaanxi. 


PRC: Prosecutors Handle 26,667 Corruption Cases 
in Five Months 


OW1207130696 Beijing XINHUA in English 
1234 GMT 12 Jul 96 


(FBIS Transcribed Text] Beijing, July 12 (XINHUA) 
— Chinese prosecutors have handled 26,667 economic 
crimes of corruption and embezzlement during the first 
five months this year, including investigations of 1,151 
party and government officials above the county-head 
level. 


The total represents a 7-percent rise in economic crimes 
over the same period last year. 


More than 1.5 billion yuan (180.7 million US dollars) 
of direct state and collective economic losses were 
recovered from these cases, an increase of 34.4 percent 
from the same period in 1995, said Liang Guoging, 
deputy procurator-general of the Supreme People’s 
Procuratorate, who was speaking at a national work 
conference today. 


"Procuratorial bodies have centered their efforts on 
‘major and important’ corruption cases, and have made 
marked new progress in the fight to uncover corrupt 
Officials and crack major cases in the first half of this 
year,” he said. 


There were 17,261 high-level corruption cases reported 
in the January-May period, involving more than 10,000 
yuan each, up 22 percent from the first five months in 
1995, Liang said. 


To ensure swift and severe punishment for the criminals, 
12,964 people involved in 10,516 cases of corruption, 
embezzlement and abuse of power for personal interests 
were brought to court during the five-month time frame, 
Liang said. 

“The massive and forceful crackdowns on corruption 
and crimes involving important figures and large sums 
of money have effectively frightened the criminals, edu- 
cated the cadres and encouraged the public’s enthusiasm 
toward participating in the fight against such illegal ac- 
tivities,” he said. 


To date, citizens have provided authorities with leads 
in 164,000 cases of corruption, 26.9 percent more than 
during the corresponding time in 1995. 
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Liang pledged to continue the anti-corruption fight 
against the “major and important" offenders, as the 
number of cases successfully prosecuted “truly indicates 
the progress of this fight.” 


He urged the procuratorial departments to investigate 
fields such as finance and securities, real estate, and 
building contracting. 


In addition to the anti-corruption drive, China’s procu- 
ratorial bodies also made significant progress in reining 
in crimes that affect the public order, state security, and 
the supervision of law enforcement. 


During the five-month period, prosecutors arrested 
245,000 suspects, filed charges against 219,000, and 
prosecuted 3,700. 


They also raised more than 6,000 pieces of corrections 
to police officers and court officials during the course of 
investigations and trials, issued over 50,000 reprimands 
against prisons for inappropriate conduct, and collected 
$80 written protests against alleged unfair verdicts and 
court judgements. 


PRC: RENMIN RIBAO Commentary Calls For 
Keeping Prices Stable 


OW1107144796 Beijing XINHUA in English 
1408 GMT 11 Jul 96 


[FBIS Transcribed Text) Beijing, July 11 (XINHUA) 
— In a commentary to be published tomorrow, the 
People’s Daily is calling for redoubled efforts be made 
to stabilize prices and tighten supervision over and 
management of market prices. 

The paper, the leading newspaper in China, says in 
the commentary: “China scored marked successes in 
curbing inflation in the first half of this year." 


Urban and rural markets are now prosperous and stable, 
and the price increase range has continued to fall, it 
adds. 


The country’s general commodity retail price index rose 
7.1 percent during the January-June period from the 
same period a year ago. 

Except for a few provinces, the range of the increase in 
commodity retail prices has fallen within the range of 
ten percent. 

The commentary said the success in curbing inflation is 
due primary to the improvement of the macro-economic 


environment, and the near balance between total supply 
and total Jemand. 


“Another factor is the implementation of various mea- 
sures to strengthen the farming sector, a good summer 
grain harvest, and sufficient supplies of grain, cotton, 
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edible oil, meat and other major farm and sideline prod- 
ucts,” it says. 


It asks governments at all levels to do their utmost 
to combat natural disasters, make a success of the 
restructuring of state- owned enterprises, and halt the 
decrease in the economic returns of enterprises. 


It also stresses the importance of continuing to imple- 
ment the relatively tight monetary policy, and retain a 
near balance between total supply and total demand. 


Science & Technology 


PRC: Aerospatiale Official Comments: Firm Looks 
Forward to Cooperation With China 


96P30223A Beijing ZHONGGUO HANGTIAN 
[AEROSPACE CHINA] in Chinese May 96 
No 5, p 21 


[Article by reporter Yue Yi: “Aerospatiale Looks For- 
ward to Aerospace Cooperation with China") 


(FBIS Summary) The 2nd Sino-French Economic Con- 
ference was held in Beijing 26-27 March by the 
China Council for the Promotion of International Trade 
[CCPIT], the China International Chamber of Com- 
merce, and a Sino-French commission, with Premier 
Li Peng in attendance. At the conference, France’s 
Aerospatiale Vice-Governor Mr. (Wei-lei) expressed 
his firm's eagerness to cooperate with ihe Chinese 
aerospace industry. Mr. (Wei-lei) described Aerospa- 
tiale’s recent improvements to the Ariane launch vehi- 
cle series and the firm's world-class achievements in 
satellites for communications, remote sensing, and sci- 
entific research. He also indicated that his firm is the 
overall contractor for France's strategic ballistic missile 
industry, and that Aerospatiale’s cooperation with Chi- 
nese aerospace circles was only just beginning. 


Not long ago, Aerospatiale received the first order for 
Chinese communications satellites from Xinnuo [i.e. 
SHINAR] Satellite Company, a joint venture formed by 
the China People’s Bank, China’s National Defense Sci- 
ence, Technology and Industry Commission [NDSTIC 
or COSTIND], and the Shanghai Municipal Govern- 
ment. Mr. (Wei-lei) said, “From the beginning, Ger- 
many'’s ([Daimler-]Benz Aerospace Company [DASA] 
had already established excellent cooperative partner 
relations with the Chinese aerospace industry. In the 
organizational shake-up in the international aerospace 
industry, Aerospatiale and Benz's amalgamated oper- 
ations for their military and civilian satellite business 
and tactical missile business have now come to an end. 
We [nevertheless] look forward to their further cooper- 
ation with China's aerospace industry, and to a further 
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close, excellent cooperative partner relationship between 
China and the European aerospace industry in the fu- 


PRC: First Successful Flight of Jian-8 I] Model M 
Fighter Reported 

96P30223B Beijing HANGKONG ZHISHI 
[AEROSPACE KNOWLEDGE] in Chinese May 96 
No 5, p 2 


{FBIS Summary] The first successful flight of the 
Jian-8 I] M fighter took place in Shenyang on 31 
March. The Jian-8 I] M, based on the Jian-8 II but 
incorporating a large number of improvements, is a 
high-performance, high-altitude, high-speed, multi-role, 
all-weather fighter. The Jian-8 II] M is equipped with 
an advanced PD [probability of detection or pulse 
Doppler] radar, has both forward-looking and backward- 
looking capabilities, and can launch guidable mid-range 
interception (defensive) missiles. The development of 
this new-model Jian-8 II will have a direct effect on 
expanding sales channels and the export market for the 
domestic aircraft industry. 


PRC: Plans for YXF100 Wing-in-Ground Effect 
Aircraft Approved 


96P30223D Beijing HANGKONG ZHISHI 
[AEROSPACE CHINA] in Chinese May 96 
No 5, pp 3-4 


(FBIS Summary} Overall design plans for the DXF1O00 
[wing-in-] ground [WIG] (water) effect aircraft—jointly 
developed by Aviation Industries of China (AVIC) In- 
stitute 605 and China Aerospace Corp. (CASC) Institute 
701 in a project managed by the China Science & Tech- 
nology Development Academy [CSTDA]—passed ex- 
pert appraisal on 31 March. The WIG effect aircraft, in- 
corporating elements of both aircraft manufacturing and 
shipbuilding, is the subject of one of the fastest grow- 
ing leading-ed:. ‘echnologies and has potential value 
both for civilian ise and military use. When used for 
civilian purposes, the new Chinese WIG effect craft is a 
4.7-tonne-class, 16-seat craft. According to the present 
schedule, production, flight testing, and delivery (to the 
chent) of two DXF1OO WIG effect aircraft will be com- 
pleted by the thir, quarter of 1997. CSTDA Director 
Li Xu’e [2621 4872 6759] and AVIC S&T Committee 
Vice-Chairman Gu Songfen [7357 6139 $358] partici- 
pated in the expert appraisal. 
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PRC: PRC Commissions Spar Aerospace To Build 
Two Satellites 


HK1507083596 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 14-20 Jul 96 p 2 


[By Zhong Bu: "Spar Commissioned To Build Satellites 
For China”) 


{PTS Transcribed Text for FBIS} Spar Aerospace Ltd, 
an international satellite telecommunications company, 
is expected to build two satellites for China, said Colin 
Watson, president of the Canada-based corporation. 


The two satellites, involving a total investment of 
$600 million, are called Radarsats. They will be built 
for China Aerospace Industry Corp and the State 
Commission for Science, Technology and Industry for 
National Defence. 


The first one is expected to be launched by the end of 
this century, the second around 2004, Watson said. 


Radarsats, which gather detailed images of the earth, 
will be used for ocean surveillance, mining tracking 
dangerous ice formations, monitoring natural disasters 
and resources and other commercial purposes. 


Unlike ordinary satellites using built-in cameras, Spar’s 
Radarsat, by using a synthetic aperture radar — a pow- 
erful microwave instrument — can transmit and receive 
Signals through darkness, cloud and other weather con- 
ditions. 


According to memos signed between Spar and China 
last week, Chinese scientists and engineers will join in 
the building of the two Radarsats for China, Watson 
said, adding that the possibility of using China's Long 
March rocket to launch them was “very high." 


As a designer and manufacturer of satellite-based com- 
munications net works and systems, Spar and its sub- 
sidiary company ComStream have also formally signed 
a contract with China National Nuclear Industry Corp 
(CNNC) on May 7. The contract is about building 
a communication network, or Time Division Multiple 
Access (TDMA) network, for CNIC. The $10-million 
project is expected to be finished in two years. 


Spar built the world’s biggest TDMA network for 
China's Ministry of Communications, which has 71 
earth stations covering the whole country. It began 
operation in September | 995 


Watson said Spar also has charted a strategy for 
satellite-based rural telecommunications in China, aim- 
ing at linking thousands of people in remote areas to 
the outside world. 
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Spar has been in China for 25 years. It implemented 
in this country the first two satellite earth stations 
in Beijing and Shanghai in 1972, when former US 
President Richard Nixon made a historic visit to China. 
The two earth stations gave the world the first glimpse 
of China while broadcasting Nixon's visit to China 
worldwide. 


“Our business in China, though only 5 per cent of Spar’s 
total now, is growing fast,” Watson said. “We expect it 
to grow faster in the next 25 years as China's high-speed 
economic growth and huge market are providing great 
opportunities,” Watson said. 


So far the corporation has established more than 3,000 
earth satellite stations across the country. Its business 
contract value with China has hit $125 million. 


PRC: Lockheed-Martin To Export 
Telecommunications Satellite 


OW1107151996 Beijing XINHUA in English 
1423 GMT 11 Jul 96 


{[FBIS Transcribed Text] Beijing, July 11 (XINHUA) 
— American-owned Lockheed-Martin International is 
to hand over a telecommunications satellite to a Chinese 
company in September next year. It will be launched 
later by a Chinese Long March B rocket at the Xichang 
Satellite Launch Center. 


The satellite, “Zhongwei I", is to b. made for the China 
Orient Telecom Satellite Company, which is an affiliate 
of the state Ministry of Posts and Telecommunications. 


The satellite is equipped with 48 36-MHZ transmitters, 
equal to the total number of satellite transmitters that 
China has at present. And the satellite will cover the 
whole of China, and most parts of Asia. 


Thomas J. Dwyer, vice-president for business develop- 
ment at Lockheed Martin, said that the recent lifting 
of the ban that US President Bill Clinton announced on 
the American companies’ export of telecommunications 
satellites to China, will make it easier for the company 
to expand its business in China. 


However, Dwyer also confessed that his company is 
facing . ong competition from European counterparts. 


China has the most powerful and competent carrier 
rockets in the world, and is also the biggest potential 
market for commercial satellite launching, Dwyer said, 
adding that he hoped to expand his company's business 
in China. 


Lockheed-Martin's export of the satellite will be the first 
ever commercial satellite-launch cooperation between 
China and the U.S., and will benefit both countries, 
Dwyer said. 
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The satellite to be launched will be able to meet 
China’s growing demand for more telecommunications 
satellites, and also pave the way for China to realize the 
goal of linking every Chinese village with the telephone 
system. 


PRC: Successes Scored in Scientific Research on 
Nansha Islands 


OW1407120196 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1317 GMT 11 Jul 96 


[FBIS Translated Text] Hong Kong, 11 July (ZTS) — 
China's 12- year comprehensive scientific observation 
and study of the Nansha Islands and nearby sea areas 
has obtained lots of valuable data, samples, and speci- 
mens, on which a large number of theses, treatises, and 
atlases have been written and drawn and many scientific 
research achievements have been scored. These mate- 
rials, data, and achievements have enriched the basic 
theory of China's oceanography, provided China’s for- 
eign affairs departments with countermeasure proposals, 
and thus played an active role in safeguarding China's 
sovereignty over the Nansha Islands and its rights and 
interests. 


According to the Beijing-based GUANGMING RIBAO, 
in a briefing, Chen Junde, senior engineer at the South 
China Sea Oceanography Institute [SCSOT] under the 
Chinese Academy of Sciences, said: China’s compre- 
hensive observation and study of the Nansha Islands 
was started in 1984. In 1985 and 1986, the institute 
conducted marine observation and study in the Nansha 
Islands twice. During the periods of the Seventh and 
Eighth Five-Year Plans, the observation and study of 
the Nansha Islands was listed as a selected state project 
of scientific and technological research. Under the lead- 
ership of the State Science and Technology Commission 
and the State Planning Commission, a project leading 
group and an experts team were set up, with the SCSOI 
being specifically responsible for project implementa- 
tion. The group and team checked and accepted the 
achievements of all observation and study projects of the 
Nansha Islands during the periods of the Seventh and 
Eighth Five-Year Plans separately in 1991 and 1995. At 
the end of 1995, the observation and study of the Nan- 
sha Islands was again listed as a selected state project 
of scientific and technological research during the Ninth 
Five-Year Plan period. 


The SCSOI's first observation and study of the Nan- 
sha Islands included 21 projects in seven disciplines of 
hydrology, meteorology, optics, sedimentation, biology, 
chemistry, and topography and landforms. Every ob- 
servation and study mission was crowned with lots of 
valuable observational material, data, samples, and spec- 
imens. For example, during the Eighth Five-Year Plan 
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period, the institute conducted eight voyages of marine 
investigation; published 955 research reports and theses; 
and organized the publication of 35 treatises, atlases, 
and collected works. Their contents are as follows: 


1. Expounding from major aspects, such as historical 
evolution, law, and resources environment, that the Nan- 
sha Islands have been Chinese territory since time im- 
memorial; putting forth six boundary delimiting propos- 
als and the assumption of five regions for “common de- 
velopment"; drawing up a Nansha Islands sea chart with 
a 1:500,000 scale; and discovering a number of naviga- 
ble water courses, anchorages, and harbor settings. 


2. Advancing a new argument asserting that the main 
body of the Nansha Islands was formed by a stretch- 
ing, thin continental earth crust and that in a section of 
the sea trough of the Nansha Islands there is an oceanic 
Crust; comprehensively and systematically studying the 
sedimentation characteristics of and the history of the 
formation of the Wanan and Zengmu Basins, the re- 
gional background of hydrocarbon rich rock, and com- 
bination of sluice reservoir and covering rock; making a 
comprehensive evaluation of latent oil and gas energy; 
and pointing out the prospecting direction and area of 
the Nanwei Basin. 


3. Studying the relationship between the diversity of fish 
and other species and the environment, discovering 60 
new species, finding the distribution of economic fish 
and the characteristics of their aggregate structure, and 
delimiting four high-quality fishing grounds in Nansha's 
southwestern waters. 


4. Bringing into light the formation of coral reefs 
in the tropical monsoon zone at low latitudes; the 
law governing their evolution; and especially making 
innovative advances in the research of the evolution 
of coral reef, the fourth-age sedimentation, and the 
environment. 


$. Discovering the existence of a biological photosyn- 
thetic active layer in the subsurface of Nansha waters, 
taking the lead in China in setting up a model of ma- 
jor biogenic factors in Nansha waters, evaluating the 
environmental quality of Nansha waters, and offering 
countermeasures to protect the ecology. 


6. Obtaining the richest physical marine materials con- 
cerning the Nansha waters ever gathered so far at home 
and abroad, on which a relatively complete sea area cir- 
culation chart has been drawn up proving the existence 
of a strong northeast current during the active period 
of northwestern monsoons and the adverse Nansha cur- 
rent during the winter monsoon period; discovering and 
defining the Nansha’s warm waters; and systematically 
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expounding the Nansha waters’ climatic characteristics. 
And, 


7. Establishing a comprehensive data information sys- 
tem of the system integration environment; and more 
than 200 special bases of various types, including a 
database, achievement base, method base, and document 
base. Some of the aforesaid research achievements have 
reached international leading levels, and overall, they 
have reached international advanced levels. 


PRC: Digital Technology Widely Used in Surveying 
OW1007135996 Beijing XINHUA in English 
1300 GMT 10 Jul 96 


(FBIS Transcribed Text] Beijing, July 10 (XINHUA) 
— Digital technology has been widely applied to sur- 
veying and mapping wetlands in northeast China's Hei- 
longjiang Province and for a geographic information 
system for provincial wetland resource management, ac- 
cording to the State Bureau of Surveying and Mapping. 


The project, “the application of digital surveying and 
mapping technology to wetland research , was the work 
of the Heilongjiang Surveying and Mapping Bureau, and 
involved Prof. Lu Jianjian, a famous wetlands scholar. 


Wetlands are a type of important natural resource and 
ecological system and their protection is one of the parts 
of environmental protection, and surveying and mapping 
them is an important part of protecting them. 


By using digital technology, remote sensing, and GIS 
technology, the researchers were able, in four years, 
to survey and map the wetland resources of the whole 
province. 


The wetlands management geographic information sys- 
tem consists of classified statistics, various kinds of sta- 
tistical charts, and diagrams that provide a scientific ba- 
sis for the protection and development of the province's 
wetland resources. 


PRC: GSM Telecommunication Services Set Up in 
Fujian, Jilin 

OW1107112296 Beijing XINHUA in English 

0813 GMT 11 Jul 96 


{(FBIS Transcribed Text} Beijing, July 11 (XINHUA) 
— Digital mobile telecommunications services were 
launched last month by Fujian and Jilin provinces and 
are expected to cover all cities and counties in those 
areas. 


A province-wide GSM (global service for mobile 
telecommunication) network went into operation on 
June 20 in Fujian, a coastal province in east China, and 
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on June 30 in Jilin, in the northeast, the Beijing-based 
People’s Posts and Telecommunications reported. 


The Fujian GSM network will be connected with 
mobile phone systems from 15 countries and overseas 
regions, and some 54,800 subscribers will have access 
to international roaming service soon, according to the 
paper. 


The network in Jilin province, involving 23 million US 
dollars of investment, is based on the GSM switching 
system manufactured by Shanghai-Bell, a Sino-Belgian 
joint venture, and has an exchange capacity of 160,000 
channels. 


The network has two switching centers and 87 base 
stations, and has recruited more than 3,000 subscribers. 


PRC: Lucent Technologies Sets Up Solutions 
Center in Beijing 

OW1107122096 Beijing XINHUA in English 
0909 GMT 11 Jul 96 


(FBIS Transcribed Text] Beijing, July 11 (XINHUA) 
— Lucent Technologies, formerly AT&T's network 
and system business, has opened a solutions center in 
Beijing. 

The center was developed at the end of last year 
to gather together Lucent Technologies’ latest break- 
throughs in the telecoms field, and was the first of its 
kind in China. 

Broken up into household telecommunications, inte- 
grated networks, office telecommunications, wireless 
telecommunications, and network applications areas, the 
center gives more attention to the company's new SDH 
(synchronous digital hierarchy), ATM (asynchronous 
transport model), CDMA (code diversion multiple ac- 
cess) and optical fiber technology, according to the jour- 
nal Electronic Products World. 


Randy Yeh, president of Lucent Technologies (China) 
Co., said that over the past five years, the company 
had a 10-fold growth in its business in China, and 
will now shift its focus to the development of wireless 
telecommunications. 


PRC: Nuclear Power Output Increases by Nearly 
Half Jan-Jun 

OW1107121696 Beijing XINHUA in English 

0955 GMT I1 Jul 96 


([FBIS Transcribed Text} Beijing, July 11 (XINHUA) — 
China's nuclear power plants generated a total of 5.58 
billion kilowatt hours in the first half of this year, up 47 
percent over the same period last year. 
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Latest figures released by the China National Nuclear 
Corporation (CNNC) indicate that from January to June, 
the Daya Bay Nuclear Power Plant, near Hong Kong, 
generated a combined output of about 4.68 billion 
kilowatt hours, soaring 64 percent. 


About 59 percent of Daya Bay plant’s power output was 
exported to Hong Kong in this period, CNNC officials 
said. 


Another functioning nuclear power plant, Qinshan, in 
east China’s Zhejiang Province, generated an output 
of 909 million kilowatt hours, down four percent. 
Officials attributed the slight decrease to the refueling 
and maintenance of equipment in the plant during the 
period. But in June, the plant produced 220 million 
kilowatt hours, surpassing its average monthly output. 


At present, China’s nuclear power installed capacity 
amounts to 2.1 million kilowatts, less than one percent 
of the country’s total. 


China plans to build a new nuclear power plant with 
eight generating units in the Ninth Five-Year Plan 
Period (1996-2000) to ease the shortage of power in 
the country, especially in the coastal area. 


PRC: Opening of New Oil Fields for Foreign Oil 
Companies 

OW1207091096 Beijing XINHUA in English 

0754 GMT 12 Jul 96 


(FBIS Transcribed Text] Beijing, July 12 (XINHUA) 
— China will open more areas rich in oil and gas 
resources to foreign oil companies in a bid to speed 
up the country’s oil development. 


According to a senior official with the China National 
Petroleum Corp (CNPC), China will have 7 to 9 co- 
Operative oil projects with foreign oil companies in the 
latter half of the year. 


He said that there are new blocks in the western part of 
the country and 1n the Songliao Plain of northeast China 
that are looking for foreign co-operation. 


Co-operative production of undeveloped oil and gas 
reserves will be mainly in areas around old oil fields in 
the eastern part of the country, and cooperation in gas 
will be mainly in southwest China's Sichuan Province 
and the Qaidam and Tarim basins in northwest China. 


The official emphasized that China will expand Sino- 
foreign co-operation in risky oil and gas exploration, 
in improving oil recovery in old oil fields, and in 
constructing long-distance oil and gas pipelines. 
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According to CNPC, China has expanded Sino-foreign 
continental oil co-operation to 21 provinces and au- 
tonomous regions, on nearly 2.5 million sq km of land. 


CNPC has signed 35 oil contracts and agreements worth 
500 million U.S dollars, on 150,000 sq km of land, with 
32 foreign oil companies, including 28 of the oil giants. 


China is also taking an active part in overseas oil and 
gas exploration and has rights to develop oil fields in 
Peru, Russia, Thailand, Canada, Sudan, and Papua New 
Guinea, with some success already having been made 
ini some, the CNPC source added. 


Military & Public Security 


PRC: Licensed Production of Su-27 Expected To 
Increase 


OW1407145796 Tokyo NIHON KEIZAI SHIMBUN 
in Japanese 14 Jul 96 Morning Edition p 1 


{[FBIS Translated Text} The People’s Republic of China 
[PRC] is stepping up the licensed production of the Su- 
27, Russia's latest combat aircraft, and is expected to 
possess a total of approximately 300 units by the early 
part of the 21st century, a government source disclosed. 
The PRC's drastic build up of its air power is expected 
to considerably affect the military balance between the 
PRC and Taiwan, and the Self Defense Forces [SDF] 
and U.S. forces are likely to be forced to reconsider 


troop deployment. 


The Su-27 is a fighter that Russia has developed in 
response to the U.S. fighter F-15. It has gained a good 
reputation for its high mobility. The PRC’s navy and air 
force possess a total of approximately 6,000 operational! 
aircraft, most of which are outdated. Consequently, to 
modernize its air force, the PRC put in service the 
26 Su-27's it purchased from Russia as of last year, 
and reached an agreement with Russia to purchase an 
additional 72 units. 


Moreover, it is believed that when Liu Huaging, vice 
chairman of the CPC Central Military Commission, 
visited Russia last December, the PRC concluded a 
contract with Russia for the licensed production of the 
Su-27 within the PRC. 


Taiwan has also proceede | ‘0 modernize its air force; it 
plans to procure 150 F-io » and other equipment from 
the United States within the year. However, the PRC's 
mass production of the Su-27's will be on a much larger 
scale. 


FBIS-CHI-96-136 
15 July 1996 


PRC: Article on Battlefield ‘Visibility’ 


OW1 107090596 Beijing JIEFANGJUN BAO 
in Chinese 11 Jun 96 p6 


{Military Column" Article by Su Zhirong (5685 1807 
2837): “High ‘Visibility’ of Modern Battlefield” 


{PTS Translated Text for FBIS] On the modern battle- 
field, belligerent parties would erect all sorts of recon- 
naissance platforms from the sea bottom to the space 
and use each and every reconnaissance measure, such 
as photo, electronic, magnetic, acoustic, and other mea- 
sures. By conducting reconnaissance by virtue of acous- 
lic wave, microwave, and infrared ray, they would 
spread a “dragnet” of reconnaissance, monitoring, and 
early warning. As a result, a plane flying 300 meters 
above a key zone would simultaneously be caught by 
some 800-900 radars. While being hunted by some 300- 
400 radars at 600-700 different frequencies at the same 
lime, the plane could be tailed by some 30-30 radars. In 
some areas of Europe, radar signals would be so intense 
that some 0.25 million to 1 million pulses could be de- 
tected in one second. In wartime, the number of pulses 
could exceed 1.2 million in one second (equivalent to 
1,600 radars). Since ultra-vision, night vision, and other 
hi-tech reconnaissance devices have become available, 
an army's reconnaissance scope has been extended in 
terms of time, space, and frequency. Since “discovery 
means elimination,” ability of discovering a target has 
become a vital symbol of modern military strength. 


Hi-tech military equipment has significantly improved 
reconnaissance “visibility” in the following four areas: 


Ultra-Vision Reconnaissance. Nowadays, any major 
military operation or ground target could hardly evade 
“eyes” of a Satellite.” Reconnaissance satellite visibil- 
ity is ten thousand times better than that of a recon- 
naissance plane. The U.S. TR-1 tactical reconnaissance 
plane with a ground-resolving power of three meters 
and an endurance of |2 hours could photograph a tar- 
get 56 kilometers inside a foreign country while flying 
along the boundary line. Since ultra-vision radar recon- 
naissance distance has been extended, every time an 
electric wave bounces between the ionosphere and the 
ground, a radar could detect a target some 3,000 kilo- 
meters away and thereby issue an early warning against 
a low-altitude attack or an ultra-low-altitude attack. For 
instance, the U.S. long-range search radar, with a topo- 
graphic coverage of 38 degrees and 4,800 kilometers, 
could detect and tail some 100-200 targets at the same 
time. The advanced U.S. vehicle-based or ship-based re- 
connaissance devices could detect a ground target some 
20 kilometers away or an underwater target some 1,100 
kilometers away. 
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All-Time Reconnaissance. With a micro-light night- 
vision device capable of seeing any target 100,000 
times more clearly at night, a modern army could 
easily discover a target at night. As infrared ray, micro- 
light, heat-image formation, and other night- vision 
devices have been extensively employed by troops 
in night observation, night sighting, night driving, 
night reconnaissance, and night operation, a modern 
army could now discover a target farther away and 
more clearly at night. The third-generation micro- light 
observation device and heat-image formation device 
could identify a ground situation some 10 kilometers 
away, a human target one kilometer away, and a 
vehicle target seven kilometers away. An airborne heat- 
image formation device could see troops assembling 
and vehicles running on the ground at an altitude of 20 
kilometers. Now people are still trying to improve night- 
vision devices in hopes of extending their survey and 
distinction distance; enhancing their resolving power; 
and enlarging their spectra coverage. 


All-Weather Reconnaissance. Infrared-ray scanning 
devices developed by virtue of infrared-ray technology, 
including film image recorder, infrared-ray scanning 
camera, televised front view infrared-ray system, heat- 
image formation and direct-observation device, and so 
on, could clearly see targets far away day and night 
despite smoke, fog, haze, and snow and could clearly 
tell targets amid cannon flame, dynamite smoke and dirt, 
and flashes on the battlefield. 


Anti-Camouflage Reconnaissance. Since it could see a 
target by analyzing different heat radiations of the target 
and the background, a heat-image formation device 
is especially capable of conducting anti-camouflage 
reconnaissance. A portable heat-image formation device 
could tell personnel and vehicles some 60 meters 
deep inside a grove and a target one meter under a 
minefield or under the ground and obtain clear pictures 
of the target as well. For instance, a portable heat- 
image formation device could tell “shadows” of a 
cannon, a vehicle, or other equipment by analyzing 
“hot traces” left on the ground over the past 16 hours 
and know where the equipment has been moved. The 
anti-camouflage multi- spectra camera, multi-spectra 
scanning device, and multi-spectra television could 
clearly see targets hidden by trees or grass. According to 
a report by the U.S. magazine POPULAR SCIENCE, as 
of 1990 the U.S. Defense Department started to invest 
some $45.2 billion and install a 1.7 billion-watt super- 
strong electric wave generator in a secret base in Alaska 
in hopes of detecting foreign military installations deep 
under the ground several thousand kilometers away 
and sighting foreign cruise missiles flying at a ultra- 
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low altitude through reflecting waves of its own strong 
electric waves in the ionosphere. 


PRC: Liaoning Article on Militia, Reserve Forces 


SKO0907013496 Shenyang LIAONING RIBAO 
in Chinese 16 Jun 96 pp 1, 4 


{Article by Gao Diancheng, standing committee member 
of the provincial party committee and political commis- 
sar of the provincial military district] 


{[FBIS Translated Text} General Secretary Jiang Zemin 
emphasized in the fifth plenary session of the 14th 
party Central Committee that it is imperative for lead- 
ing cadres to attach importance to politics. Recently, 
when penetrating the spirit of General Secretary Jiang’s 
important speech and considering the work reality of 
provincial militia and reserve forces, we reached a pro- 
found understanding: Being the military department of 
the local party committee and the government's mili- 
tary service organ, the provincial military district should 
ensure the party’s absolute leadership over the armed 
forces, maintain the nature of the militia and the re- 
serve forces, aiid guarantee the correct development of 
the reserve forces of the national defense. By so doing, 
General Secretary Jiang Zemin’s important guidance to 
attach importance to politics is observed. In the new his- 
torical period, we should conscientiously carry out the 
series of guidelines, principles, and important guidance 
from the party Central Committee, the State Council, 
and the Central Military Commission on promoting the 
reserve forces. It is imperative to carry out the mili- 
tary Commission's military strategy for the new period 
and the guiding thoughts for militia and reserve forces 
work. The overall level of the reserve forces should 
be unremittingly promoted, and the important function 
of the militia and reserve forces — safeguarding bor- 
der and coastal defense, maintaining social stability, and 
enhancing economic construction — should be brought 
into play. 


1. It Is Imperative To Uphold the Principle That 
the Party Administers the Armed Forces and To 
Guarantee That the Militia and the Reserve Forces 
Are Under the Party’s Absolute Leadership 


The country’s militia and reserve forces are CPC- 
led armed mass organizations, and they are a helping 
hand and the reserve forces for the Chinese People’s 
Liberation Army. Together with other armed forces, 
they shoulder the dual task of opposing invasions and 
ensuring internal stability. Like the army, they are 
military forces led by the CPC and serve the cause 
of implementing the party's program and party's line, 
and they are also one of the tools to consolidate 
the people's democratic dictatorship. The class nature 
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of the militia and the reserve forces determines their 
subordination to the party's absolute leadership. To 
attach importance to politics, the core is to uphold 
the correct political direction. It is imperative to stick 
to the principle that the party administers the armed 
forces, strengthen the party's absolute leadership over 
the militia and reserve forces, and maintain the nature 
of developing this force in the correct direction. First, 
political leadership should be strengthened. The main 
thing is to unremittingly implement the party's program 
and line and the principle of the national defense reserve 
forces, which are stipulated in accordance with the 
party’s program and line. It is imperative that, under 
any circumstances, we unswervingly remain consistent 
with the party Central Committee and the Central 
Military Commission politically, ideologically, and in 
our actions, and listen to the order of the party Central 
Committee and the Central Military Mission. Second, 
we should continue the dual leadership system where 
the local party committee and government and the 
military department both have power over armed forces 
work. The dual leadership system is a good tradition 
of militia work and also an effective system for the 
party to strengthen its leadership over the armed forces. 
The systems include several measures: Party committee 
secretaries of the province, cities, and counties (cities, 
districts) should concurrently hold the posts of first 
secretaries of party committees of the provincial military 
district and subdistricts and of the people’s armed 
forces of counties (cities, districts); one of the major 
leaders of the provincial military district, the military 
subdistrict, and the people's armed forces of counties 
(cities, districts), should join local party committees 
at the corresponding level; all-level people's armament 
committees, respectively subordinate to the province, 
Cities, Counties, (cities, districts) should be established; 
main leaders of local party committees and governments 
should go to departments of the people's armed forces 
to handle business; and party committees should hold 
meetings on army affairs. Under the new situation, we 
should insist on and perfect the dual leadership system, 
and implement it in practical work. Thus, we can ensure 
the party's leadership over the militia and reserve forces. 
Third, the provincial military sector should perform 
its duty to the fullest; conscientiously implement the 
important guidance from the party Central Committee, 
State Council, and the Central Military Commission on 
strengthening the people's armed forces; consider local 
conditions, and actively advise the local party committee 
and government. 


We should uphold and improve democratic centralism., 
for it is the party's fundamental organizational principle, 
one of the party's organizational systems for leading the 
army, and an effective measure for guarantecing a high 
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degree of centralism and unity between the party and 
the army and making the party and army always invin- 
cible. To persist in making the party exercise absolute 
leadership over the armed forces and to guarantee that 
the militia and reserve forces will have a correct po- 
litical orientation, we must uphold and improve demo- 
cratic centralism. To uphold democratic centralism, in 
addition to developing internal party democracy and us- 
ing the enthusiasm of all sectors, we should strengthen 
centralism based on democracy, safeguard the author- 
ity of the party Central Committee, and guarantee the 
smooth implementation of the party Central Commit- 
tee, the decrees of the Central Military Commission, 
and military orders. Leading cadres should recognize the 
extreme importance of safeguarding the authority of the 
party Central Committee from a political perspective, 
conscientiously implement the principle of democratic 
centralism, safeguard the authority of the party Central 
Committee and the Central Military Commission, per- 
sist in regarding implementation of the directives of the 
party Central Committee and the Central Military Com- 
mission as their own duties, and guarantee that the high- 
est leadership and commanding rights of the army will 
be concentrated on the party Central Committee and the 
Central Military Commission. We should implement the 
system of making leading cadres share the work and re- 
sponsibilities under the unified collective leadership of 
the party committee and persist in deciding major is- 
sues through discussions at party committee meetings. 
After the party committee has made its decisions, army 
and government leading cadres should implement them 
through division of work with individual responsibility. 
We should guard against sharing the work with stand- 
ing committee members instead of sharing with leading 
cadres and against substituting relationships of equal- 
ity inside the party with administrative relationships of 
subordination. We should guarantee that the party com- 
mittee will concentrate on grasping major affairs and 
implementing powerful leadership over the army. 


Making high- and middie-ranking army cadres shoul- 
der major leadership responsibilities in army building. 
strengthening party building at all levels in the army 
and the education and management of high- and middle- 
ranking cadres, and enhancing their political quality are 
of extreme importance in guaranteeing the party's ab- 
solute leadership over armed forces work. In line with 
the guidelines of the Fourth Plenary Session of the 14th 
CPC Central Committee and the demand of the “General 
Political Department's proposals on strengthening the 
education and management of high- and middle-ranking 
army cadres” approved by the military commission, we 
must strive to strengthen the building of ideology, the- 
ones, organizations, discipline, and work style of party 
organizations and leading cadres at all levels. We should 


is report may contain copynghted matenal Copying and dissemination 
is prohibited without permission of the copynght owners 


FBIS-CHI-96- 136 
15 July 1996 


regard maintaining political soberness and steadfastness 
as top priorities, organize the broad masses of party 
members and leading cadres to conscientiously study 
Marxism-Leninism-Mao Zedong Thought and Comrade 
Deng Xiaoping’s theory on building socialism with Chi- 
nese characteristics, and strengthen socialist and com- 
munist ideals and convictions. While studying the the- 
ory, we should combine it with the ideological transfor- 
mation of leading cadres; cultivate a correct world out- 
look, life outlook, and concept of values; give priority 
to solving the issues of whom we serve as an officer and 
how to use our authority; withstand the test of “money, 
authority, and beauty” under the situation of building the 
sovialist economy system; and strive to conduct our- 
selves with dignity, examine our ability and conduct, 
be vigilant, and encourage ourselves. It is necessary to 
promote fine party and army traditions, be upright and 
clean, strictly observe all stipulations on administrative 
honesty, and cultivate a good army image. We should 
unceasingly enhance the revolutionary spirit, persist in 
meeting high work standards, and implement all tasks 
with the spirit of keeping a high responsibility to the 
party and the people. 


2. It Is Imperative To Uphold the Party’s Basic 
Line, Consciously Submit to and Serve the Overall 
Situation of Economic Construction 


The party's basic line is the guiding principle for all 
party tasks, and persisting in unswervingly implement- 
ing the party's basic line is the fundamental political 
task of the whole party. Comrade Jiang Zemin recently 
stressed that leading cadres should stress politics, and he 
pointed out that stressing politics is aimed at enabling 
comrades throughout the party to better implement the 
party’s basic line on “one central task and two basic 
points” in an all-round manner. Since economy is the 
foundation, we should persist in making economic con- 
struction the central task and should never waver. Suc- 
cessfully developing the economy and socialist produc- 
tive forces is the greatest politics at present. To stress 
politics, we should firmly grasp this central task and 
comprehensively and accurately implement this basic 
line in our practical work. Party committees and leaders 
of provincial military organs at all levels should com- 
prehensively and accurately implement the party's basic 
line and conscientiously submit to and serve the overall 
situation of China's economic construction. 


Al present, we should properly handle two relations: 
First, the relauonship between politics and the econ- 
omy. In practical work, on the one hand we should give 
full play to the advantage of armed forces organs. and 
organize and mobilize militia and reserve forces person- 
nel to participate in economic construction. We should 
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Organize militiamen and reserve forces lead in studying 
and publicizing the party's basic line; tackling technical 
problems and conducting labor emulation drive; becom- 
ing prosperous through science and hard work; partici- 
pating in key construction projects in their own localities 
and units in the course of production and construction; 
and fulfilling all urgent, difficult, dangerous and heavy 
tasks in the course of production. In close connection 
with the strategic objective of economic construction 
and the three major strategies of optimizing the struc- 
ture, using the export-oriented economy to uplift the 
whole economy, and invigorating Liaoning with science 
and education proposed by the provincial party com- 
mittee and government, we should organize militia and 
reserve forces personnel to participate in agricultural 
development, water conservancy projects, afforestation, 
and construction of key road projects and infrastruc- 
ture facilities in a well-organized, planned, and step-by- 
step manner, and contribute to realizing the objective of 
Liaoning’s second pioneering program. At present, we 
should conscientiously implement the guidelines of the 
Fourth Session of the Eighth National People’s Con- 
gress, and use militia and reserve forces’ rcle as the 
main force in reform and construction in close connec- 
tion with the economic system and the change in the 
economic growth mode. On the other hand, we should 
use the key role of militia and reserve forces in safe- 
guarding political and social stability and create a good 
environment for reform, opening up, and economic con- 
struction. Armed forces departments at all levels should 
clearly recognize the situation and firmly cultivate the 
ideology that the more they deepen reform and expand 
opening up, the more they should pay great attention 
to safeguarding social and political stability, and should 
shoulder the major political responsibility of safeguard- 
ing stability. It is imperative to strengthen the building 
of militia and reserve forces teams to deal with emer- 
gencies, and to guarantee that they can be dispatched 
when sudden incidents occur. We should actively coor- 
dinate with public security departments to strike blows 
to all sorts of criminal activities and safeguard social 
order. Second, we should properly handle the relation- 
ship between the parts and the whole. Vigorously devel- 
oping socialist productive forces and strengthening the 
country’s economic construction are the central tasks of 
the entire party and the people across the country and 
the general tasks of the country. All our tasks should 
be carried out around this central tasks, serve the gen- 
eral tasks, and proceed under the general tasks. Efforts 
should be made to realize the general tasks. The 20- 
character principle of ‘seizing opportunity, deepening 
reform, expanding opening up, promoting development. 
and maintaining stability defined by the party Central 
Committee is the general task of the whole party and 
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country. In carrying out all tasks of the armed forces de- 
partment, we should recognize the importance of safe- 
guarding the interests of the whole from a political per- 
spective and consciously subordinate departments’ in- 
terests to the interests of the whole. In submitting our- 
selves to the overall situation, we should consciously 
observe political discipline, and ensure that individuals 
are subordinate to their organizations, the minority is 
subordinate to the majority, lower levels are subordi- 
nate to higher levels, and the whole party is subordinate 
to central authorities. 


3. It ls Imperative To Implement the Strategic 
Military Principle Under the New Period and 


Strengthen the Comprehensive Building of Militia 
and Reserve Forces 


During the new historical period, the party Central 
Committee, the State Council, and the Central Military 
Commission should pay great attention to building na- 
tional defense reserve forces, stress that building a mili- 
tia should be placed in a strategic position, explicitly 
point out that “the integration of a competent stand- 
ing army with powerful reserve forces is the inevitable 
way to modernize the PRC’s national defense,” and pro- 
pose new targets and tasks for strengthening the com- 
prehensive building of national defense reserve forces. 
Strengthening the comprehensive building of reserve 
forces demands we guarantee state security and stabil- 
ity, implement the military strategic principle during the 
new period, strengthen the quality of our army, and pro- 
mote development of economic construction. The peo- 
ple’s armed forces departments at all levels should un- 
derstand the important significance of strengthening the 
comprehensive building of reserve forces from a strate- 
gic perspective, unceasingly strengthen the sense of po- 
litical responsibility, and successively build Liaoning’s 
reserve forces with high standards. 


We should successively build militia and reserve forces 
in line with the general demand of “being qualified in 
politics, perfect in military skills, good in work style, 
strict in discipline, and effective in logistical support.” 
At present, we should grasp well five aspects: First, 
we should vigorously strengthen the building of ideol- 
ogy and politics and guarantee that militia and reserve 
forces are politically qualified. We should organize the 
broad masses of militia and reserve forces to study Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics, the ideology on army building under the 
new situation, the party's basic line and all principles 
and policies, have a good grasp of the basic theoreti- 
cal viewpoints, and enhance the ability to distinguish 
between right and wrong. We should specifically con- 
duct education on patriotism, devotion, and revolution- 
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ary outlook on life; education on respecting cadres, cher- 
ishing the army, and working hard; and enable the broad 
masses Of militia and reserve forces to unceasingly en- 
hance ideological awareness, consciously resist the in- 
fluence of decadent ideology and culture, and maintain 
political steadfastness as well as ideological and moral 
purity. We should strengthen examinations of the polit- 
ical behavior and records of militia and reserve forces 
while adjusting their organizations; purify militia or- 
ganizations; and guarantee the guns are firmly grasped 
by those loyal to the party and the people. Second, we 
should give impetus to training and raise the quality of 
the military. In training militia and reserve forces, we 
should gradually attain the goal of “standardizing train- 
ing and the training order, turning the training ground 
into bases, adopting simulated training methods, econ- 
omizing On training supplies, and making the quality of 
training meet standards. We should give priority to train- 
ing special, armed forccs, and militia cadres and teams 
to deal with emergencies and to training professional 
technical teams and reserve forces teams. We should 
pay attention to studying fighting tactics and strive to de- 
velop effective means to win future battles under mod- 
ern technological conditions, especially conditions in- 
volving high technology; means deal with all kinds of 
sudden incidents; and means conquer the enemy. Third, 
we should organize militia and reserve forces in a sci- 
entific way and opumize their overall structure. In line 
with the needs of a modern war, we should keep an eye 
On optimizing organizations, scientifically adjusting the 
structure of reserve forces, doing a good job in estab- 
lishing reserve forces, and unceasingly enhancing our 
ability to implement tasks. Fourth, we should establish 
and improve national defense laws and regulations and 
build reserve forces in line with law. In recent years, the 
State and Liaoning Province have successively promul- 
gated a series of laws and regulations on building na- 
tional defense and played an important role in strength- 
ening national defense. It is necessary to conscientiously 
implement the enacted laws, regulations, and systems; 
formulate and perfect some local laws and regulations 
in line with reality; and gradually institutionalize the 
building of reserve forces. We should receive supervi- 
sion and inspection from the people's congress at all 
levels on our own initiative, strengthen the awareness 
of the legal system on the part of militia and reserve 
forces officers, and consciously abide by the laws en- 
acted, strictly enforce laws, and give due punishment to 
law- breakers. Fifth. we should make breakthroughs in 
key areas and strive to raise the ability to mobilize and 
react rapidly. We should pay attention to grasping the 
major onentauon and build militia and reserve forces 
in key areas, enabling them to enter a high level and 
Stage within a short period and to realistically become 
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“fists” to deal with sudden incidents and be a proficient 
force of the party and people. We should give priority to 
building militia teams to deal with emergencies, and to 
building reserve forces. We should see to it that they are 
politically reliable and well-trained and that they have 
complete sets of equipment, can react quickly, and have 
strong fighting capabilities. 


PRC: Journal Examines High-Tech Impact on 
Naval Warfare 


96CM0420A Beijing ZHONGGUO JUNSHI KEXUE 
[CHINA MILITARY SCIENCE] in Chinese 20 Feb 96 
No 1, pp 57-60, 82 


[Article by Shen Zhongchang (3088 0022 2490), Naval 
Military Academic Studies Institute, Science and Tech- 
nology Department Director, Navy Senior Colonel, and 
Deputy Researcher, Zhang Haiying (1728 3189 7751), 
affiliated with the Naval Military Academic Studies In- 
stitute, Navy Lieutenant Commander, and staff officer, 
and Zhou Xinsheng (0719 2450 0524), affiliated with 
the Naval Military Academic Studies Institute, Navy 
Lieutenant, and staff officer; edited by Shi Yukun (4258 
3768 0981): “The Impact of the New Military Revolu- 
tion on Naval Warfare and the Naval Establishment” ] 


[FBIS Translated Text] The new military revolution 
is an epoch- making one involving a conversion from 
mechanized warfare to information war. As the navy is 
a service arm with very high-tech content and more 
comprehensive and tniphibious features, this military 
revolution is bound to have a crucial impact on naval 
warfare and the naval establishment. 


I. The New Military Revolution Profoundly 
Changes Traditional Nava! Warfare Theory and 


Concepts, Thus Impacting Upon Future Naval 
Warfare 


A group of new technologies made up of nuclear, avi- 
ation, shipbuilding, microelectronic, satellite, stealth, 
hover and surface effects, new materials, and maritime 
science and technology [S&T] is now becoming the 
technical and material basis for the new military rev- 
olution’s impact upon naval warfare theory and accel- 
eration of conceptual change. And electronic and infor- 
mation technology will have the most far-reaching sig- 
nificance. As they raise the capability to collect, process, 
and transmit battlefield informaticn, making the batie- 
field more transparent, command more in real time, and 
fire strikes more accurate and reliable, they speed up the 
course of naval warfare. So undoubtedly. in the course 
of this military revolution, combat theory and concepts 
are. Jergoing profound change. 
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A. Seizing Upon Information Supremacy Is the Key 
Means to Winning Future Naval Warfare 


Since nuclear deterrence, information deterrence is a 
new form of deterrence for future “units that win wars 
without having to fight,” and even for keeping naval 
warfare from escalating. All naval combat operations, 
whether sea to land or the command and control of 
all types of power driven ships or aircraft, need to 
be supported by communications tools. The new mil- 
itary revolution is speeding up the digitization of naval 
fleets and the naval battlefield, bringing more com- 
munications ways and means, a stronger information 
[data] processing capability, and higher command and 
control [C&C] effectiveness. Weapons such as high- 
speed modern ships and long-range precision strike mis- 
siles will rely on highly effective combat information 
systems for higher combat performance. As that will 
sharply raise the power of all naval warfare platforms 
and weapons, it will sharply increase the role of infor- 
mation supremacy, which will in turn become a new 
key deterrent force. The side that gains the upper hand 
in information supremacy will control the initiative in 
the start, course, and finish of the war, as it will be able 
to use advanced information-war weapons to attack the 
enemy, thus “paralyzing” enemy planes in flight, surface 
ships, and all types of command centers, and facilitate 
“pin- point” strikes against key enemy targets with pre- 
cision firepower, to achieve its anticipated aims. And 
the side that is unable to seize the information domi- 
nance will find it very hard to acquire the determination 
to start a naval war with an opponent that holds the in- 
formation advantage and, if it does, will hardly be able 
to keep out of a passive state of being whipped on all 
sides. It is thus obvious that future naval combat will 
require seizing not only air supremacy and the naval 
advantage, but even more importantly the information 
advantage. That will play the primary role in overall 
naval warfare victory. 


B. Troop Concentration Is Replaced by Firepower 
Concentration 


In all naval combat operations, ships often need to be 
formed into various combat formations or battle groups, 
to perform combat missions in concentrated form. Troop 
concentrations facilitate effective command, the concen- 
trated use of firepower, and the most effective defense, 
thus reducing the enemy threat. But on the informational 
[computerized, digitized, smartened] battlefield, partic- 
ipating ships can exchange information directly with 
command units by grahics and text, not only know- 
ing their own position and situation and the data on 
friendly ships and planes, to control enemy conditions 
and current sirike targets, but also having a much higher 
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long-range precision strike capability, which paves the 
way for decentralized naval ship operations. On such 
terms, the firepower needed to strike targets does not 
have to be achieved through a concentrated deployment 
of ships, with the strikes being achieved rather through 
accurate information transmission and long-range fire- 
power. With the concentrated formations likely to be 
replaced in coming naval warfare by small formations 
and single ships, ships at sea will tend to become more 
“evenly” -distributed. 


C. “NonContact Mobile Fire Strikes Become the 
Key Naval Battle Tactic 


On high-tech terms, coming naval warfare will use the 
major form of “noncontact” firestrikes. On the one hand, 
large-scale monitoring, early warning, and target-data 
processing and transmission by information technology 
platforms such as satellites will provide the necessary 
external climate of combat platforms for future ships 
and planes to fire long-range precision guided weapons. 
And on the other, longer- range, smarter, and more 
precise weapons such as guided missiles will provide the 
material grounds for “noncontact” mobiie fire strikes. 
The combination of these two means that “noncontact" 
mobile fire strikes will be used widely on the coming 
battlefield, even to the point of becoming the key means 
of striking in-depth strategic and tactical enemy targets 
from naval based combat platforms. And in another 
sense, as such tactics will contribute to first-strike stealth 
and surprise, they will raise the survivability of combat 
platforms, as well as enabling more and wider targets to 
be attacked. In November 1993, in raids on Iraq's “no- 
fly zone,” the U.S. military fired only 45 "Tomahawk" 
cruise missiles from ships 500 km away, to achieve its 
anticipated goal of a surprise in-depth attack on key 
Iraqi targets. On the future battlefield where information 
will be transmitted in real time, “noncontact” firestrikes 
on moving targets from various spaces and levels will 
become ever more widespread. 


D. Underwater Strikes Become a Key Naval 
Combat Form 


The widespread use of information technology will 
make the naval battlefield more transparent, increasing 
the threat to all surface ships and planes in naval 
operations, the threat of which will be all- dimensional 
and multilevel. But as to underwater submarines, the 
threat will be much less than that to surface combat 
platforms. Technically, it is particularly difficult to 
make" transparent” the vast seas where submarines are 
likely to be operating at depths of hundreds or even 
thousands of meters. So submarines can remain stealthy, 
performing combat missions in line with intelligence 
data provided by command posts to strike fixed land 
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targets, as well as operating stealthily undersea at 
great depths for long periods of time without being 
dependent on command posts. This means that the great 
Sstealthiness and power of submarines will have very 
bright prospects. In fact, as submarines that operate 
underseas will be a constant and ever present threat 
even without striking, they will play an enormous 
role in future information war, with underwater strikes 
becoming a key means of naval- unit attack. 


E. Digitized Naval Warfare Blurs the Lines Among 
Strategy, Battles, and Tactics, Blending Them Into 
One at Times, To Make for Richer Tactical 
Substance 


So-calied naval battlefield digitization refers to the use 
of digitized communications and information systems, 
including computer data processing systems and various 
terminals, to link up all combat platforms, every unit, 
and even all service arms and troop units on the 
naval battlefield, establishing a digitized [C&C] chain 
among them, to accurately and quickly provide all 
parties with the needed information. On the digitized 
naval battlefield, on the one hand many battlefield 
conditions will be transparent, with both sides’ highly 
valued equipment, military bases, and communications, 
command, and economic centers entered into combat 
data bases, to become targets of precision strikes by 
naval weapons. And on the other, naval war weaponry 
is becoming longer-range, more precise, and more 
powerful. So on the future naval battlefield, it will 
be possible at times for a single tactical operation to 
meet battle and even strategic goals. Many U.S. Navy 
ships now have a dual strategic and battle [tactical] 
strike capability. This capability will blur the lines 
among strategy, battles, and tactics, at times merging 
them into one, to change the mode of naval operations. 
The change will be seen in three areas: 1) Offensive 
nuclear submarines will perform strategic missions. 2) 
Surface ships will make long-range shore strikes. 3) 
Cruise missiles and carrier-based aircraft will conduct 
coordinated operations. And as the change in naval 
tactics intensifies, tactical categories will obviously 
increase, with tactical operations growing more flexible, 
and tactical theory also being enriched. 


F. The Enemy Information Network Becomes the 
Key Attack- and-Destroy Target 


In the Guif War, while there was certainly not much of 
an equipment and materiel gap between the Iraqi army 
and the multinational force, the battlefield was certainly 
one-sided. The critique of future studies expert Alvin 
Toffler is that: “The Gulf War was a test of two mili- 
tary systems. Particularly once most of the Iraqi army's 


pore thee ep matenal Copying and dissemination 
is 


prohibited without permission of the copynght owners 


FBIS-CHI-96- 136 
15 July 1996 


radar and monitoring equipment was rendered ineftfec- 
live, the lragi army became a conventional military ma- 
chine. Such a machine is at the second-wave [indus- 
trial revolution) technological level, being powerful but 
slow.” And on the same principle, while focusing on de- 
veloping information war systems, the Western nations 
have also been growing ever more uneasy about certain 
of their increasingly evident shortcomings. U.S. mili- 
tary circles have recently rethought the information-war 
advantage, holding that computer systems and commu- 
nications networks are extremely subject to enemy de- 
struction, posing a severe threat to their side. And the 
rapid increase in information systems can also provide 
the enemey with many attack targets. So the U.S. De- 
fense Dept has invested one billion dollars to protect 
its information system, setting up an information de- 
fense network, to keep all data secure. And many mili- 
tary colleges are providing computer security training. A 
new troop unit — the computer defense unit — is now 
being conceived. In coming naval warfare, destroying 
the enemy's information network, to seize the informa- 
tion high- ground and control the naval war initiative, 
will be particularly important. And there are many ways 
to destroy information networks. For instance, smart 
weapons can strike all enemy radar and radio stations, 
electronic warfare can be used to jam enemy communi- 
cations equipment, with firepower concentrated to strike 
enemy communications centers and facilities and naval 
command ships, electromagnetic pulse weapons can be 
used to destroy enemy electronic systems, and computer 
viruses can even be used to destroy all enemy computer 
software. 


G. Future Naval Warfare Puts More Emphasis on 
Joint Operations by All Troop Units in Every 
Service Arm 


To meet the need of coming wars, driven by the 
new military revolution, the army, navy, and airforce 
troop unit structure and even their headquarters will 
grow more alike in many areas, with joint-service com- 
mand and communications becoming gradually inte- 
grated, weaponry growing largely interchangeable, and 
logistics support becoming integrated. In future warfare, 
global land, sea, air, and electromagnetic space will be 
linked by information systems into a huge network, pro- 
viding army, naval, and air operations with real time and 
accurate technical support, with the existing difficulties 
in and obstacles to joint three-arm operations being bet- 
ter resolved. Navies are emphasizing joint operations 
with other service arms, sharply improving their capa- 
bility to strike in-depth land targets, so that sea-to-land 
strikes will become a general development direction of 
naval operations. And meanwhile, in both blue water 
and offshore operations, the navy is growing ever more 
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dependent on army, airforce, and even future space force 
support. All of which is opening up broad prospects for 
naval participation in joint operations. While the U.S. 
Navy had always considered itself to be “overweening, 
since recent local wars, it also holds that joint opera- 
tions are the key to victory. No single service arm is 
able to independently perform a campaign class opera- 
tion, with every service arm on the battlefield needing 
a Spirit of unity and cooperation, to bring the respective 
advantages and capabilities of air, land, sea, and space 
units into full play. The U.S. military has now set up 
a sea, land, and air applications center, organizing its 
airforce, army, and navy to draw up diverse joint oper- 
ational technologies and tactical C&C procedures. 


Il. The New Military Revolution Brings Overall 
Naval Optimization, Sharply Raising the Navy’s 
Comprehensive Operational Capability 


A. As to military technology advances, the technology 
group dominated by information technology is steadily 
improving naval combat capability. 1) Single ship and 
unit offensive-defensive capability, single unit coordina- 
tion capability, and inter-unit joint operations capability 
are all growing sharply. As to a single naval combat 
platform, since it can acquire rapid and accurate in- 
telligence data, as well as quickly exchanging it both 
vertically and laterally, it has improved rapid-response 
capabililty and firepower precision, for obviously bet- 
ter combat performance. And as to coordinated naval 
operations, with submarine, aircraft, and surface ship 
communications systems being linked up, mutual in- 
formation transmission problems being solved, and the 
Current joint operational difficulties and problems within 
and among units being overcome, all combat platforms 
can be effectively linked into one operating entity, to 
strike enemies with maximum combined force. 2) Ship 
communications and navigation capabilities are improv- 
ing. That will further extend into the blue sea the op- 
erating radius of all naval combat platforms, enabling 
certain countries to expand their naval operations from 
offshore into the medium- and long-range blue sea, ad- 
justing their operating mission from near-shore to the 
deep blue sea, and shifting their defense posture from 
land to sea. 3) Materiel capability is drawing on infor- 
mation technology to play a leading role. The combat 
capability of informational naval combat platforms 1s 
calculated not by their capability in releasing weapons 
hardware alone, but rather by “hard firepower + infor- 
mation might.” The U.S. NAVY TIMES estimates that 
digitized units have three times the combat capability of 
conventional ones. 


B. The change in naval combat theory and concepts 
is bound to make the operational deployment of naval 
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force more effective. The key to bringing into full play 
the potential of naval combat platforms and weapons 
systems is to combine combat concepts and technolo- 
gies, suiting them to each other, so that the concepts 
become a complete theory. As setting forth a correct 
combat ideology is bound to maximize the application 
and expression of naval technical achievements, it will 
raise the navy’s combat capability. Future naval oper- 
ations theory and concepts are bound to more boldly 
abandon outdated and backward parts, replacing them 
with new and improved substance, to better meet the 
needs of naval construction and operations. That will 
make the naval establishment and its troop utilization 
more effective. 


C. The navy’s pursuit of a high-quality construction 
[force-building} direction in the tide of the new military 
revolution will provide a solid material basis for the 
Navy to improve its comprehensive [overall] combat 
capability. To meet the needs of information warfare, all 
major naval powers are now starting to adjust their naval 
establishments, with their steps and development trends 
being mainly as follows: 1) Personnel reductions. This 
involves mainly land and administrative personnel, with 
a sharp reduction of outdated weaponry, and a focused 
investment in high-tech weaponry to turn the navy into 
a genuinely crack-weapons service arm. 2) Dismantling 
of functional duplication and sectors with no existing 
value. As the future navy will likely have neither fleet 
nor base organs, we need to reduce as much as possible 
intermediate links from top to bottom, to raise our 
command efficiency. 3) The addition of new sectors. 
For instance, coordination sectors for the navy and other 
service arms. 4) Optimization of the naval command 
system. Certain land and shore-based command organs 
are likely to be shifted to sea, with the naval command 
system tending to be flatter and more networked. 5) Base 
troops are likely to be of mixed composition, made up of 
units such as surface ships, air units, and submarines, to 
improve the peacetime joint-training level and wartime 
overall combat capability. Just as it is predicted, the 
mutual role and impact of the organic combination of 
new technology utilization, new operational thinking 
and concepts, and the new establishment are bound 
to push the navy’s combat capability to new heights. 
This improved combat capability will be seen at least 
in the following six areas: 1) The killing force of 
combat weapons. 2) The survivability of ships and 
planes. 3) The survivability of command systems, and 
command flexibility [speed] and real timeliness. 4) 
The deployment capability of naval combat platforms. 
5) The joint operations capability with units in other 
service arms. 6) The joint operations capability of naval 
units. 
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Ill. The New Military Revolution Changes the 
Military Force Structure, with the Navy Growing 
in Standing, and Naval Construction Becoming the 
Force-Building Priority 


Driven by the new military revolution, the armies of 
all countries are undoubtedly moving in the direction 
of less quantity and more quality, acting in line with 
the principle of “reasonable and adequate deployment’ 
to reduce their military size and draw up a cross- 
century force-building plan. A prominent feature of 
this force-structure adjustment is an increased naval 
and airforce ratio, further raising the standing of the 
navy and airforce, and making naval construction a 
force-building priority. In the early 1990s, the United 
States reduced it army by 224,000, its navy by 137,000, 
and its airforce by 79,000, consequently increasing the 
relative troop strength of its navy and airforce. And in its 
military spending allocation, it is also favoring the navy 
and airforce. In its defense budget for the 1995 fiscal 
year, naval spending ranked first. Britain started in 1990 
to reduce its military establishment, cutting its army, 
navy, and airforces in a ratio of respectively 19 percent, 
14.9 percent, and 19.6 percent, with the naval reduction 
being the lowest. And France’s planned cutbacks are 
also mainly in its army and airforce. Certain countries 
around China are also converting to an emphasis on 
naval construction. For instance, South Korea has raised 
the ratio of its navy to its three service arms from 
5 percent to 10 percent, drawing up a target to build 
its navy into a “blue sea navy.” Vietnam has sharply 
reduced its army, while raising its naval troop-strength 
ratio to its three service arms from 6 percent to 9 
percent. And Malaysia has drawn up a pian for priority 
naval development, planning by the year 2000 to have 
built a modern navy that is superior to those of other 
Southeast Asian countries. So it could be said that with 
most countries cutting back their military personnel, 
while emphasizing the priority of naval construction, 
this is bringing a fundamental change to the military 
structure. 


A crucial feature of the building of stronger naval qual- 
ity by all countries 1s the improvement of their contin- 
gency mobile operations units. In the force makeup of 
contingency mobile operations units, naval forces hold 
the decisive position. The U.S. contingency mobile op- 
erations units include carrier battle groups and amphibi- 
ous assault ships. And Britain's naval taskforces and 
Japan's "8 * 8" fleets are both mostly contingency op- 
erational forces. 
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IV. The New Military Revolution Changes the 
Mode of Operations, Bringing the Need To Develop 
Naval Weaponry To Win the Information War 


During the age of cold steel, the navy’s main mode of 
Operations was the mutual ramming of ships. By the 
firearms era, the navy’s major mode of operations was 
artillery engagements within the field of vision, in which 
the two most fundamental technical essentials of fire- 
power and mobility played the decisive role. By the 
early part of this century when we entered the mecha- 
nized period, ship propellant technology had brought the 
speed of displacement ships near to its physical limit, 
with the focus of naval technical competition being on 
the pursuit of the firepower advantage. And the develop- 
ment of nuclear technology also brought the capability 
of naval firepower (naval nuclear might) to its “peak.” 
But the current new military revolution is infiltrating 
and radiating into all aspects of the naval establishment, 
being certain to bring further weaponry change to the 
state of war, the form of operations, and tactical oper- 
ating clashes. And this change is mainly not an attempt 
to create new ships and planes with amazing destruc- 
tive power and speed, but rather a shift from winning 
the hard weapon firepower advantage to winning the in- 
formation superiority iti coming information wars. 


The first requirement to win an information war is to 
build better ship and plane “soft” systems,” including 
Ones such as reconnaissance [spy], monitoring, commu- 
nications, navigation, and meteorological systems. The 
priority development of such systems will create the 
terms for winning the information war, thus gaining the 
information superiority, to first control the enemy, while 
raising one’s own survivability. In information war, the 
Operating performance of ships, planes, and weapons 
hinges largely on the quality of their soft systems. With- 
out the support of such soft systems, ships and planes 
are essentially incapable of performing their missions. 
All soft systems have become a key indicator of ship 
combat performance. So in the modern warship devel- 
opment process, all soft systems, particularly communi- 
Cations equipment, target detection equipment, and elec- 
tronic warfare systems, are growing not only ever more 
numerous, but also increasingly complex, to become the 
key components of weapons systems. The U.S. Navy, 
when designing and building navy vessels, gives pri- 
Ority consideration to electronic equipment, equipping 
many of its ships with elecironic jamming units to in- 
crease their defensive capability. Tactical intelligence 
data systems are comprehensive operating systems that 
the U.S. Navy has developed to a high degree of per- 
fection on most of its surface ships. They not only can 
direct all weapons operations of a ship. but also can use 
data links with other ships in the fleet to coordinate and 
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command the weapons control systems otf friendly ships 
and planes. Such comprehensive [multipurpose] operat- 
ing systems can link the whole establishent together. So 
we Can predict that the naval C’l system grounded in 
satellite and computer technology will become the pri- 
ority of soft systems development in the ude of the new 
military revolution, as well as being linked up and made 
compatible with airforce and army C’l systems. 


To greet the arrival of information war and the age 
of information warfare, all naval weapons develop- 
ment will take the path of smarter and more precise. 
Such weaponry includes smart missiles, smart shells, 
and smart torpedoes. Missile weaponry is the key war 
weapon not only of modern naval warfare, but also of 
coming naval information wars and information war- 
fare. So it can be said that the features and laws of mis- 
sile warfare will dominate the development direction of 
naval warfare for a very long time to come. The world 
now has over 120 types of missiles in naval operation, 
and these missiles will widely use information process- 
ing technology to grow steadily smarter and more pre- 
cise. Antiship missiles will develop in directions such as 
sea-skimming [minimim altitude], supersonic, precision 
guided, and antijamming, while air defense missiles wil! 
develop in the direction of dual air defense and antimis- 
Sile functions, with complete long, medium, and shor 
range and high, medium, and low altitude capabilities. 
These will sharply raise the strike precision of weapons, 
giving naval combat operations a fully smart flavor. 


All naval combat-platform development will show cer- 
tain new features, two of which will be more promi- 
nent: 1) Stealth technology will be widely applied. On 
the digitized naval battlefield, as all naval combat plat- 
forms will be faced with ever growing threats of mon- 
itoring, detection, and attack systems from space, air, 
land, sea, and undersea, good stealth features will ob- 
viously be particularly crucial for ships and planes. So 
developing and applying stealth technology, to make all 
naval combat platforms more stealthy, would seem to 
be particularly urgent. And the matter has aroused the 
attention of the navies of all countries. 2) Submarine 
units will be emphasized and developed. In contrast to 
other naval weapons, submarines are stealthier. As to 
whether the next step in the development of informa- 
tion detection technology will be to effectively detect 
underwater submarine activity, that remains very hard 
to say. And even if such technology is developed to a 
certain degree, it will still have much less impact on the 
Stealthiness of submarines than of other naval combat 
platforms. In addition, as submarines have great power 
in making underwater surprise attacks, and play a sharp 
deterrent role, stressing the development of submarine 
units, to keep them at the necessary size, 1s a key di- 
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rection of naval equipment construction. The navies of 
all countries will act in line with their countries’ in- 
ternational and surrounding environments and national 
conditions to choose ships for priority development that 
their countries urgently need. While large nations will 
focus their naval development on carriers and amphibi- 
ous ships, and medium and small ones will stress the 
development of destroyers, corvettes, and minesweep- 
ers, submarine development will be a universal priority. 
Certain countries and regions around China have made 
submarines their naval purchase and development prior- 
ities. For instance, South Korea is buying | 1 submarines 
from Germany, Indonesia is increasing its submarines 
from three to five, Australia plans to build six subs, and 
Malaysia, Singapore, and Thailand are now organizing 
submarine units. Since the Cold War, while Russia and 
the United States have been generally cutting back their 
submarine fleets, they are in fact both still modernizing 
them, so that their overall combat capability does not 
suffer from the scale reduction. So we have grounds for 
concluding that, while the battleship played the domi- 
nant naval role in World War I, and the carrier did in the 
Second World War, if another large-scale global war oc- 
curs, the dominant naval weapon will be the submarine. 
In addition, the navy and other service arms will also fo- 
cus on developing and producing certain new weapons 
such as directional [oriented] energy, infrasonic sound 
wave radiation, high-energy electromagnetic wave, and 
computer virus weapons, better adapting to the needs of 
information war, to raise both the soft and hard killing 
capabililty of their naval weaponry. 


V. The New Military Revolution Puts Higher 
Demands on Naval Personnel Quality, Requiring 
Intensified Personne! Development and Training 


One naval construction demand and direction will be 
“specialized control" and “expert deployment.” 


The development and widespread military application of 
information technology will require better quality naval 
personnel with more specialized knowledge. Technical 
development will not replace human wisdom. And while 
the new technological revolution will multiply naval 
combat capability, that will hinge in the final analysis 
on personnel quality. As the navy is a knowledge and 
technology intensive service arm, sailors must have di- 
versified and solid basic knowledge. As new 

and combat command systems are steadily deployed, 
they are placing ever higher demands on the literacy and 
specialized knowledge of servicemen. To raise their per- 
sonnel quality, the navies of many countries are steadily 
intensifying their personnel development and training, 
conducting regular job exchanges. and requiring their 
servicemen to familiarize themselves with the condi- 
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tions of other troop units, sectors, and specialties, to 
achieve multicapabilities. A military officer needs not 
only to be capable of commanding in high-tech war- 
fare, having a good command of the knowledge of his 
Own troop unit and service arm, but also to have some 
grasp of the knowledge of other units in each service 
arm, to be good at coordinating the operations of all 
units in each service arm on the fast-changing battle- 
field. 


To shorten the gap between training and live combat, the 
training of sailors will be done generally in the future 
through computer simulation systems. Such systems 
emphasize the naval battlefield, enabling units to better 
understand the conditions of information wars and 
information warfare. Without having to concentrate 
naval units in all bases and ports, it is possible to 
conduct coordinated training with simulation equipment, 
so that navy planes can practice coordinated missions 
taking off from different airfields, and ships can drill 
in mutual coordination and support capability. Such 
simulation drills can replace to a certain extent large- 
scale live exercises, conserving human and material 
resources, to effectively raise the technical level and 
command skills of sailors. 


While we used to say that an illiterate military was a 
dumb one, impacted by the tide of new military rev- 
olution, we could say that a military without technical 
knowledge is one without hope. Future sailors will be 
made up mainly of scientists, engineers, and technicians. 
A navy armed with information technology will need 
large numbers of specialists in areas such as comput- 
ers, information engineering, and satellite technology. 
So with the navy becoming a concentration of our so- 
Ciety’s more literate and higher- tech members, "spe- 
cialized control” and “expert deployment" will become 
an inevitable demand of the new military revolution on 
naval force building. 


PRC: Convicts Sentenced at Xinjiang Public 
Sentencing Rally 

OW1407084096 Urumgdi Xinjiang Television Network 
in Mandarin 1330 GMT 11 Jul 96 


[Announcer-read report over video; from the "Xinjiang 
News” program] 


(FBIS Translated Text] Yesterday, the Urumgi County 
People’s Court held a public sentencing rally in (Gan- 
gong) township on the southern suburbs of Urumgi to 
hear, in accordance with the law, 12 cases in which 
Yang Hu, Ma Jinguo, Tsai Aizhi, and 13 other defen- 
dants committed robbery, theft, and intentional homi- 
cide. [video shows a dozen or so men walking under 
police escort, cutting to show a female officer reading 
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verdicts at an outdoor rally attended by hundreds of peo- 
ple) 


(Gangong) township, which is located on the southern 
outskirts of Urumgi, is a township specializing in live- 
stock farming in Urumqi County. To deter criminals and 
make peasants and herdsmen more conscious about le- 
gal affairs, the Urumqi County People’s Court systemat- 
ically held public sentencing rallies in suburban town- 
ships and towns during the strike-hard struggle, thus 
playing an educational and deterrent role, raising the 
sense of security of peasants and herdsmen, and pro- 
tecting the property of the state and collectives and the 
property and lives of individuals. Close to 500 peasants 
and herdsmen in (Gangong) township attended the pub- 
lic sentencing rally. 


PRC: Shandong Holds Conference on ‘Malpractice’ 
on Highways 

SK1007051396 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 9 Jul 96 


{FBIS Translated Text} On 9 July, at the provincial 
telephone conference on public security organizations’ 
work on checking the arbitrary imposition of service 
charges, collection of illicit fees, and random instal- 
lation of checkpoints on highways, Meng Qingxiang, 
director of the provincial public security department, 
pointed out: By the end of this year, the province should 
basically eliminate the arbitrary imposition of service 
charges, collection of illicit fees, and random installa- 
tion of checkpoints on all provincial and national high- 
ways. It is learned that the provincial public security 
department recently organized a team to conduct a thor- 
ough inspection on key road sections in 13 cities and 
prefectures and [words indistinct] counties, cities, and 
districts. As a result, a number of typical cases have 
been revealed, and the cases informed by the masses 
have been handled in a timely manner. Public security 
organizations throughout the province have investigated 
and handled 16 cases on these three types of malprac- 
tice, meted out punishment to nine people, and [words 
indistinct] fines and service charges. At the same time, 
the provincial public security department further defined 
the limits of [words indistinct]. Except for the traffic po- 
lice, all other units and individuals are not allowed to 
check on vehicles on highways. 


The conference demanded: Based on the existing 
achievements, all public security organs in the province 
should further strengthen inspection to basically wipe 
out these three types of malpractice on provincial 
and national highways to make new contributions 
to the province's reform, opening up, and economic 
construction. 
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PRC: Shandong Achieves Results Against 
Narcotics-Related Crimes 


SK1207044696 Jinan DAZHONG RIBAO in Chinese 
26 Jun 96 pl 


(FBIS Translated Text) Public security organs through- 
out the province have mobilized all the forces of society 
to deal stern blows to activities Concerning narcotics- 
related crimes, yielding remarkable results. 


Since the beginning of 1991, the province as a whole 
has cracked 584 narcotics-related cases, tracked down 
and seized a number of criminals committing narcotics- 
related crimes, captured 117 kg of opium and more than 
600 grams of heroin, and ferreted out and seized nearly 
100 drug addicts. As a result, the spreading trend of 
narcotics-related crimes has been effectively checked in 
Shandong. 


Since the beginning of the campaign against serious 
crime, public security organs in all localities of the 
province have further increased the dynamics of dealing 
blows to crimes, thus cracking a number of major 
and serious cases as regards the manufacturing and 
trafficking of narcotics. The Jinan Public Security Organ 
cracked a serious heroin trafficking case, capturing 2 
suspects and 193 grams of heroin. The Qingdao Public 
Security Organ, based on a report by the masses, 
smashed a major narcotics trafficking gang, seizing 17 
suspects, more than 30 grams of heroin, and 5,400 
pieces of hydrochloric acid dihydorgen atrophine [7770 
6808 0059 8641 1002 2094 0803). 


Through the crackdown on narcotics-related crimes and 
the comprehensive management of the social order, 
the number of narcotics trafficking and addiction cases 
in the province has decreased in general; however, 
narcotics Outside the country have harmed the province 
more and more and new trends have emerged in 
narcotics trafficking. These trends are: First, cases 
of narcotics trafficking have increased. Second, cases 
on stealing and selling state-controlled anesthetic and 
mental disease drugs have emerged prominently, thus 
brining hidden troubles to society. Third, the number of 
seized narcotics addicts has increased continuously. In 
light of these trends, public security organs throughout 
the province will continue to profoundly organize and 
launch the special struggle against narcotics-related 
crimes. 
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PRC: Drug-Related Criminals Executed by 
Shooting in Gansu 

SK0907064396 Lanzhou GANSU RIBAO in Chinese 
26 Jun 96 pl 


(By reporter Zhang Zhigang (1728 1807 0474))} 


{FBIS Translated Excerpt} The reporter learned at the 25 
June news conference of the provincial Higher People’s 
Court that on the occasion of the "26-June” International 
Day for Banning Drugs, all localities across the province 
are going to pass capital punishments to a large number 
of drug-related criminals guilty of the most heinous 
crimes and serious criminal offenders and to execute 
them by shooting. 


After the first open trial of the province-wide "severe 
crackdown" struggle, which was held in mid-May, all 
levels of courts across the province conscientiously im- 
plemented the decision of the provincial party commit- 
tee and the government on deepening the special strug- 
gle against drugs; focused the attack on drug-related 
crimes; and heavily and rapidly concluded a large num- 
ber of drug- related criminal cases and some serious 
criminal cases. Through the second trial, the provincial 
Higher People’s Court concluded 16 drug-related cases 
involving 77 people and 81 major criminal cases involv- 
ing 181 people. Capital punishments, death penalties 
with a stay of execution, and life imprisonments were 
imposed on 173 criminals. Some of the criminals who 
had been sentenced to death were executed by shooting 
in Baiyin, Jinchang, Wuwei, and Jiayu a few days ago. 
The rest of them, including 32 drug-related criminals 
guilty of the most heinous crimes, will be sentenced in 
public and executed by shooting in Lanzhou, Tianshui, 
Dingxi, Longnan, Linxia, Qingyang, Pingliang, Wuwei, 
Jiuquan, and the Lanzhou Railway Intermediate Court, 
respect’ vely. [passage omitted] 


PRC: Hubei Announces Anticorruption Results for 
Jan-May 

SK 1007022096 Wuhan Hubei People's Radio Network 
in Mandarin 1000 GMT 9 Jul 96 


(FBIS Translated Text] The provincial procuratorial 
organs focused efforts on investigating and handling 
major and appalling cases, and pushed anticorruption 
struggle to develop in depth. From January to May, they 
accepted 3,548 economic cases concerning corruption 
and bribery, and 1,136 cases were put on file for 
investigation, with 1,259 people involved. Through their 
efforts, a total of 94.26 million yuan in economic losses 
was recouped for the state and the collective. 
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PRC: Hubei Smashes Den Dealing in Counterfeit 
Banknotes, Gold 

SK0907014796 Wuhan HUBEI RIBAO in Chinese 
22 Jun 96 pl 


(FBIS Translated Text) At 0400 on 19 June, nearly 100 
public security cadres and policemen, as well as armed 
police fighters in Xiaogan City, launched an attack 
at Yangjiawan Village in Yingcheng City’s Langjun 
Town, seizing 13 criminals dealing in counterfeit ban- 
knotes and reselling processed gold at a profit. They cap- 
tured a number of gold refining instruments and some 
illicit money. However, a dozen suspects escaped. 


Yangjiawan Village is located on the border of some 
counties. In recent years, many persons have engaged 
in the illegal activities of selling counterfeit banknotes 
or reselling and manufacturing gold and silver jewei. 
at a profit. While handling cases in this village, public 
security organs came under attack from all sides on 
many occasions, thus causing the investigations to be 
suspended for a time. 


On 28 May, after launching the campaign to severely 
crack down on serious crime, the Xiaogan Public Secu- 
rity Bureau seized four dealers of counterfeit banknotes 
in Wuhan and ferreted out 20,000 yuan of counterfeit 
banknotes on the spot. All these counterfeit notes were 
from Yangjiawan Village. According to the acquired 
information, public security organs meticulously orga- 
nized a large- scale, sudden, and violent attack at this 
village on 19 June, successfully smashing a particularly 
big den of lawbreakers and criminals. 


This case is now under further investigation and han- 
dling. 


PRC: Liaoning’s Xiuyan Confiscates Firearms, 
Dynamites 

SK0907060696 Shenyang LIAONING RIBAO 

in Chinese 22 Jun 96 p4 


(FBIS Translated Text] During the period of severely 
cracking down on serious crimes, in line with its 
local conditions, the Xiuyan County Public Security 
Bureau has scheduled a month to launch centralized 
activities to confiscate guns and dynamites throughout 
the country. Up until now, it has confiscated 6,616 air 
guns, 645 illegally possessed firearms, 175 bullets, 643 
kg of dynamites, 2,048 detonators, and 3,176 meters of 
blasting fuse. It has also detained 156 criminals. As a 
result, the factors endangering social order have reduced 
to a great extent. 


is report may contain copyrighted material. Copying and dissemination 
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PRC: Nine Criminals Executed by Shooting in 
Ningxia’s Yinchuan 


SK0907061996 Yinchuan NINGXIA RIBAO 
in Chinese 20 Jun 96 pl 


{(FBIS Translated Excerpt} On 19 June, Yinchuan 
City held the second large-scale open trial since the 
launching of the campaign against serious crimes. The 
Yinchuan City Intermediate People’s Court announced 
judgments according to law on 34 persons involved in 
18 cases. After the trial, nine criminals were executed 
by shooting. 


Among the cases tried this time, 11 persons involved 
in 8 cases were pronounced guilty by the first trial, 
of whom, six were sentenced to death and three were 
sentenced to death with two years’ probation. And, 23 
persons involved in 10 cases were pronounced guilty 
by the final trial, of whom, nine were sentenced to 
death and three were sentenced to death with two years’ 
probation. All of these persons were guilty of serious 
crimianl offenses, and seven of them committed the 
crime of intentional homicide. [passage omitted] 


PRC: Lanzhou in Gansu Province Executes 
Narcotics Traffickers 


SK1207044596 Lanzhou GANSU RIBAO in Chinese 
27 Jun 96 pl 


([FBIS Translated Excerpt] On the morning of 26 June, 
Lanzhou held an open trial at Lanzhou Gymnasium, 
at which the Lanzhou Intermediate People’s Court and 
the Lanzhou Railway Transportation Intermediate Court 
sentenced 18 serious narcotics traffickers, including 
Yang Xin and one robber, to death with their political 
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rights deprived for life, and sentenced 28 narcotics 
traffickers and robbers, including Li Yu, to death 
with probation, life imprisonment, and fixed terms 
of imprisonment. At the trial, 39 offenders who had 
committed narcotics-related crimes and serious criminal 
cases were arrested according to law; 19 criminals 
sentenced to death were escorted to the execution 
ground for execution by firing squad. [passage omitted] 


PRC: Tianjin Sentences Ten Robbers of Taxicabs 
to Death 


S$K1207122396 Tianjin TIANJIN RIBAO in Chinese 
26 Jun 96 pp 1,2 


[By correspondents Wang Liqun (3769 4539 5028) and 
Gong Tao (1362 3447)} 


(FBIS Translated Excerpt) On the morning of 25 
June, the Tianjin Municipal Higher People’s Court held 
an open trial to strictly punish robbers of taxicabs. 
Fan Chunming, vice president of the municipal higher 
people’s court, served as the judge and announced the 
final judgment for criminals, including Duan Kegiang, 
Zhao Guoxiang, Xie Chengjun, Zhang Yingshan, Shen 
Baozhen, Zhao Lianhui, who were guilty of robbing 
taxicabs. The aforementioned criminals were sentenced 
to death and deprived of their political rights for life. 


Zhang Baifeng, president of the municipal higher peo- 
ple’s court, issued the order of executing the death sen- 
tence. After the trial, 10 criminals, including Duan Ke- 
qiang, were escorted to the execution ground for execu- 
tion by a firing squad. [passage omitted] 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copynght owners. 


42 PRC MEDIA ON TAIWAN AFFAIRS 


PRC: Official: Political Talks Needed in 
Cross-Strait Relations 


HK1507075696 Hong Kong WEN WEI PO in Chinese 
14 Jul 96 pAl 


(Dispatch by staff reporter Tseng Shu-wan (2582 2579 
8001): "Authoritative Person in Beijing Analyzes Cross- 
Strait Relations, Saying Political Talks Become Practi- 
cal Need”} 


(PTS Translated Text for FBIS) Beijing, 13 Jul—An 
authoritative person here pointed out: For the two sides 
of the Taiwan Strait to hold talks on ending the state of 
hostility and on other political issues of mutual concern 
under the principle of one China is a practical need 
in cross-strait exchanges but the recent attitudes of the 
Taiwan authorities have aroused people’s suspicion of 
their sincerity over this issue. He stressed that no matter 
how cross- relations stand, promoting nongovernmental 
exchanges is our consistent principle and that there will 
be many mutual visits by delegations or teams between 
the two shores during the summer holiday. 


The official said: Having been separated for several 
decades, the two shores are currently still in a stand- 
off situation. It is distressing that the Taiwan military 
and police should fire at mainland fishermen from time 
to time, resulting in bloody incidents. In the course 
of discussing routine matters between nongovernmental 
Organizations, it is inevitable that both sides should 
touch on political issues, making it hard to proceed with 
the talks. To resolve these issues, it is necessary to sit 
down and talk. 


He said: Through many discussions on routine matters, 
the Association for Relations Across the Taiwan Strait 
and the Straits Exchange Foundation have reached 
agreement on some topics but not on others because 
most of them are related to political issues. These 
issues, such as a joint crackdown on crimes, repatriation 
of people illegally entering the other side, fishery 
disputes, trade dispute arbitration, and examination and 
verification of documents, cannot be evaded because 
they are related to a country’s judicial administration. 


He stressed: It is our consistent stand to remove 
differences and achieve national reunification through 
political talks. In his eight-point proposal, President 
Jiang Zemin proposed that talks be initiated and an 
agreement be reached on “officially ending the state 
of hostility between the two sides of the Taiwan Strait 
under the principle of one China.” This proposal reflects 
the sincerity of the central government. When cross- 
strait relations were soured and the Chinese People's 
Liberation staged large-scale military exercises on the 
Taiwan Strait, out of pressure, the leaders of the Taiwan 
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authorities made a response to this proposal of President 
Jiang Zemin’s. 

The official in charge of Taiwan affairs said: Just as the 
central government is urging the Taiwan authorities to 
work out a practical plan for talks on ending the state 
of hostility between the two shores or on other political 
issues, we note that in recent discussions on cross-strait 
relations the leaders of the Taiwan authorities refuse to 
say anything about ending the state of hostility between 
the two shores, thus arousing people’s suspicions on the 
sincerity of the political talks. 


Talking about cross-strait exchanges, the official pointed 
out: It is our consistent policy to promote cross-strait 
nongovernmental exchanges. This work will be further 
strengthened in the future. He disclosed that over the 
past 10 years, some 9 million Taiwan compatriots have 
visited the mainland on various occasions. 


It is learned that during the summer holiday, cross-strait 
exchanges have been brisk. A 42-man delegation of the 
13th Taiwan Youth Summer Camp will arrive in Beijing 
today. The delegation, from the Taiwan University, the 
Normal University, Chengchi University, and Tamkang 
University, is headed by Chin Hung-wen, secretary 
general of Taiwan’s Alliance for the Reunification 
of China and will conduct its activities in Beijing, 
Nanjing, Huangshan, and Shanghai for 13 days. Next 
week 15 young table tennis players mainly from the 
Hsinchu [(Xinzhu] area will arrive in Shijiazhuang for 
training and competition. Next month more than 50 
students from Taiwan will go to the mainland to take 
part in academic discussions and exchange activities 
conducted by medical college students from both shores. 
Apart from students and teachers, some public figures 
and mass organizations will also exchange visits. The 
executives and supervisors of the Kaohsiung [Gaoxiong] 
City Federation of Trade Unions will visit Shanghai 
and Beijing and a Taiwan women delegation will visit 
Beijing; the mainiand’s “little angels” plan to visit 
Taiwan in the near future and people from the business 
circles are also considering going to Taiwan for a visit 
and an inspection. 


PRC: ARATS Official on Transfer of Chiang’s 
Remains to Mainland 


HK1507055296 Hong Kong WEN WEI PO in Chinese 
1S Jul 96 p A2 


[Report by Li Hsiao-bing (2621 4562 0393) and Liu 
Wei-chong (0491 0251 0112): “Tang Shubei Says Time 
Not Yet Appropriate to Discuss Transfer of Chiang Kai- 
shek and His Son's Coffins to Mainland”) 


(PTS Translated Text for FBIS} Beijing, 14 Jul (WEN 
WEI PO)— Tang Shubei, executive vice president of the 
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Association for Relations Across the Strait [ARATS], 
said that the time is not yet appropriate to discuss the 
question of transferring the coffins of Chiang Kai-shek 
and his son to the mainland and burying them in their 
hometown. He said Mr. Liao Chengzhi once mentioned 
the matter when he wrote to Chiang Ching-Kuo a long 
time ago. According to the letter, Liao Chengzhi said, 
"Following reunification, (the coffin of Chiang Kai- 
shek) should be buried in his homeland.” 


While attending the panel meeting of the Preparatory 
Committee for the Hong Kong special administrative 
region today, Tang Shubei was asked by reporters about 
the question of Taiwan's plan to transfer the coffins of 
Chiang Kai-shek and his son to the mainland. Tang 
replied that he personally believed that it was not 
appropriate to discuss the matter at this moment. 


When, then, will it be appropriate to discuss the matter? 
Tang said: "The matter was mentioned in Mr. Liao 
Chengzhi’s letter to Mr. Chiang Ching-kuo in 1982. You 
can have a look at the letter.” 


As to the question why has Taiwan raised the question 
at this moment, Tang Shubei replied: “You had better 
ask Taiwan.” 


When asked about Li Teng-hui'’s recent remarks, expect- 
ing exchange visits between leaders across the strait in 
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the future, Tang Shubei questioned: “What does he (re- 
ferring to Li Teng-hui) mean by future? The future of 
the 21st century?” 


Editor’s note: In Liao Chengzhi’s letter to Chiang 
Ching-kuo written on 24 July 1982, there was a passage 
on transferring the coffin of Chiang Kai-shek to his 
hometown on the mainland, which said: 


After reading your letter, | was Jeeply moved at your 
remarks “earnestly expecting your father’s coffin to 
be transferred to the mainland and be buried with his 
ancestors in the hometown. To fulfill your filial piety, I 
suppose your father’s coffin should be moved from Cihu 
and be buried in his hometown or in Fenghua, Nanjing, 
or Lushan after reunification. You once said that you 
would “turn your filial piety to national feelings and 
extend your love to the nation and dedicate yourself to 
the state.” Why not put these true and well said words 
into the practice of the grand cause of reunification! 
Regarding the state and nation, the two generations of 
the Chiang’s have justified themselves to history. As to 
yourself, you have been loyal and filial. Otherwise, how 
would you account for youself after you pass away? I 
hope you would think about the matter carefully. 


is report may contain 
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Taiwan: Li Teng-hui Speech at National Assembly 
OW1 307112996 (Internet) Office of the President of 
the Republic of China WWW in Chinese 13 Jul 96 


[Speech given by Li Teng-hui to the First Session of 
the Third National Assembly on 1! July: “Report on 
the State of the Nation"; from the “What's New” link] 


{FBIS Translated Text] The content of the president's 
report is as follows: 


The First Session of the Third National Assembly 
already opened solemnly on 4 July. Today, I, Teng-hui, 
in the capacity of the ninth president of the Republic of 
China [ROC], have come to make a report on the state 
of the nation to you delegates. I feel greatly honored by 
this. Deiegaies have always been concerned about state 
affairs and are enthusiastic about serving the people. 
I, Teng-hui, especially want to take this opportunity to 
extend the highest regards to you. 


In the overall world situation, bipolar confrontation no 
longer existed as of the end of the Cold War, and ide- 
ological conflicts have become something of the past. 
In the new international order, which is rapidly taking 
shape, stressing freedom, promoting democracy, and re- 
specting human rights are part of a creed commonly ob- 
served by the international community; the global econ- 
omy advancing toward a high degree of liberalization 
and regional economies strengthening alliance and co- 
operation will be the general trend of events; and the 
world civilization will also constantly blaze new trails 
and make new progress because of vitality injected into 
it by these changes. 


In recent years, the ROC, through the concerted efforts 
of all the people, has accumulated rich fruits of construc- 
tion; this has been widely affirmed and has attracted the 
broad attention of the international community. In par- 
ticular, the accomplishment of direct popular elections 
for the president and vice president in March 1996 has 
opened up a brilliant, new page in the history of the 
ROC. Today, standing at a new starting point of history 
and facing the new international order, we must con- 
tinue to promote internal reforms, implement the idea of 
popular sovereignty, and consolidate the sense of an in- 
terdependent community with new ideas, new determi- 
nation, and new accomplishments. Only in this way can 
we meet the challenges of the times and stride proudly 
ahead into the 21st century. 


I. Lay a Foundation for the Rule of Law 


A democratic constitutional government is inseparable 
from establishing the rule of law. All advanced demo- 
cratic countries rigorously practice the rule of law and 
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regard it an important basis tor defending the demo- 
cratic system and social order. 


During my term of office over the past six years, 
I, Teng-hui, have always thought about and worked 
to promote constitutional reform and have hoped to 
enable the government structure to meet the needs of 
the development of the country. During this period, the 
constitution was amended on three occasions during the 
First and Second National Assembly, and the powerful 
effects of these reforms have enabled our country to 
become a truly democratic country. 


The goa! of promoting democratic reform is, of course, 
to kindle enthusiasm for personal freedom; the estab- 
lishment of a democratic structure is to seek harmony of 
the whole. Therefore, in promoting democratic reforms, 
a precondition must be the implementation of the spirit 
of the rule of law; and in practicing a democratic consti- 
tutional government, the foundation must be perfecting 
the establishment of the rule of law. 


In establishing the rule of law in detail and at a deeper 
level, we must not oniy regard perfecting laws and 
regulations as the key, we must also take the stand of the 
people, understand their feelings, protect their legitimate 
rights and interests, and realize their expectations for 
justice. Therefore, in the process of both legislation and 
law-enforcement, we cannot consider matters simply 
from the position of the government, but should regard 
the people as the starting point in order to rebuild the 
people’s confidence in the rule of law. 


To be specific, in judicial reforms, we must safeguard 
the independence of the administration of justice, im- 
prove the quality of judgment, and improve the effi- 
ciency of handling cases; in the reform of legal affairs, 
we must popularize education on the rule of law, revise 
the procuratorial system, ensure the protecuon of human 
rights, speed up the prison reform, and resolutely make 
up our minds to go all out to improve judicial conduct 
and discipline. 


We eagerly hope that, through these reforms, which cen- 
ter around the "people, basic human mghts as ensured 
by the constitution can be fully realized, the public trust 
and authority of the judicial system can beceme pow- 
erful weapons for safeguarding the democratic consti- 
tutional government and social justice, and our society 
can truly become a society with a modern civilization, 
in which both personal freedom and harmony of the 
whole exist. 


Il. Make the Economy Prosperous in a Sustained 
Manner 


Economic development is an important target of govern- 
ment administration. For many years, we have, throogh 
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economic construction, greatly increased the national 
strength, improved people's livelihood, repaid the in- 
ternational community, and make concrete contribution 
to the prosperity and progress of the world. 


In the second half of last year, because the stock and 
real estate markets were at a low ebb, and affected 
by communist China's military exercise in the Taiwan 
Strait and financial incidents, domestic needs reduced 
and the economy remained depressed and weak. But 
as a result of the effective measures introduced by the 
government, the economy is gradually recovering now. 
In addition, developing countries in Asia continue to 
show a strong impetus in their economic development 
and the former Soviet Union's planned economy is 
being transformed, thus stimulating world economic 
recovery and improving world trade. This has injected 
vitality into the domestic economy, making us fully 
confident of the prospects of our economic development. 


Let us review the international economic situation: The 
World Trade Organization [WTO] has been formally 
established; the Asia- Pacific Economic Cooperation 
conference ratified the Osaka Declaration and decided 
to implement a free action program next year; the 
seven ASEAN countries and American countries led by 
the United States may possibly form free trade zones 
separately in recent years. There are indications that all 
major economic regions around the world will gradually 
complete their trade liberalization in the 21st century, 
achieve a high degree of regional economic integration, 
and become low tariff, nonobstructive global villages. 


To cope with the international economic development 
trend, we must expedite our economic liberalization and 
internationalization, actively remove investment obsta- 
cles, create an environment for open and fair competi- 
tion, upgrade our industrial technology, and strengthen 
the international competitiveness of our industries. In 
the meantime, we must also take an active part in the 
WTO and expand pragmatic economic and trade rela- 
tions in an omnidirectional manner, so that the Republic 
of China will become a constructive member amid in- 


ternational prosperity and development. 


Economic development in the coming four years will 
decide whether we can achieve a per capita GNP of 
$20,000 prior to the arrival of the 21st century and join 
the developed countries’ ranks. For this reason, we must 
employ a more farsighted concept of policy and world 
outlook to build Taiwan into an operational center in the 
Asia- Pacific region and enable it to play a key role in 
the Asia-Pacific economy. In this way, we will be able 
to continue to carry out Cross-century state construction 


and create bright prospects for state development. 
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Ill. Improve the Social Welfare System 


The development of social welfare has an important 
bearing on the people’s happiness and harmony in 
society and is an important symbol of state progress. 
The government has always taken much account of this. 


In improving the social welfare system, we must meet 
the masses’ basic demands; we must constantly cope 
with changes in society and adjust the system in a timely 
manner. Therefore, on the one hand, the social welfare 
system must, in accordance with the government's 
ability to undertake the financial burden and based on 
social fairness and justice, make it possible for us to 
rationally distribute so the all the people can enjoy the 
achievements of economic development and improve 
the quality of their life; on the other hand, it must 
also extensively combine itself with the substantial 
resources and strenghs of the people to make up for the 
government's inadequacy, so as to inject new vitality 
into the popularization of welfare. 


For many years the government has carried out the prin- 
ciple of public welfare and actively promoted social 
welfare work. In the future, it will introduce a more 
prospective program and widen the scope of social wel- 
fare in coordination with the state’s entire development. 
The government’s future work focus is: Showing more 
concern for children’s development, improving welfare 
for young and elderly people, giving consideration to 
low-income families, protecting the rights and interests 
of the disabled and handicapped, promoting equality in 
males and females, strengthening professional training, 
ensuring employment security, providing social relief, 
improving the insurance system, popularizing medical 
care, expanding voluntary service, and providing guid- 
ance for the small and weak groups of people. 


Moreover, we must also implement the idea of the “com- 
munity taking charge of social welfare” to deepen the 
social welfare system on the basis of family ethics and 
community care. Through family members’ concern and 
care and with the community residents’ mutual cooper- 
ation, family ethics will be vitalized, a community men- 
tality will be formed, and a harmonious welfare society 
will be built. 


Therefore, in the future our social welfare system will 
develop toward the establishment of a multi-tier service 
network comprised of families, communities, and the 
government, devoted to tapping government and civilian 
resources and implementing all social welfare measures, 
so that the entire people will genuinely enjoy the 
happiness of family life, and the state will stand in the 
ranks of modernized countries. 
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IV Consolidate National Defense Strength 


National defense is the foundation stone of national se- 
curity. A nation must possess a solid national defense 
to bring about a stable environment for development. If 
national security is threatened, there will be no assur- 
ance of political stability, economic prosperity, social 
progress, or the people's welfare. We have been able 
to engage in various national construction projects to 
achieve economic development and democratic politics 
in the past mainly because we have a strong national 
defense force. 


Recently, the Chinese Communists continued to in- 
crease their national defense budget and arms expan- 
sion, in addition to threatening us with military force. 
This has seriously affected our national security and 
the people’s lives. More still, it poses a great threat to 
the stability and prosperity of the Asia-Pacific region. 
To safeguard the security of Taiwan, Penghu, Kinmen, 
Matsu, and the Asia-Pacific region, we must strengthen 
national defense construction. We will have no fear of 
the Chinese Communists’ armed threats and be able to 
ensure the region’s peace and prosperity only by build- 
ing up a powerful national defense force. 


To efficiently raise the defense and combat capabil- 
ity of the army, we have made marked achievements 
over the past year in our efforts in the army's orga- 
nizational structure, educational training, combat readi- 
ness, troop outfitting, and general mobilization. Mean- 
while, we have successively installed second- generation 
weaponry and reinforced the army's overall strength in 
combat readiness. However, we must not neglect na- 
tional defense buildup for even one day. Faced with 
potent threats from the Chinese Communists, in future 
we must still, in accordance with the needs of defense 
operation, accelerate reform and progress of the army. 
In addition, we must bring into play team efforts by 
bringing together the people's support to ensure national 
security. 


V. Promote Cultural and Educational Development 


Culture is the foundation of national construction and 
crucial to the fortunes of the people. The Chinese 
people's long history of 5,000 ycars is preserved by their 
fine culture. Due to its excellent geographical position 
and exceptional historical background, Taiwan has not 
only kept the characteristics of traditional culture, but 
also absorbed the essence of Western civilization to 
develop a thriving cultural life. In addition, it has 
injected new vitality for continued prosperity of the 
Chinese culture. 


In recent years, we have more actively transformed the 
achievements of political and economic development 
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into the driving force for raising the quality of cul- 
ture. Further, through the cultural development of so- 
ciety, we have devoted our efforts to regenerating and 
reconstructing the cultural field, eradicating the narrow 
concept of regional division and clans, and forging ac- 
ceptance among social groups. Henceforth, we have es- 
tablished a sense of common entity of life [sheng ming 
gong tong ti 3932 0730 0364 0681 7555] for the nation 
among the people and strengthened the nation’s cultural 
foundation. 


To seek continued good civilization progress, we must 
further implement the richness of our culture in educa- 
tional reform. Although we have made proud achieve- 
ments in education, frankly speaking, there are still 
drawbacks. For example, we have over- emphasized the 
concept and design that is heavily inclined to school 
education format. Therefore, we have produced a rigid 
school education concept, a society that emphasizes pa- 
per qualifications in personnel recruitment, and abnor- 
mal development of the yardstick for measuring higher 
education. All these drawbacks need to be thoroughly 
solved through educational reform to bring about liber- 
alization and diversification of education. 


The international community will be increasingly inter- 
active and interdependent in th’ 21st century. We must, 
therefore, educate the next generation so that they pos- 
sess a broad international field of vision. Only then can 
we understand world trends and explore and develop 
our place among them [sheng cun kong jian 3932 1317 
4500 7035]. We must comprehensively increase our 
manpower with a diversified educational system and im- 
plement the ideals of learning through life. Meanwhile, 
through the integration of social life and activities, we 
must carry forward the spirit of our native land so that 
the new generation will inherit the spirit of struggle in 
the development of Taiwan, we must incite in every- 
body a love of the native land, and we must welcome 
the future in full confidence. 


VI. Comprehensively )*~e!o,: Communications 


Communications are tl: .0od of the people's liveli- 
hood. In the times of the global village in which in- 
ternational Communications are increasingly more and 
more convenient, good communications are crucial to 
the country’s development. Therefore, we must, from 
macro angle, make forward-looking plans for the con- 
struction of various communications undertakings. Only 
in this way Can we increase our international compet- 
tive power. 


The construction of communications includes the fields 
of transportation, telecommunications, postal service, 
meteorology, and sightseeing. Among these diverse 
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fields, the major trends of development are irernation- 
alization and liberalization and the construction of basic 
networks for the development of the country. In order to 
promote the trans-century construction of the country, 
we are striving to Cafry oul comprehensive communi- 
cations construction, for example, energetically expand- 
ing international airports and sea ports, speeding up the 
construction of express transportation networks for the 
whole island, improving communications facilities of 
outlying islands, mountain areas, and areas on the east- 
ern part of the island, promoting the basic construction 
of state information and telecommunications facilities, 
expanding digital networks that provide integrated ser- 
vices, completing the works introducing comprehensive 
computer on-line operations for postal savings and re- 
mittance, and constructing regional sightseeing facili- 
ties. Through strengthening the construction of commu- 
nications, we hope to speed up economic development 
and improve the people's living standard. 


To meet the needs of transportation and telecommuni- 
Cations in the 21st century, the construction of commu- 
nications in the future should, in addition to continuing 
to promote the trans-century plan of the “Asia-Pacific 
Business Operations Center,” the construction and oper- 
ation of communications with the participation of non- 
government sectors will also be expanded in accordance 
with the spirit of the "Regulations on Awarding and En- 
couraging the Participation of Non-Government Sectors 
in the Construction of Communications.” The govern- 
ment will make efforts to carry out the overall commu- 
nications plan, formulate related rules, create a market 
for fair competition, join forces with non-government 
sectors to fully tap the potential of communications in- 
dustries, and pave a broad road to the 21st century. 


VI. Promote Cross-Strait Relations 


For more than 40 years, the two sides of the strait have 
been under separate rules because of historical reasons. 
Separation over a long period has also produced, among 
compatriots on the two sides of the strait, ideological 
antagonism and a concept gap. How to put an end to 
this historical tragedy and seek national unification are 
objectives which we have never relaxed our efforts to 
achieve. 


Since I, Teng-hui, was reelected as the President of the 
ROC, I have always been thinking of safeguarding peace 
in the Taiwan Strait and positive cross-strait interaction. 
Although our efforts have produced considerable results, 
twists and turns often occur in the cross-strait relations 
because the Chinese Communists have all along ignored 
the reality that the ROC exists and is developing 
in the Taiwan, Penghu, Kinmen, and Matsu areas. 
In particular, since the beginning of last year, in 
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order to deprive us of our space for international 
activities and to adversely affect the progress of our 
democratic development, the Chinese Communists have 
launched wave after wave of slander against me and 
conducted one military exercise after another in the 
Taiwan Strait. Fortunately, as a result of our taking 
the interests of the whole situation into account and 
exercising unrivalled restraint, no incident has occurred. 
However, such moves of the Chinese Communists have 
already damaged the progress of developing cross-strait 
peaceful relations. 


Although the Chinese Communists are so unreasonable, 
our determination to seek peaceful national unification 
will never change and our efforts in this respect will not 
cease. Therefore, in my inaugural speech on 20 May, I, 
Teng-Hui, specially stressed: “In future, if the country 
needs me to do so and if the people support it, I, Teng- 
hui, am willing to pay a visit of peace to the mainland of 
China, bringing with me the common understanding and 
will of the 21.3 million compatriots. Besides, in order 
to open up a new era of cross-strait communication 
and cooperation, and to ensure peace, stability, and 
prosperity of the Asia-Pacific region, 1, Teng-hui, am 
also willing to meet with the highest leading authorities 
of the Chinese Communists to directly exchange views. 
I believe that our intention and sincerity will certainly 
gain the support of compatriots on both sides of the strait 
and I hope that the Chinese Communist authorities will 
also shake off their old ideological restraints, admit new 
changes in the situation, be brave in facing historical 
reality, show sincerity for interaction, and jointly open 
up a new situation for future peaceful unification. 


In future, we shall continue to hold a pragmatic attitude, 
expand the mutually complementary and beneficial val- 
ues of our economies, inherit and develop the culture at 
a deeper level, and strengthen the flow and exchange of 
information. Being members of the Chinese nation, we 
are also willing to, with sincere compatriotic love and 
with the experience of construction in the Taiwan area, 
assist the mainland of China to speed up development, 
improve the living standards of millions upon millions 
of compatriots, and create a new era of peace and f,0s- 
perity for the Chinese nation with the joint strength of 
the Chinese on both sides of the strait. 


VIII. Strengthen Pragmatic Diplomacy The 
present-day international structure is evolving 
toward diversification, international consultation 
and cooperation have replaced the traditional 
alignment and confrontation, and the functions of 
international organizations are receiving more 
attention. For various countries, this means the 
beginning of new cooperation. In this situation, to 
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provide the necessary subsistence and development 
room for the Taiwan, Penghu, Kinmen, and Matsu 
compatriots, we must continue to adopt a flexible 
and pragmatic attitude toward and a positive way 
of encouraging more partners in cooperation, so 
that we can play a more positive role within the 
international community. 


In diplomacy, the Republic of China [ROC] has main- 
tained a spirit of independence, kept the initiative in 
our own hands, and upheld the principle of equality 
and mutual benefit; it has made positive efforts to build 
good-neighborly relations and undertaken international 
responsibility; it has strictly abided by international jus- 
tice, and safeguarded world peace. In recent years, we 
have adopted a more flexible and pragmatic attitude, 
and a more positive way of expanding cooperation and 
exchanges on the basis of mutual benefit with coun- 
tries having diplomatic relations Taiwan; we have car- 
ried out mutual assistance and cooperation with coun- 
tries having no diplomatic relations with Taiwan, and 
have strengthened our substantial relations with them. 
In the meantime, we have not given up any opportu- 
nity in our efforts to enter international organizations, 
to join international activities, to expand our interna- 
tional arena, and to enhance our international position. 
We believe that a free, democratic, and prosperous Re- 
public of China can make specific contributions to the 
international community and should also have reason- 
able international dignity. 

With the new international order, which has democracy 
and dignity as its core, we hope all the more to enrich 
cross-strait relations and seek common interests for 
the people on both sides of the strait, in addition to 
strengthening pragmatic diplomacy. In the long run, the 
participation of both sides in international organizations 
will provide a more favorable environment for the 
great cause of reunification and will produce positive 
significance on the cultivation of mutual trust between 
both sides. This is absolutely not creating “two Chinas,” 
“one China, one Taiwan," or “Taiwan independence,” as 
described by Communist China. 

I, Teng-hui, hope that the Communist Chinese authori- 
ties will take a rational and pragmatic attitude toward the 
actual cross- strait situation, give up their hegemonist 
thinking, and, embracing the compatriots’ sentiment of 
mutual support, make common efforts for the sake of 
Chinese dignity and development in the international 
community and create a new era of pride and elation 
for the Chinese nation. 


IX. Conclusion 
Ladies and gentlemen: The inauguration of the ninth 
president and vice president marks a new beginning in 
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the history of the Republic of China. This solemn begin- 
ning indicates our commitment to sacred responsibility 
and symbolizes the new wish of compatriots through- 
out the country. I, Teng-hui, accept the responsibility the 
entire people have entrusted to me. Being aware of this 
important mission, I should be responsible to history, 
serve the people, and make all-out efforts. I sincerely 
hope that every delegate will take the opportunity to of- 
fer me guidance. 


Today we live in a new era in which Chinese politics 
are the most democratic they have been in history, 
its economy is the most prosperous, its society the 
most open, and its culture the most flourishing. It 
is also a great era in which we have the greatest 
confidence in rebuilding the country and blazing a new 
trail. How to further improve our democratic system 
and make our democratic operauon more mature is 
the loftiest wish cherished for the Second National 
Assembly by people throughout the country, and is also 
the most important mission of every delegate. Beginning 
from the National Assembly, let us cherish the people 
together, take much account of state interests, open 
up a new era in cooperation between political parties, 
form a common understanding, complete constitutional 
government reform, and scale new heights in state 
construction. 


In conclusion, I wish prosperity to the Republic of 
China! Good health and happiness to everyone! Thanks. 


Taiwan: Li Teng-hui, Paraguayan President Pledge 
To Strengthen Ties 


OW1207153096 (Internet) Taiwan Central News 
Agency WWW in English 1350 GMT 12 Jul 96 


[By Flor Wang] 


{[FBIS Transcribed Text] Taipei, July 12 (CNA) — 
President Li Teng-hui met with Paraguayan President 
Juan Carlos Wasmosy Friday in Yangmingshan, with 
the two heads of state reaffirming efforts to further 
strengthen bilateral relations for the well-being of their 


people. 


At the meeting, Li accepted Wasmosy’s invitation to 
visit Paraguay, saying that he is willing to make the tnp 
at an appropriate time in the near future. 


Li called for closer cooperative ties between the two 
countries and said he believes that Wasmosy’s visit will 
help expand bilateral relations. 


In addition to congratulating Li for his resounding 
victory in the ROC’s first direct presidential election 
in March, Wasmosy also thanked Li for the long-time 
assistance the ROC and its people have extended to his 
country. 
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Wasmosy reiterated Paraguay’s firm backing of the 
ROC and said Asuncion supports Taipei's bid to join 
the United Nations. 


Wasmosy, leading a high-level delegation including 
Foreign Minister Ruben Melgarejo [name as received), 
Trade and Industry Minister Ubaldo Scavone and other 
ranking officials, left for home Friday evening after a 
brief two-day visit here. 


Taiwan: Li Teng-hui Interviewed on Cross-Strait 
Developments 


OW1207145496 (Internet) Taiwan Central News 
Agency WWW in English 1423 GMT 12 Jul 96 


(By Flor Wang] 


{(FBIS Transcribed Text) Taipei, July 12 (CNA) — 
President Li Teng-hui called for worldwide support for 
the Republic of China [ROC] in the latest issue of 
"POLITIQUE INTERNATIONALE,” saying the ROC 
is willing to help bring prosperity and democracy to 
Mainland China and the whole world. 


President Li, in an article published by the renowned 
French magazine in its July 12 summer edition, said the 
ROC’s first direct presidential election on March 23 is 
proof that democracy has come of age in Taiwan and 
that Chinese people have the determination and ability 
to implement democracy and defend freedom. 


Li said the ROC has always wanted to play a construc- 
tive role in the international community to contribute 
more toward peace and prosperity in the Asia-Pacific 
region and the world. 


However, he lamented that the separate rule in Taiwan 
and Mainland China over the past half century has 
resulted in huge differences between the two sides of 
the Taiwan Strait. 


Although the differences across the Taiwan Strait are 
a well- known fact, Li said, the ROC Government has 
never deviated from its goal of China unification. 


To achieve the goal, Li said, he has repeatedly called on 
Beijing leaders to jointly usher in a new era in which 
the two sides of the Taiwan Strait can seek mutually- 
beneficial and complementary relations by resolving 
their disputes peacefully. 


Nevertheless, Li said Beijing has been reluctant to 
respond to his calls, and even interpreted his offers with 
ill will. 

To herald a new era of cross-strait cooperation and 


communication and ensure peace and prosperity in the 
Asia-Pacific region, Li stressed that he is willing to 
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embark on a "journey of peace” to Mainland China to 
meet with Beijing leaders. 

Taiwan's economic miracle and democratic achieve- 
ments have not only opened a new page in Chinese 
history, but also set a model for other developing coun- 
tries, Li said. 

Li called on the international community, while prais- 
ing Taiwan's political and economic achievements, to 
extend more support and friendship to the ROC to help 
spark the democracy and freedom now enjoyed in Tai- 
wan in Mainland China and the rest of the world. 


"POLITIQUE INTERNATIONALE" is an authorita- 
live quarterly publication on international relations and 
Strategies, which exercises an important influence over 
Officials and scholars in political, foreign policy, and 
economic circles around the world. 


Along with the article by President Li, the magazine 
also carried five reports on Taiwan's March presidential 
election and related articles by noted French scholars. 


Taiwan: Sino-U.S. Consultative Meeting on 
Telecom munication Begins 


OW1507060596 Taipei Broadcasting Corporation of 
China News Network in Mandarin 
2300 GMT 14 Jul 96 


[Reporter Wang Yu-wen's report; from the "Hookup" 
program} 


[FBIS Translated Text] ROC [Republic of China]-U.S. 
consultative meeting on telecommunication will begin 
on 15 July. The two sides will exchange views on 
the readjustments of charges for telecommunication 
services, intercepting services, ceilings set for earnings 
from investments in telecommunication industry, and 
other issues in the Republic of China. Wang Yu-wen 


reports: 


[Begin Wang recording] The ROC-U.S. consultative 
meeting on telecommunication will start on 15 July. 
The two sides will exchange views on issues relevant 
to deregulating telecommunication services. According 
to senior officials of the General Administration of 
Telecommunication [GAT] of the Republic of China, 
the ceiling now set for earnings from investment in the 
telecommunication industry is 11.5 percent. The U.S. 
side, however, maintains that it is irrational to regulate 
the private sector with the ceiling set for state businesses 
and that the ceiling set for the private sector should be 
more liberal. The Ministry of Communications basically 
agrees with the U.S. side, maintaining that the issue can 
be discussed. It says, however, that the current formula 
was developed by the Legislative Yuan in 1982, and the 
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Legislative Yuan's concurrence is essential even if this 
formula has to be changed. It says the Chinese side can 
only regard the U.S. side's view as a reference. 


With regard to the expense for intercepting telecommu- 
nication signals, the officials indicate that, because of 
Taiwan’s physical conditions and size, the costs for set- 
ling up intercepting networks and the interception ser- 
vices are both high. However, they say that there is also 
room for discussion on this matter. 


On the readjustment of fees charged for cellular phone 
services, after the Telecommunication Law was enacted 
last January, the market has been fully deregulated, and 
the GAT will also stop subsidizing any price difference. 
The fees for international telephone services and cellular 
phones will be readjusted. The service charges for 
cellular phone calls is expected to drop from the current 
NT [New Taiwan] $1,200 to NT$400. Due to substantial 
drops in prices, the local operators maintain that they 
will barely be able to compete in the future; and the U.S. 
side is also concerned. The officials, however, maintain 
that the drops reflect normal costs. 


With regard to the current rule that a telecommunication 
service has to publicize 60 percent of its paid-up capital, 
the U.S. side maintains that the international norm is 30 
percent. GAT officials maintain that (?this percentage 
is set in the) hope that operators will have sound fiscal 
plans because the higher their paid-up capital is, the 
higher marks they will score from appraisers. 


GAT officials add that, with regard to increasing the 
percentage of foreign investments in telecommunication 
business, the current ceilings that the country and the 
United States have set for each other’s investments are 
both 20 percent. Seen from the angle of reciprocity, the 
United States is not in a position to demand that our 
side increase the investment rate. 


This is reporter Wang Yuwen at the Ministry of 
Communications. [end recording] 


Taiwan: Ministry Spokesman Welcomes AIT 
Head’s 11 Jul Remarks 

OW1207150396 (Internet) Taiwan Central News 
Agency WWW in English 1350 GMT 12 Jul 96 


[By Benjamin Yeh) 


(FBIS Transcribed Text] Taipei, July 12 (CNA) — 
The Ministry of Foreign Affairs on Friday welcomed a 
recent statement by an American official that the Clinton 
administration has no intention of interfering in affairs 
between Taiwan and Mainland China. 


"It has been the ROC Government's consistent stance 
that Chinese affairs should be solved peacefully by the 
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Chinese on both sides of the Taiwan Strait, and that 
both sides should be committed to the reunification of 
China,” Foreign Ministry spokesman Rock Leng said. 


In a 30-minute press conference in Washington on 
Thursday, Darryl Norman Johnson, new director- 
general of the Taipei Office of the American Institute 
in Taiwan (AIT), said the U.S. has no intention of 
taking concrete steps to push for the early resumption 
of stalled cross-Taiwan Strait talks, though it does hope 
to see Taipei and Beijing resume dialogue. 

"Johnson's statement will help clarify speculations,” 
Leng said, referring to the repercussions of the recent 
mainland visit by U.S. National Security Adviser An- 
thony Lake. Some people in Taiwan feared that Tai- 
wan’s interests might be sacrificed when Lake met with 
ranking mainland government officials. 


Lake originally planned to meet with Wang Daohan, 
chairman of the Association for Relations Across the 
Taiwan Strait, Beijing’s top negotiator with Taipei, 
during his stay in the mainland from July 6-10. The 
meeting was canceled, but the reason behind the aborted 
encounter has not been released. 


Johnson also reiterated that the six promises that former 
U.S. President Ronald Reagan made to Taipei in 1982 
when Washington and Beijing forged the “August 17 
Communique" remain valid. 


Under the six promises, the U.S. guaranteed not to 
terminate arms sales to Taiwan within a set time frame, 
not to consult with Beijing prior to any arms sales to 
Taiwan, not to act as a mediator between Taipei and 
Beijing, not to amend the “Taiwan Relations Act,” not 
to change its stance on "Taiwan's sovereignty,” and not 
to press Taipei into talks with Beijing. 

Johnson is scheduled to arrive in Taipei in late July to 
assume his new office. AIT was established in 1979 by 
the U.S. to handle exchanges with Taiwan in the absence 
of diplomatic ties. 


Taiwan: CNA Holds Forum on Cross-Strait Ties 
After Lake’s PRC Trip 


OW1307115096 (Internet) Taiwan Central News 
Agency WWW in English 0915 GMT 13 Jul 96 


(By Danielle Yang] 


(FBIS Transcribed Text] Taipei, July 13 (CNA) — 
The United States, Taiwan, and mainland China should 
establish a “three-win” relations, Shao Yu-ming, director 
of the Institute of International Relations of National 
Chengchi University said Saturday. 


Speaking at the CNA forum “Viewing Cross-Taiwan 
Strait Ties after Lake's Mainland Trip,” Shao said that 
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if U.S. National Security Advisor Anthony Lake's main- 
land visit Can ease strained ties between Washington and 
Beijing, it will also help to break the impasse across the 
Taiwan Strait. 


Lake visited Mainland China from July 6-10, becoming 
the highest ranking U.S. official to go there since 


September 1994. 

Shao said the insistence that foreign countries not 
interfere with Chinese affairs is "dishonest" because 
the Shanghai Communique signed between Beijing and 
Washington in 1972 and Taiwan Relations Act in fact 
represent U.S. interference with Chinese affairs from the 
very beginning. 

Mainland Affairs Council Vice Chairman Kao Kung- 
lian echoed Shao’s call to usher in a “three-win" 
relations, but said that the chances of doing so are small. 
The ROC [Republic of China] government is glad to 
see an improvement in Washington-Beijing ties, but the 
ROC’s rights and interests must not be damaged, Kao 
said. 

Beijing should resume dialogue and strengthen cross- 
strait exchanges to improve bilateral ties and promote 
active exchanges between the two sides of the Taiwan 
Strait, Kao added. 


Taiwan: KMT To Study Proposal For Sending 
Chiang Remains to China 

OW1 307101396 (Internet) Taiwan Central News 
Agency WWW in English 0915 GMT 13 Jul 96 


{By Lilian Wu) 


{[FBIS Transcribed Text) Taipei, July 13 (CNA) — A 
ruling Kuomintang [KMT] official said Saturday that 
the KMT has to study carefully the request to transfer 
the remains of two former ROC [Republic of China] 
presidents to Mainland China for burial. 


KMT Secretary-General Hsu Hsui-te said that both 
President Chiang Kai-shek and his son President Chiang 
Ching-kuo made great contributions to the party and the 
nation during their tenures. The stature of the two and 
the political significance of the matter will have to be 
dealt with carefully. 


Hsu confirmed reports that General Wego Chiang, son 
of Chiang Kai-shek and half-brother of Chiang Ching- 
kuo, asked to transfer the remains of the two to the 
mainiand. 


Hsu said that the matter has been turned over to Chang 
Pao-shu, Ma Su-li, and Tsiang Yien-si, heavyweights in 
the KMT and former secretary-generals of the Presiden- 
tial Office, for study. 
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Hsu said that the KMT will take into consideration the 
wishes of the Chiang family, but has not yet reached 
any substantial conclusion on the matter. 


President Chiang Kai-shek, of Zhejiang province, died 
on April 5, 1975, while his son Chiang Ching-kuo, 
died on January 13, 1988. As their lifelong ambition to 
recover the mainland had not been realized, they were 
temporarily buried in separate sites in Taoyuan, northern 
Taiwan. 


Kao Kung-lien, vice chairman of the Mainland Affairs 
Council (MAC), would not comment on the reports. 


Kao said that sensitive issues are involved with sending 
the remains of the former presidents to the mainland, 
in addition to the historical feud between the KMT and 
the Communists. 


Presidential advisor and former opposition DPP legis- 
lator Annette Lu said that it may not be a bad thing if 
Chiang’s family wants to bring the remains of the for- 
mer presidents to their home town in the mainland. 


Lu said the inauguration of the first president and vice 
president in May 1996 marked a new beginning in 
Taiwan. In these changing times, if the family wants to 
bring the remains of the two, who are part of an earlier 
generation, to the mainland, it will bring to a close a 
chapter of history, and would not be a bad thing. 


Meanwhile, legislators from three major parties said 
that though the wishes of the Chiang family should be 
respected, the political significance of such a move must 
also be weighed. 


Shih Tai-sheng, KMT’s party whip in the Legislative 
Yuan, said that it is a tradition for a Chinese to return 
to his roots after his death. Such exchanges between the 
two sides of the Taiwan Strait are very frequent, the 
wish of the Chiang family should be respected. 


Shen Fu-hsiung, the party whip of the Democratic 
Progressive Party, said the people here should consider 
the issue from a humanistic perspective and allow the 
remains to be sent back to the mainland. 


Chu Kao-cheng, convenor of the New Party caucus in 
the Legislative Yuan, said that from a legal point of 
view, Chiang’s family has the right to send the remains 
home, but he would not deny the political significance 
in such a move. 


Chu said that the remains of the two former presidents 
were temporarily placed in Taoyuan in hopes that they 
could return for a proper burial after the unification of 
China. An early return of their remains might send a 
message that there is no hope of eventual unification. 
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Chu urged deeper consideration of the political impact 
of such a move. 


Taiwan: Beijing Authoritative Sources Say Deng 
Death Only Rumor 

OW1 307095396 (Internet) Taiwan Central News 
Agency WWW in English 0914 GMT 13 Jul 96 


(By Chang Lung and Lilian Wu) 


(FBIS Transcribed Text] Beijing, July 13 (CNA) — 
Despite rising speculation about the death of Mainland 
China's paramount leader Deng Xiaoping, his condition 
remains unchanged, authoritative sources in Beijing said 
Friday. 

News of the mainland patriarch’s death spread again on 
major world stock and futures markets over the past two 
days. 

But authoritative sources said that “this is only rumor.” 
All political and social activities in Beijing have taken 
place as scheduled and no major changes are evident. 
Premier Li Peng received foreign visitors as usual, 
meeting a Social Democratic Party delegation from 
Japan Friday. 


Meanwhile, Chuei Tiankai (Cui Tiankai), spokesman of 
the Foreign Ministry, met with the chiefs of Japanese 
media here over dinner. 


The last time Deng made a public appearance was at a 
Chinese New Year celebration in Feb. 1994, when he 
looked sick and frail. 


News of Deng's death has surfaced every few months 
recently. Deng will celebrate his 92nd birthday in a few 
weeks. 


Taiwan: Paraguayan President Promotes 
Investment 


OW1207152896 (Internet) Taiwan Central News 
Agency WWW in English 1350 GMT 12 Jul 96 


[By Sofia Wu] 


{[FBIS Transcribed Text] Taipei, July 12 (CNA) — 
Paraguayan President Juan Carlos Wasmosy pitched his 
country’s investment environment at a seminar Friday 
in Taipei to court Taiwan investors. 


Wasmosy, who arrived in Taipei Thursday evening 
following a trip to South Korea, said at the seminar 
that one of the main purposes of his two-day visit here 
is to promote Taiwan investment in Paraguay. 


Wasmosy, who last visited the Republic of China [ROC] 
in August 1995, said his country has implemented a 
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full-fledged democracy and offers adequate protection 
for foreign investors. 


In addition, Wasmesy said, Paraguay has many other 
investment advantages, including rich natural resources, 
cheap skilled labor, a stable national currency, a shrink- 
ing foreign debt, and permanent income tax exemption 
for foreign investors. 


Moreover, Wasmosy said Paraguay is at the heart of 
the Southern Cone Common Market, the fourth largest 
trade group in the world, which has a population of 200 
million and accounts for 60 percent of South America’s 
annual output. 


The Southern Cone Common Market currently has four 
members — Paraguay, Uruguay, Brazil, and Argentina. 
Chile is expected to join the group soon, while Bolivia 
and Venezuela will acquire membership next year. 


Wasmosy said Paraguay has great development po- 
tential, particularly its textile, petrochemical, paper- 
making, and agricultural processing industries. 


"Products manufactured in Paraguay can flow freely into 
other Common Market member countries and need not 
pay customs duties," Wasmosy said, adding that Taiwan 
companies are welcome to use Paraguay as a bridgehead 
to tap the vast South American market. 


Speaking on the same occasion, Vice Economic Affairs 
Minister Sheu Ke-sheng said the ROC and Paraguay 
have maintained cordial relations since they forged 
diplomatic ties in 1957. The two countries have invest- 
ment guarantee and tax exemption agreements to protect 
their investors. Paraguay is the only South American 
country that recognizes the ROC. 


Sheu said Taiwan investment in Paraguay in the first 11 
months of 1995 totaled U.S.$16 million, fourth largest 
after that from Argentina, Brazil, and the United States. 
Taiwan investment concentrated in the plastics industry. 


The ROC government has assisted Paraguay’s land 
developers in building an industrial park in the country’s 
Eastern City. Sheu said 32 Taiwan companies have 
decided to set up production bases in the zone and three 
of them have begun commercial operations. 


Jeffrey Ku, president of the Chinese National Associa- 
tion of Industry and Commerce, said Paraguay boasts a 
stable political climate and its power rates are the cheap- 
est in the world. 


Ku, chairman of the Chinatrust Commercial Bank, said 
his bank is scheduled to open a branch in Paraguay in 
August to better serve Taiwan investors there. 


ROC Foreign Minister Chang Hsiao-yen hosted a lun- 
cheon in honor of Wasmosy at the Grand Hyatt Hotel. 
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Prior to his departure in the afternoon, Wasmosy met 
with President Li Teng-hui for wide-ranging talks. They 
reaffirmed the bonds of friendship between the two 
countries and exchanged views on matters of mutual 
concern. 


Taiwan: Agency Approves $400 Million in Loans 
for Chip Makers 

OW1207145096 (Internet) Taiwan Central News 
Agency WWW in English 1350 GMT 12 Jul 96 


[By Benjamin Yeh) 


(FBIS Transcribed Text] Taipei, July 12 (CNA) — 
Taiwan's economic planners once again demonstrated 
their full support for domestic semiconductor makers on 
Friday, giving the green light to two loan applications 
worth a combined total of NT$11 [new Taiwan dollars} 
billion (U.S.$400 million). 


“Taiwan chip makers tout sophisticated manufacturing 
expertise and relatively low production costs as well,” 
an official with the Council for Economic Planning 
and Development (CEPD), Taiwan's highest economic 
planning agency, said after the two applications received 
the go-ahead. 


“They are very competitive on the international market," 
the official said, adding that their production costs 
are about 15-20 percent lower than those of their 
competitors in the United States and Japan. 


The Ministry of Economic Affairs is working to increase 
the share of Taiwan-made semiconductors in the world 
market from the present 3 percent to 5 percent before 
the turn of the century. 


Of the approved loans on Friday, NT$6 billion is 
earmarked to finance the construction of an eight-inch 
IC wafer fabrication facility by Winbond Electronics 
Corp. at the Hsinchu Science-based Industrial Park in 
northern Taiwan. 


Chinatrust Commercial Bank will be the lead bank for 
the seven- year syndicated loan, which will have a grace 


period of 2.5 years. 

The plant will begin with 0.4 micron production process 
and later upgrade to 0.35 micron. A micron, the basic 
unit used to guage the width of integrated circuits, is 
about the one-hundredth the width of the average human 
hair. 

The facility, slated to come on line during the fourth 
quarter of this year, will churn out 25,000 eight-inch IC 
wafers a month at full speed. 


The remaining NTSS billion in funds will go to United 
Semiconductor Corp. (USC), a joint venture set up by 
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Taiwan's United Semiconductor Manufacturing Corp. 
and American design houses $3 and Alliance, to finance 
the construction of an eight-inch IC wafer fabrication 
facility. 

The USC plant, scheduled to begin mass production in 
the third quarter of 1997, will make up to 25,000 wafers 
a month. 


Sources said that since the two ventures have been 
listed as key investment projects, the loans will receive 
favorable terms, though the exact interest rates have yet 
to be decided by the banks and the borrowers. 


*Taiwan: National Security Bureau Studying 
‘Pragmatic Sovereignty’ 

96CMO0410A Taipei HSIN HSIN WEN [THE 
JOURNALIST] in Chinese 20 Apr 96 

No 475, pp 26-27 


{Article by Yang Li-Chieh: "The Presidential Palace 
Intends To Reduce the Territory of the Republic of 
China—The National Security Bureau Is Conducting 
a Public Opinion Survey on the Proposal of the Cor- 
Sstitutional Revision With Regard to ‘Pragmatic Sover- 
eignty’") 


{FBIS Translated Text} At present, nobody is concerned 
about whether or not the Constitution will be revised 
at the National Assembly this year, and the contents 
vi ©oM*utional revision are little talked about too. 
Given ihe situation that people on the outside think that 
whether the Constitution is revised or not has nothing 
to do with them, recently, the National Security Bureau 
conducted a “public opinion survey" on the “pragmatic 
sovereignty” relating to the revision of the Constitution. 
According to pertinent personalities, the purpose of 
conducting such a survey is to collect information for 
submission to the “Trend Simulation Group” of the 
Presidential Palace, so that analyses will be made as 
to whether or not the issue of “pragmatic sovereignty” 
will be proposed in the next constitutional revision. 


An informed source pointed out: There are, in fact, two 
focal points in the study of the so-called “pragmatic sov- 
ereignty": One is to explicitly define in the Constitution 
that the Republic of China has abandoned Outer Mon- 
golia, which means constitutionally recognizing the fact 
that Outer Mongolia is an independent state. The other 
is to acknowledge in the Constitution that the sover- 
eignty of the Republic of China only embraces Taiwan, 
Penghu, Quemoy, and Matsu at present. If the result of 
the above said study on these two proposals is favorable 
to preserving the political power of the ruling circles, 
the proposals to revise the Constitution will probably 
be put forth at the National Assembly this year or next 


year. 
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The practice of the “pragmatic sovereignty” has a lot 
in common with the appeal that "Taiwan's sovereignty 
shall exclude the mainland and Outer Mongolia” made 
by the Democratic Progressive Party (DPP] three or four 
years ago. The informed source said that, in fact, senior 
government officials hope to propose the "pragmatic 
sovereignty" as a general direction which implies a 
motive, that is, the hope to obtain recognition from 
more DPP supporters through such a mode of political 
maneuver, so that the masses of the DPP will move 
closer to the persons in power. However, the study 
has not yet been completed, and the National Security 
Bureau is conducting the public opinion survey. Hence, 
there will not be any conclusion about the "pragmatic 
sovereignty” before the public opinion report is written 
and submitted to the “Trend Simulation Group” for 
further analyses. 


Lee Teng-Hui has repeatedly talked about the concept 
of “pragmatic sovereignty.” His comparatively complete 
exposition on this subject was recently made in his 
speech to the televised conference of political views on 
17 March. 


At that conference, Lee Teng-Hui cited the two 
events that aroused concern from the international 
community—the trade friction between the United 
States and Japan, and the coup d'etat in the Soviet 
Union, emphasizing that it was wrong to go back to the 
“old-time concept on sovereignty in which oppression 
and anti-oppression were moving in a cycle." He said: 
Trade friction broke out between the United States 
and Japan, but thanks to the appropriate adjustment in 
pursuit of mutual benefits, their respective sovereignty 
was not affected. Lee called this a “pragmatic concept 
on sovereignty. He cited the coup d’etat in the Soviet 
Union as another example. At that time, the United 
States issued five strongly worded statements. As the 
coup d'etat in the Soviet Union had an impact on the 
international order and affected the interests of a large 
number of countries and people in the world, what the 
United States did was a move of “international mutual 
assistance” rather than “intervention in other's internal 
affairs.” 


What Lee Teng-Hui emphasized is that two political 
entities with sovereignty may hold talks for mutual 
benefits, and their respective sovereignty will not be 
affected. This illustrates his hope that contacts between 
the two sides across the Taiwan Strait should be 
discussed under the framework of “two sovereign states 
independent of each other in the world.” 


As regards the so-called “Trend Simulation Group,” 
the informed source said that it was set up during a 
session of the National Reconstruction Council [guo 


FBIS-CHI-96-136 
15 July 1996 


jian hui 0948 1696 2585] four or five years ago, 
with only a few core members. Later, these core 
members spread into a considerably large “network of 
academia," some of whom are Womestic academics or 
members of the National Reconstruction Council, others 
are returned academics or researchers from the United 
States. Besides, it was also participated in by some 
foreign and CPC academics. They chiefly specialize in 
computer and social sciences. 


Another characteristic of the group is that except for 
the core members, most of the scholars did not know 
that the results of their study were provided to be used 
by the core members. That is to say, except for the 
core members, nobody in this organization knew the 
existence of the "Trend Simulation Group." Generally, 
the group accepted special cases for study entrusted 
by senior government officials, and the contents may 
include what actions the CPC may take under the current 
Cross-straits relations, or what changes may be made to 
the domestic political circles or even to the political 
power across the strait if a certain policy is put into 
practice. 


When the group received a plan for study, they would 
divide information to be acquired into several small 
projects. Then, they would subcontract the small 
projects to domestic or foreign research units through 
the state- funded organizations such as the National 
Science Council, and others. The titles of the plans may 
be the “political inclination of medium-and low-income 
families," which look a little bit irrelevant to the 
ultimate motive of the study. Because of this secret 
way of “subcontracting,” academics conducting the 
study of these subcontracted projects had no idea of 
the ultimate motive of the study. On the other hand, 
the group might also request to read the study results 
of various domestic research units through the National 
Security Council, or request it to send the “public 
opinion surveys" prepared by the National Security 
Bureau and other intelligence and security units for 
further analyses. 


When these data are sent to the “Trend Simulation 
Group,” they will be stored in a computer, and [the 
computer could then) figure out various possible situa- 
tions that may emerge in the future and the correspond- 
ing measures that the government should adopt. The 
informed source said that this approach was introduced 
from the United States, where particular stress is laid on 
the positive sociology in sociological study. At the end 
of the 1980's, some manufacturers used this method to 
study how to face the changes of the international situa- 
tion. At that time, the principal changes that they studied 
were those of business opportunities after the disintegra- 
tion of the Soviet Union. As this method played a con- 
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siderably vital role at that time, some academics called 
it the “approach of trend simulation analyses,” and the 
“Trend Simulation Group” was thus named as it adopted 
this approach to study futurology. The biggest flaw of 
this approach is that the data collection is excessively 
large in size, and in order to enhance the accuracy of 
the data, they must be updated from time to time. 


The future move of dealing with the cross-straits issue 
that the “Trend Simulation Group" proposed to the 
senior government leaders is to give prominence to the 
human rights and democracy issues on the opposite 
side of the strait. The informed source said that during 
the presidential election, Lee Teng-Hui expressed his 
view that before the human rights and democracy issues 
are resolved, China is merely a cultural concept. That 
means it is scarcely possible for the cross-straits talks 
on reunification to be held before a consensus on the 
two major issues of human rights and democracy is 
reached. In order to arrest the worldwide attention to 
the fact that "Taiwan thinks highly of human rights," 
the group even suggested that after Lee Teng-Hui's 
inauguration ceremony as the ninth president is over, 
a special amnesty be granted to the controversial death 
penalty on Su Chien-He and two other convicts. 


Ting Mao-Shih, secretary-general of the National Se- 
curity Council, denied that the council was conduct- 
ing a study on "pragmatic sovereignty." Although the 
National Security Council is the highest research unit 
formed by the aides and staff of the Presidential Palace, 
yet Lee Teng-Hui always looks for specific staff to per- 
form specific duties through multiple channels. Whether 
or not the concept of "pragmatic sovereignty” will be 
proposed and become a focal point of the future con- 
stitutional revision will depend upon the results of the 
study conducted by the “Trend Simulation Group.” 


*Taiwan: Peng Ming-min Gives Impetus to Taiwan 
Independence Movement 

96CMO0410B Taipei HSIN HSIN WEN [THE 
JOURNALIST] in Chinese 20 Apr 96 

No 475, pp 79-80 


[Article by Chuang Sheng-hung: "Peng Ming-min’s Re- 
lationship With and Feeling for the DPP Have Ended— 
Why Did Peng Ming-min Found the Association of the 
National Reconstruction?” ] 

(FBIS Translated Text] Recently, on the occasion mark- 
ing the founding of the Association of the National Re- 
construction [ANR, jian guo hui 1696 0948 2585), Peng 
Ming-min, who represented the Democratic Progressive 
Party [DPP] in the first presidential election by the peo- 
ple, said that his relationship with the DPP is not differ- 
ent from others’ relationship with the DPP. This remark, 
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signifying the end of his predestined relationship with 
the DPP, reflects his thought from the depth of his heart, 
which has severely hurt the feelings of the DPP. 
Recalling Peng Ming-min’s relationship with the DPP 
over the past three years since his return to Taiwan, 
people described it like a pair of lovers who began their 
contacts three years ago, and got betrothed and then 
married a year ago. After the honeymoon, however, 
they found themselves encumbered with each other and 
began seeking new sweethearts. Finally, they separated 
and prepared to divorce. 


After the founding of the ANR, Peng Ming-min almost 
became an out-and-out "Godfather of the Taiwan In- 
dependence [TI] Movement" on the island. During his 
sojourn in the foreign country, Peng’s views on political 
affairs were, in fact, not very radical. Judging from his 
speeches at that time, he belonged to the "faction of self- 
determination.” Over the past three years, he has grad- 
ually changed from an advocate of “self-determination" 
to a core element of the “Taiwan Independence Move- 
ment.” What on earth has brought about such a change? 


According to his explanations, when he was abroad, 
he stressed that the Taiwan people should have the 
right of self-determination, which is primarily because 
he was living abroad at that time. If he said in the 
foreign country that "Taiwan needs independence,” then 
instantly there would be a question. The U.S. Congress 
would ask: "Why should Taiwan be independent? How 
do you know that the Taiwan people want independence 
since you are here in the United States?" He thought that 
he was unable to represent the Taiwan people in their 
decision on whether or not they wanted independence 
since he stayed in the United States rather than in 
Taiwan at the time. “As I could not say that I knew 
the affairs in Taiwan, I stressed that the Taiwan people 
should have the right to determine their own future. 
This sounds more reasonable!" But, Peng Ming-min also 
stressed that he once said if the Taiwan people had the 
right to choose, he believed they would choose the road 


of independence. 


After returning to Taiwan, Peng Ming-min thought he 
could say Taiwan wanted independence. “As I live in 
Taiwan, I can say I want Taiwan to be independent. 
This is also the reason why I said in the past that 
the Taiwan people wanted self-determination.” In his 
opinion, this is more in conformity with the democratic 
principle. Therefore, Peng thought his stand did not 
change, considering where and when the stand is taken. 


Although Peng Ming-min has some regrets over the 
failure in the election, yet he feels that participation 
in the election is only a part of his actions to attain 
his ideal over the past decades. He did not think that 
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“everything is over because he was not elected. This is 
not the case with him, as the election is transient, and 
his pursuit of the ideal has been for decades.” Peng felt 
that the 227,000 votes he gained in the election are pure 
votes for Taiwan independence. Taken from this point 
of view, he did not see any reason why he should let 
these forces fall apart. Therefore, he decided to gather 
his supporters together and found the ANR. 


In Peng Ming-min’s view, he is not different from any 
other DPP member after the election. Some members 
may join an environmental protection organization, 
others may join a teachers’ association, and since the 
ANR is not a political party, “there is no conflict in 
joining it!" That is why he thinks that the ANR’s 
relationship with the DPP is just the same as its 
relationship with other organizations, “which is nothing 
special!” 

As regards some people inside the DPP who do not 
accept the above remarks, Peng Ming-min felt that it 
could not be the great majority of the DPP members 
that found his view unacceptable. "The DPP has only a 
membership of 50,000 to 60,000, but the votes I gained 
exceeded 2 million. Although it is a small number, at 
least it is larger than the number of 50,000 to 60,000.” 
In his opinion, what he is concerned about is the support 
given by more than 2 million people rather than a 
handful of individuals. He queried: “Inside the DPP, 
how many people really support the stand of the DPP 
Central Committee? There are a lot of voices inside. I 
am not against the DPP, and I encourage the DPP to 
continue its development as a political party. Now, I 
am not engaged in founding a political party, so there is 
no conflict of interests in it.” He felt that he was not in 
a position to ask everyone, without exception, to accept 
his views. As to those who find his views unacceptable, 
“it will be all right if they go to support the DPP instead 
of coming here to support me!” 


To Peng Ming-min, it was quite disappointing and 
regrettable to fail in the election. However, things 
that he saw during the election made him feel even 
more grieved than regrettable, and he no longer had 
much expectations from the DPP. He said: “We are 
increasingly confused about the DPP’s stand with regard 
to the Taiwan Independence Movement! Although there 
are asticles on Taiwan independence contained in the 
party's constitution, in reality, have its leaders talked 
about this issue in recent years?’” He pointed out that 
as he knows, a number of DPP members are doing 
business on the mainland, and their concept on Taiwan 
independence has been obscured little by little. "We do 
not quite understand what such a position is, and we 
do not understand what their position toward Taiwan 
independence is, either.” Peng Ming-min even queried: 
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"Do any of them belong to the Taiwan independence 
faction?” Therefore, Peng Ming-min thinks that he 
will still give impetus to the Taiwan Independence 
Movement, because it is his belief that independence 
is the only way for Taiwan to survive. 


On the afternoon of the founding of the ANR, the 
acting chairman of the DPP, Chang Chun-hung, and 
its secretary general, Chiu I-jen, visited Peng in the 
Peng Ming-min Cultural and Educational Foundation. 
On that occasion, Chang Chun-hung cited numerous 
reasons why the DPP should form a united cabinet 
with the Kuomintang [KMT], but Peng Ming-min felt 
that his reasons for joining the cabinet were not at all 
convincing. 


He maintained that a party means an ideal, and a 
minority party need not be self-abased. He did not 
understand why the DPP leaders think that the party 
Cannot grow unless it joins the government. 


“How can we say that we cannot possess the ability to be 
in power unless we join the cabinet? I do not understand 
why they are so anxious to enter the cabinet.” In his 
opinion, this move of the party will only evoke people's 
suspicion that it is for personal political interests. “I 
never heard that without joining the cabinet we cannot 
win the trust from the voters.” Peng found that leaders 
of the party central committee failed to stick to their 
stand, which is the biggest problem of the DPP. 


Despite his failure in the election, Peng Ming-min 
is still greatly concerned about the development of 
Taiwan's political situation. Nonetheless, he did not 
expect much from Lee Teng-Hui. Peng said: “As | 
always Say, it is not the problem of his character, but 
his excessively heavy burden'” He predicted that Lee 
Teng-Hui’s honeymoon after being elected would not 
be longer than one month. Moreover, the problem has 
begun to surface now. According to Peng, “Lee Teng- 
Hui is unable to treat fairly” the issue regarding whether 
or not Lien Chan should continue holding the position 
as president of the Administrative Yuan concurrently. 
"As things are going on like this, how can reform 
be conducted? It has got into such a mess about the 
nomination of the president of the Administrative Yuan, 
so I am not optimistic about his future performance.” 
Peng thinks that the issue of nominating the president 
of the Administrative Yuan is an obvious indicator. 


With regard to the rumor that Lee Teng-Huwi would 
appoint him as a senior minister or ask for his help, Peng 
Ming-min said he was ignorant of the news. Meanwhile. 
he feels that under the KMT structure, even though Lee 
Teng-Hui really wants to seek his assistance, “he was 
unable to play any part'” 
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After the election, however, he found that Lee Teng-Hui 
did not make any comments on Taiwan’s international 
status. "Up to now, he did not say that Taiwan is a part 
of China. It is right that he did not say so, otherwise 
it is too bad. He did not talk about unification either.” 
Peng felt that Lee Teng-Hui was avoiding such issues 
and tried to face the outside world as equivocally as 
possible. 


During this period, the happiest thing Peng Ming-min 
has done was when he went singing at the KTV with 
Hsieh Chang-ting and the Headquarters’ student work 
team. This was the first time in his life that he ever 
visited the KTV. After atiending a gathering that day, 
Hsieh Chang-ting asked him if he wanted to hear 
students singing. Originally, Peng Ming-min thought he 
would just stay for a while and quit. Unexpectedly, he 
stayed there until 1200 midnight. Although Peng is not 
a good singer, he was very delighted and only worried 
about the possible breakout of a fire. 


Peng Ming-min has completely divergent views with the 
core members of the DPP over a number of issues. As 
to whether or not these divergent views will, after all, 
become the watershed between the DPP and himself, 
and whether or not they are the differences between the 
2 million voters and the 60,000 party members, only the 
voters know the answer for sure. 


*Taiwan: Antonio Chiang Views CCK’s 
Unsuccessful Assassin 


96CM0433B Taipei HSIN HSIN WEN [THE 
JOURNALIST] in Chinese 18 May 96 No 479, p 11 


[Article by Szuma Wen-wu (Antonio Chiang): “With 
Chiang Ching-kuo’s Attempted Assassination Fading 
Into History, the Assassin Scholar Has Returned Like a 
Porpoise” } 

[FBIS Translated Text] Huang Wen-hsiung [7806 2429 
7160], who tried to assassinate Chiang Ching-kuo 
{CCK} [Chiang Kai-shek’s son] in New York on 24 
April 1970, has finally ended his 26 years of exile 
abroad under an alias, having returned to Taiwan last 
month, to end his history of being blacklisted abroad. 


If his gunshot had been just a few centimeters off, it 
would have rewritten Taiwan's history. And while we 
cannot be sure whether it would have been better or 
worse, it is certain that his shot did have a profound 
impact on CCK, who subsequently said that as he had 
done so much for Taiwan, he could not understand how 
anyone could still hate him so. 


At the time, Taiwan was being ruled by spies, with 
absolutely no political freedom or freedom of speech. 
CCK was about to succeed (Chiang Kai-shek] in his sta- 
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tus as chief spy, with "Sun Yat-sen having overthrown 
the monarchy, while Chiang Kai-shek and his son CCK 
having restored the dynasty." Those with lofty ideals at 
the time were choked with silent fury. So Huang Wen- 
hsiung, as a warrior scholar, did what many had thought 
of but not dared to try. 


While he committed a monstrous crime, he was still 
a model of integrity in many minds. But as to his 
immediate environment, he paid a bitter price, giving 
up his studies, family, and all, to begin a life in exile 
abroad, in which he never showed his face. And while 
he had been seen as such a brilliant fellow at the time, 
the years of torment have left him with a weather- 
beaten look. Upon his return this time, the scene at 
the time of pride and tension over the welcome home 
of a blacklisted overseas figure was nowhere to be 
seen, replaced rather with merely an insipid response at 
the mixed miracle, leaving the "attempted assassination 
of CCK" to be seemingly nothing more than a long- 
faded page of history. And with CCK having done so 
much in his later years to pave the way for democracy, 
the younger generation essentially does not know why 
anyone would have tried to assassinate him back then. 
But the Taiwan facing Huang Wen-hsiung was even 
more different than he had ever thought it would be at 
that time. 


He said at a press conference that: The challenge facing 
Taiwan at present comes not only from the PRC, but 
also from the added dependency on other powers to 
resist the PRC. And as it comes even more so from our 
society's current exploration of development directions, 
it is a three-in-one challenge. 


As to Taiwan's unification-independence debate, he also 
has his own insight. He holds that: While Taiwan must 
premise and ground its sovereignty in democracy, it 
also needs to arrange a suitable place in its social life 
for nationalism (including both Taiwanese and Chinese 
nationalism). It is just like with the freedom of choice of 
religious sentiments, in that one should not let it become 
an overriding principle. 


As to his thoughts on Taiwan's problems, he has 
profound humane and social concerns. And as to the 
conflicts and vitality of a pluralistic society, he has a 
deep understanding. 


Today's return to the motherland of a once hotheaded 
youth who tried to assassinate CCK is somewhat like 
a porpoise returning home. But this historic ending 1s 
also a historic beginning, as Taiwan society will set 
forth once again from that point of departure. 
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*Taiwan: Commentary on ‘May 20 Syndrome’ 
96CM0433C Taipei HSIN HSIN WEN [THE 
JOURNALIST] in Chinese 11 May 96 No 478, p 10 


{Commentator article by Antonio Chiang: "All Are Ob- 
sessed With Expectations About the Native Taiwanese 
Lee Teng-hui"] 


(FBIS Translated Text} Since Lee Teng-hui's election 
victory, except for giving speeches throughout Taiwan 
to thank his constituents for their votes, he has been 
nearly silent on crucial domestic political issues. With 
all sorts of rumors and speculation flying about his 
cabinet choices, he is keeping quiet as always. And with 
the corruption and fraud cases growing ever greater, 
he still has nothing to say. Even as to mainland 
policy, foreign affairs, and national defense, he has 
made no public statements. So his real thoughts are 
unfathomable. 


Many are placing all of their expectations on his 20 May 
inaugural speech. They believe that Lee Teng-hui has 
quietly taken the public pulse, understanding the public 
will, so will certainly on inauguration day or later lay 
out a miraculous plan to solve all problems, creating 
bright prospects for Taiwan’s future. So this "May 20" 
syndrome is Lee Teng-hui’s real appeal. Even the PRC 
authorities are also pleading that they can decide only 
after hearing his 20 May speech whether they will have 
to serve or receive. 


But on the other hand, since Lee Teng-hui's landslide 
victory, many are also growing more concerned that he 
might consequently be more arrogant, self-important, 
and opinionated, being bent on having his own way 
instead of taking advice from others. By which point, 
their mood grows particularly gloomy. 


So with our society being so full of both high expecta- 
tions and great concerns, Lee Teng-hui's reticence has 
formed a bizarre political picture. It is much as if the 
political system had already collapsed, with all wait- 
ing for Lee Teng-hui to come forth to set reforms in 
motion once again. Lee Teng-hui seems to have tran- 
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scended government and political parties, holding an 
omnipotent key that will solve all problems. And all are 
waiting expectantly to see the results. 


His doubters hold that he has neither the determination 
or capability to reform. Which is why he has continued 
to rely heavily on figures such as Liao Fu-pen [1675 
4395 2609] and Liu Tai-ying [0491 3141 5391] who 
have such close ties to syndicate money, while leaving 
the case of Pingtung County Executive Wu Tse-yuan 
(0124 3419 0337] unsettled. But his supporters see that 
Liao Fu-pen has resigned, with Liu Tai-ying’s position 
also being insecure, showing that Lee Teng-hui seems 
to have started to take action. 


Lee Teng-hui has a strong sense of mission, as well 
as a pretty good sense of a blueprint for Taiwan's 
development direction. But his political skills are like 
his golf technique, in that he drives long and straight, 
but putts so awkwardly that he hardly ever makes one. 
Even his most ardent supporters are concerned about 
that. 


But while Lee Teng-hui is now a political strongman, 
Taiwan after democratic reform has no room for power 
politics. And both our overexpectations and excessive 
concerns about Lee Teng-hui all reflect a conflicting 
mindset. That is, on one hand we are endeavoring to 
pursue democracy, while on the other expecting our 
democratically elected president to help us solve all 
problems just as did our strongmen of the past. That 
is an unrealistic illusion. 


If our political system cannot play its proper role, then 
no matter how capable is Lee Teng-hui, he will be 
unable to revive it. As the major driving force for 
political reform comes from the public and the media, it 
is only their combined social might that drives political 
reform. So with this age having now arrived, we can 
no longer place all of our expectations on an individual 
as we used to. Otherwise, how could we claim to be a 
democratic country? 
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Hong Kong 


Hong Kong: Ambassador Jiang Enzhu on Hong 
Kong’s Transition 

OW1307081396 Hong Kong WEN WEI PO 

in Chinese 13 Jul 96 pal 


[Article by reporter Yu Qiping (0151 4860 1627): “Jiang 
Enzhu Says Hong Kong's Stable Transition Conforms 
to Common Interests of China and Britain at Meeting 
with WEN WEI PO's first deputy chief editor Zhang 
Qingyun"} 

(FBIS Translated Text} London, 11 Jul (WEN WEI PO) 
— Chinese Ambassador to Britain Jiang Enzhu stressed: 
Hong Kong's stable transition conforms to the common 
interests of China and Britain. When visiting foreign 
nations to promote Hong Kong, Governor Patten should 
Say more to favor Sino-British cooperation and Hong 
Kong's prosperity and stability. This is a very simple 
and easy principle. 


Ambassador Jiang met yesterday with Zhang Qingyun, 
first deputy chief editor of WEN WEI PO. The two sides 
talked about current Sino-British relations and prospects 
for Hong Kong. 


Ambassador Jiang stressed: China and Britain have 
cooperated very well in political issues on Hong Kong, 
which is helpful to promoting bilateral economic and 
trade cooperation. He said he always reminded good 
friends from Britain's industrial and commercial circles 
that they should make use of the current opportunity 
of increasingly better Sino-British relations to further 
improve bilateral economic and trade exchanges. 


Jiang Enzhu said: The potential of the Chinese market 
is too huge. British businessmen have generally realized 
this and it is really necessary for them to explore and 
develop more. As British businessmen possess strong 
interest, Ambassador Jiang felt that it was a general 
trend that Britain would strengthen cooperation with 
China. 

Britain can find markets in China for its industrial tech- 
nology. Ambassador Jiang quoted Britain’s communica- 
tions, energy resources, chemical, and aerospace indus- 
tries as examples, saying that prospects for cooperation 
between the two sides should be very good. 


Zhang Qingyun agreed with Ambassador Jiang’s argu- 
ment and added that Britain can definitely find the mar- 
ket in China for its specialities of insurance, banking, 
and transportation. 

Ambassador Jiang stressed: Hong Kong's stable tran- 
sition conforms to the common interests of China and 
Britain. Britain should face reality and cooperate with 
China on the issue of the Provisional Legislative Coun- 
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cil. It should minimize troubles and strengthen cooper- 
ation to favor Hong Kong’s stable transition. 


Ambassador Jiang pointed out: British businessmen 
have high hopes for the Chinese market. In May this 
year, Deputy Prime Minister Heseltine led a trade 
delegation of 270 members, the largest in history, to 
China. 


Bilateral trade relations have improved somewhat com- 
pared to the past. The entire staff of WEN WEI PO's 
European edition were present during the meeting. 


Hong Kong: Formula Reached on Hong Kong SAR 
Selection Committee 


OW1307131896 Beijing XINHUA in English 
1245 GMT 13 Jul 96 


(FBIS Transcribed Text) Beijing, July 13 (XINHUA) 
— A formula has been reached on the way the first 
government of the Hong Kong Special Administrative 
Region (SAR) will be selected, once China regains 
sovereignty. 


Members of the Selection Committee panel of the 
Preparatory Committee of the Hong Kong SAR have 
reached a consensus on a proposal about the specific 
method for the formation of the Selection Committee 
of the first government of the Hong Kong SAR. 


The result came after full discussions during the fifth 
Selection Committee panel meeting, which was held in 
Beijing between July 12 and 13. 


According to the stipulation of a relevant decision made 
by the National People’s Congress, the Selection Com- 
mittee should be composed of 400 permanent Hong 
Kong residents from four sectors: industrial, commer- 
cial and financial; professionals; labor, social services, 
religious and other sectors; and original political per- 
sonages, Hong Kong deputies to the National People’s 
Congress, as well as Hong Kong members of the Na- 
tional Committee of the Chinese People’s Political Con- 
sultative Conference. Each sector will comprise 100 Se- 
lection Committee members. 


Under the formula the 300 members of the Selection 
Committee from the first three sectors will be elected 
by all members of the Preparatory Committee, by using 
a calculation on the number of candidates, rather than 
that of seats. The proportion between the number of 
candidates and seats will be 20 percent. 


Those from the first three sectors who want to be 
involved in the election must first enter their names to 
their own organizations (except political organizations) 
or their sectors and professions. After their personal 
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Capacities are testified by the relevant organizations, 
they can be nominated to the Preparatory Committee. 
The name list of nominations will be edited by the 
Secretariat of the Preparatory Committee after the 
closing date for names. The list will then be given to 
ali members of the Preparatory Committee to solicit 
The Preparatory Committee members can first propose a 
list of candidates for the Selection Committee according 
to the nomination. After that the directors’ meeting of 
the Preparatory Committee can put forward candidates, 
after fully consi ~‘ing the opinions of the Preparatory 
Committee members. 


On the method of the election, it has been suggested 
that ail members of the Preparatory Committee can 
Cast votes for members of every sector of the Selection 
Committee. The election will be conducted by secret 
ballot. Those who win the most votes will be elected. 


Twenty-six Hong Kong deputies to the National Peo- 
ple’s Congress, who are permanent Hong Kong res- 
idents, will be members of the Selection Committee 
without election. 

The number of members of the Selection Committee 
from the original political personages will be 40. There 
will be 34 representatives of the Hong Nong members 
of the National Committee of the Chinese People’s 
Political Consultative Conference. 


According to the proposal, those belonging to the 
fourth sector, who intend to take part in the Selection 
Committee, can enter their names to the organization 
of their own sector, or organizations of other sectors. 
They can be nominated to the Preparatory Committee 
after their personal capacities are testified by relevant 
organizations. They can also be nominated jointly by 
five Preparatory Committee members. 


However, the total number of nominated Selection 
Committee members by every Preparatory Committee 
member cannot exceed three. The method for raising 
the names of candidates from the fourth sector, and for 
the election, will be the same as in the first three sectors. 


The Panel members held that those belonging to mullti- 
sectors can take part in the election in only one sector. 
Any candidate can be elected only by one sector. 


Those candidates from the first three sectors, and candi- 
dates in the capacity of members of the National Com- 
mittee of the Chinese People’s Political Consultative 
Conference, cannot take part in the fourth sector's elec- 
tion or consultations. 


The panel decided to submit this specific method for 
the formation of the Selection Committee to the Fourth 
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plenary Session oi the preparatory Committee to be held 
on August 9 in Beijing. 


The work for the formation of the Selection Committee 
will begin after this method is approved by the Prepara- 
tory Committee meeting. 


Hong Kong: Editorial Justifies Provisional 
Legislature 


HK1107081996 Hong Kong WEN WEI PO in Chinese 
9 Jul 96 p A2 


(Editorial: "Procedures for Formation of Provisional 
Legislature Are Impartial and Open”) 


(PTS Translated Text for FBIS] The subgroup for set- 
ting up a provisional legislature under the Preparatory 
Committee of the Hong Kong Special Administrative 
Region (SAR] concluded its second session in Beijing 
a few days ago. The session came up with a suggestion 
concerning the procedures for election and formation of 
a provisional legislature. This suggestion was devised in 
light of the resolution on setting up a provisional legis- 
lature adopted by the Preparatory Committee's second 
full meeting, the Preliminary Working Committee's sug- 
gestion, and the views of various sectors in Hong Kong. 
The suggestion gives full expression to the principle of 
“facing and relying upon Hong Kong people,” and the 
suggested procedures for the election and formation of 
the provisional legislature also fully embody the princi- 
ple of “being democratic, impartial, and open.” 


According to the subgroup'’s suggestion, candidates for 
provisional legislators must meet the following five 
requirements: 1) they have reached the age of 18; 
2) they possess permanent Hong Kong citizenship as 
stipulated by Article 24 of the Basic Law; 3) they 
must support the Basic Law; 4) they willingly pledge 
loyalty to the Hong Kong SAR of the PRC; and 5) 
they are willing to perform the provisional legislature's 
responsibilities. All those who meet above requirements 
and are willing to contest the elections can become 
candidates afier they are nominated by the selection 
committee and their qualification is confirmed by the 
Preparatory Committee. The provisional legislature will 
be formed through election by the selection committee. 
The relevant nomination and election will be presided 
over by the Preparatory Committee. 


The five requirements for candidates are both lenient 
and essential. Supporting the Basic Law, willingness to 
pledge loyalty to the SAR Government, and possessing 
permanent Hong Kong citizenship as stipulated by 
Article 24 of the Basic Law are requirements consistent 
with the relevant provisions contained in the resolution 
adopted by the National People’s Congress in April 
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1990. Besides, willingness to perform the provisional 
legislature's responsibilities is an essential requirement, 
because if a provisional legislator is not ready to 
perform these responsibilities, that means he is not 
willing to sit on the provisional legislature. This is not 
only a problem concerning requirements, but also one 
concerning political credibility. Provisional legislators 
must have a high degree of political credibility before 
they can win the Hong Kong people's confidence. 


The above suggestion fully shows the principle of 
impartiality and openness, before which all candidates— 
for whom the requirements are lenient, reasonable, and 
impartial—are equal. The suggestion also demonstrates 
that the electoral methods do not have a mechanism 
intentionally designed to discriminate against certain 
people while allowing other people privileges so that 
they can easily or “automatically” enter the provisional 
legislature. 

The spirit of being impartial and open completely 
shatters the slanders of Patten and a few of his followers, 
who falsely charged that the provisional legislature 
was designed to discriminate against certain members 
of the last Legislative Council under British rule. By 
discrediting the provisional legislature, they are trying 
to attack and harm the legality and credibility of 
the provisional legislature. But the suggestion fully 
indicates the election of the provisional legislators 
will be carried out on the basis of impartiality and 
openness, allowing qualified candidates to compete on 
an equal footing. This will attract more qualified people 
to run for office and raise the average quality and 
credibility of provisional legislators, thus enabling the 
provisional legislature to serve the Hong Kong people 
more efficiently. 


Compared with the formation of the provisional legis- 
lature through elections, the procedures for establishing 
the last Legislative Council were extremely unfair. The 
procedures for formation of the last Legislative Coun- 
cil, ranging from the division of constituencies to the 
registration of voters (more than 100,000 people were 
deprived of the nght to vote) and to the increase of func- 
tional constituencies, in addition to the deliberate impact 
the official electronic media had on voters, were clearly 
“tailored” to certain people, excluding as many as possi- 
ble candidates who cherish the country and Hong Kong 
while allowing as many as possible candidates who toe 
Patten’s confrontational line to obtain seats. The ex- 
treme partiality was decided by the essence of Patten’s 
“three violations” constitutional reform package. It was 
because the formation of the last Legislative Council 
did not comply with the Basic Law and the provisions 
contained in the relevant resolution adopted by the Na- 
tional People’s Congress, derailing the “through train” 
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originally planned by the Chinese and British sides, that 
a provisional legislature has to be established to avoid a 


-“legislative vacuum” when the SAR cofnes to being and 


to easure the SAR Government will function normally. 


To impose the “Thre= violations’ constitutional package 
upon the SAR or to do . » in disguise, Patten and a few of 
his political agents have stubbornly opposed the estab- 
lishment of a provisional legislature. When they became 
aware that the establishment of a provisional legislature 
represented the trend of the times, they changed their 
Strategy, falsely asserting that the provisional legisla- 
ture was ‘designed to discriminate against those people 
whom the Chinese side considers undesirable,” while 
intentionally creating an argument that all the members 
of the last Legislative Council must be admitted to the 
provisional legislature to avoid a social upheaval. Some 
people who are unaware of the truth for the moment also 
mistakenly believe that existing legislators are allowed 
to “automatically” become candidates for the posts of 
provisional legislators. The provisional legislature, how- 
ever, is being accepted and supported by more and more 
Hong Kong people, and the opposition of Patten and his 
followers can in no way prevent the establishment and 
normal operations of the provisional legislature. 


The subgroup for preparing the establishment of the 
provisional legislature will futher study the specific 
procedures for setting up the .nstitution. Hong Kong 
people from all walks of life are welcome to raise 
more opinions and suggestions to improve the specific 
procedures so that the upcoming provisional legislature 
will successfully shoulder the responsibility entrusted to 
it by history. 


Hong Kong: Meeting for Hong Kong Return 
Celebration Held in Beijing 

OW1107151896 Beijing XINHUA in English 
1424 GMT 11 Jul 96 


{[FBIS Transcribed Text) Beijing, July 11 (XINHUA) 
— A panel set up to arrange celebrations to mark 
Hong Kong's return to China next year ended its third 
meetung in Beijing today. The panel, established under 
the Preparatory Committee of the Hong Kong Special 
Administrative Region (SAR), met for two days in the 
Capital. 

Hong Kong members of the Preparatory Committee 
gave an account of the preparations for the establish- 
ment of a committee for celebrating Hong Kong's return 
to the motherland by all walks of life in Hong Kong, 
and plans for celebrations submitted by all circles of the 
Hong Kong society. 


The Preparatory Committee members held that the work 
of the panel should be given an appropriate readjustment 
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according to the present-day actual si’ ation, and a 
ision made at a directors meeting of the Preparatory 

Committee. 

The main task of the panel is to support and coordinate 

non- governmental celebrations to be held in Hong 

Kong, as well as relevant matters. 


The committee for celebrating Hong Kong's return, 
which was sponsored by the Hong Kong members 
of the Celebrating Activities Panel according to the 
arrangement of the Preparatory Committee, is a non- 
governmental organization composed of local Hong 
Kong people. 


It will be responsible for organizing and coordinating 
the non- governmental and mass celebrations in the 
whole of Hong Kong. 


Members of the Preparatory Committee of the Hong 
Kong SAR held that the preparatory commission for the 
Celebration Activities Committee has achieved a great 
deal. 


They gave support to the four activities proposed by the 
commission: a large-scale performance on the °97 return 
of Hong Kong to the motherland, beginning on the 
evening of June 30, 1997; a decorative vehicle parade 
to be held on July | and 2; a fireworks display; and a 
Cultural evening, as well as relevant plans for celebration 
activities submitted by all circles of Hong Kong society. 


They expressed the hope that the committee for cel- 
ebrating Hong Kong’s return should pay attention to 
coordinating the corresponding celebrations to be spon- 
sored by the government of the Hong Kong SAR. 


The Preparatory Committee members predicted that 
in holding celebrations for Hong Kong's return, the 
regional flag and regional emblem of the Hong Kong 
SAR would be used widely. 


In order to meet the needs of every activity and satisfy 
the demands of Hong Kong people from all walks of 
life, the members of the Preparatory Committee of Hong 
Kong SAR suggested that before enacting laws by the 
Hong Kong SAR, the Preparatory Commitice should 
first issue a document to give guidance on how to use 
the regional flag and regional embiem. 


Hong Kong: XINHUA Commentary on 1997 
Countdown 


OW0907012196 Beijing XINHUA Hong Kong Service 
in Chinese 0839 GMT 30 Jun 96 


{Commentary by Wu Ming (0702 2494) and Sun 
Chengbin (1327 2110 2430): “An Irreversible Great 


FBIS-CHI-96-136 
1S July 1996 


Tide of Reversion; Notes on the One- Year Countdown 
Toward Hong Kong's Reversion”) 


{[FBIS Translated Text] Hong Kong, 30 Jun (XINHUA) 
— The footsteps of history are moving toward | July 
1996. On this day next year, a colorful page will be 
added to Chinese history: After shaking off one and 
a half century of British colonial rule, Hong Kong 
returns to the motherland’s embrace. In the civilization 
of mankind, the use of peaceful negotiations to resolve 
issues left over from history will serve as an example 
for future generations. 


One year’s time is like a blink of the eye in the 
long process of history. After more than 12 years of 
transition, what kind of posture is Hong Kong taking 
today to move toward the day of reversion? Hong Kong 
Compatriots Are Greeting the Day of Reversion With 
Unprecedented Enthusiasm; Concern About a Smooth 
Transition, Prosperity, and Stability Has 


Become the Main Current in Society 


These days, reporters’ news covering schedules are very 
tight. Various circles in Hong Kong have launched a se- 
ries of colorful activities with the main theme centering 
on the one-year countdown toward Hong Kong's return 
to the motherland. They include carnivals, soirees, the- 
atrical performances, publications of books introducing 
the Basic Law, photo exhibitions, and patriotic educa- 
tional activities greeting the 1997 reversion. 

Today huge crowds gathered at Victoria Park on Hong 
Kong Island and in Kowloon Park in Kowloon. Tens 
of thousands of Hong Kong citizens, some with family 
members and some with friends, took part in the grand 
get-together sponsored by Hong Kong's 200 social 
groups to celebrate the reversion countdown. At the 
New Territories’ Shangshui, a countdown meter for 
Hong Kong's reversion was officially unveiled, and its 
ever-changing digits symbolize people's anticipation of 
the reversion. In Chater Gardens on Hong Kong Island, 
activities entitled “6 Million People Doing 6 Million 
Things for the Reversion” expressed the people's strong 
sense of responsibility toward the reversion. 


The great mass fervor toward Hong Kong's return to 
the motherland did not begin today. Since the 1,000- 
day countdown, various circles in Hong Kong have 
held all kinds of activities to greet the reversion, 
expressing their anticipation and joy at the return to the 
motherland, exchanging their views and feelings toward 
issues during the transitional period, and explaining 
their understanding of the policies of “one country, 
two systems” and “government of Hong Kong by the 
Hong Kong people themselves.” At the same time, 
Hong Kong's business community, education circles, 


pre per 


copyrighted 
is prohibited without permission of the copynght owners 


FBIS-CHI-96- 136 
15 July 1996 


science and technology circles, sports circles, women's 
groups, and local communities have established their 
own reversion-to-the-motherland- activities committees 
to make early preparations for celebrations a year from 
now. 


In late May, a preparatory committee of Hong Kong's 
various circles for celebrating its return to the moth- 
erland was formally established. In the short period of 
a little more than 10 days the committee had received 
33 applications from various circles to hold grand cele- 
brations in Hong Kong, Kowloon, and New Territories’ 
public arenas between late June to early July next year. 
Hong Kong citizens’ enthusiasm toward the reversion 
has infected every member of the preparatory commit- 
tee. 


Coupled with the joy of greeting Hong Kong’s re- 
turn to the motherland, Hong Kong compatriots also 
showed concern about and took part in the reversion 
process with unprecedented enthusiasm. How to achieve 
a smooth transition has become the focus of media and 
people's daily conversation. Their viewpoints, sugges- 
tions, and plans on various issues have been reported to 
the Hong Kong Special Autonomous Region Prepara- 
tory Committee, the State Council’s Hong Kong and 
Macao Affairs Office, and the XINHUA Hong Kong 
Branch. 


Many Preparatory Committee members still became ex- 
cited when they talked about the consultation activities 
launched last April by the group in charge of the Selec- 
tions Committee. During the two-day consultation, 360 
groups and more than 1,000 people representing various 
circles in Hong Kong expressed their views on specific 
election methods for the Selections Committee. Their 
viewpoints and suggestions cover every big or small is- 
sue, like election guidelines, candidates’ qualifications, 
and the ratio between seats and candidates. Many sug- 
gestions have been accepted by the Preparatory Com- 
mittee. 


Although the influence of long years of separation and 
colonial rule is hard to obliterate in a short time, and 
although the misgivings of some Hong Kong people 
have not yet been completely dispelled, what Zhang 
Yunfeng, member of the Chinese People's Political 
Consultative Conference [CPPCC], has said is true: At 
present, the longing for a smooth transition has become 
the main desire of Hong Kong's society and the smooth 
return of Hong Kong and maintaining its long-term 
prosperity and stability accord with popular sentiment 
and the general trend of events. These types of main 
Streams have converged to form an irresistible tide for 
the return of Hong Kong to the motherland. 
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The Source of Hong Kong People’s Confidence Is 
the Great Idea of “One Country, Two Systems," 
the Genuine Effort To Untiringly Seek the Smooth 
Transition of Hong Kong, and the Fact That the 
Smooth Return of Hong Kong Is a Foregone 
Conclusion 


Enthusiasm comes from expectation and more so from 
confidence. 


No one can deny that the smooth return of Hong Kong 
embodies the inherent demand of a nation and that 
returning to the embrace of the motherland has long 
been anticipated by the overwhelming majority of the 
compatriots in Hong Kong. However, the influence 
and misguidance of long years of colonial rule have 
caused some Hong Kong people to harbor misgivings 
and apprehension toward Hong Kong's return to the 
embrace of the motherland. This is understandable. 


Now, after going through a transition period of 12 years 
Starting from the signing of the Sino-British Joint Decla- 
ration, an increasing number of Hong Kong people have 
gradually freed themselves from misgivings. Tney have 
changed their wait-and-see attitude, have become more 
confident of their future and more concerned about the 
process of Hong Kong’s return, and have participated 
more actively in the affairs of the transitional period. 
This profound change originated from the introduction 
of the great idea of “one country,two systems” and from 
the fact that the Chinese Government resolutely handles 
affairs of the transitional period according to the princi- 
ple of “one country, two systems and letting Hong Kong 
people rule Hong Kong,” and is also closely related to 
the expanding development of the motherland and the 
increasingly close ties between the two areas. 


In the early 1980’s, Deng Xiaoping put forward a pro- 
posal for solving the Hong Kong question by the method 
of “one country, two systems.” Soon afterwards, the 
Chinese Government announced a 12- article Hong 
Kong policy with this principle as the core, and on this 
basis, it concluded the Sino-British Joint Declaration 
with the British Government in December 1984. Hong 
Kong's capitalist system and lifestyle will be kept un- 
changed and its laws will remain basically unchanged; 
after its return to the motherland, the special adminis- 
trative region will be guaranteed a high degree of au- 
tonomy, independent judicial power, and the power of 
final adjudication; and Hong Kong's status as an inter- 
national financial center and a free port will be guaran- 
teed — these solemn promises have elated the majority 
of Hong Kong people and dispelled their misgivings. 
After the conclusion of the Sino-British Joint Declara- 
tion, a large-scale public opinion poll was conducted 
by an organization. It successfully surveyed more than 
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6,000 people of various circles in Hong Kong. The re- 
sult shows that more than 80 percent of them believed 
the joint declaration is good or even very good, and only 
1 percent of them believed the joint declaration is not 
very good or very bad. 


In April 1985, just over months after the signing of the 
Sino- British Joint Declaration, the Third Session of the 
Sixth National People’s Congress adopted a decision to 
form a drafting committee to be responsible for drafting 
the Basic Law of the Hong Kong Special Administrative 
Region [SAR]. During the process of drafting the 
Basic Law, which lasted four years and eight months, 
the drafting committee repeatedly solicited the opinion 
of people of various circles in Hong Kong, and the 
draft Basic Law was revised many times following 
discussions between the drafting committee and the 
people of Hong Kong. The Basic Law of the Hong 
Kong SAR, which has 160 articles and three annexes, 
which fully embodies the wishes of various circles in 
Hong Kong, and which codified the principle of “one 
country, two systems” into law came to birth smoothly 
on April 1990. To the majority of Hong Kong people, 
this is a legal guarantee for the principle of “one country, 
two systems” made by the Chinese Government to 
reassure the Hong Kong people after it made a solemn 
international promise on “one country, two systems.” 


Afterwards, many difficulties and hardships emerged in 
the period of Hong Kong's transition — the unilateral 
introduction of the Constitutional Reform Package, the 
large-scale revisions of Hong Kong’s existing laws, 
and the attempt to increase the economic burden of 
the future SAR government. Faced with rings upon 
rings of obstacles to the smooth transition of Hong 
Kong set by the British side, the Chinese Government 
has consistently handled affairs in accordance with the 
principle of “one country, two systems.” Zeng Xianzi, 
member of the National People’s Congress Standing 
Committee, who had personally participated in affairs 
in the period of the transition of Hong Kong, said: 
Numerous facts and experiences have made _ ie, as well 
as made an increasing number of Hong Kong people, see 
Clearly that the Chinese Government is firmly carrying 
out the principle of “one country, two systems and 
letting Hong Kong people rule Hong Kong” and that 
it is wholeheartedly safeguarding Hong Kong's smooth 
transition and the interests of the Hong Kong people. 


For many people, the controversies and negotiations 
between China and Britain over the political system for 
the period of Hong Kong's transition are still fresh in 
their minds. As time goes on, people have come to see 
more clearly that the vital part of the struggle is not 
whether democracy should be developed in Hong Kong, 
but whether an international agreement should be abided 
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by, whether a convergence with the Basic Law should 
be guaranteed, and whether there should be a smooth 
transition. The Basic Law has made clear stipulations 
for a gradual and orderly development of democracy 
in Hong Kong and has made, in accordance with 
relevant provisions, a “through-train” arrangement for 
Hong Kong's last-term of legislative council. Moreover, 
the masses of Hong Kong people also hold that these 
Stipulations and arrangement accord with the reality in 
Hong Kong and are conducive to the smooth transition 
of Hong Kong. The Chinese Government's starting 
point, which adheres to principles regarding this issue, 
is precisely aimed at realizing a smooth transition — a 
demand which accords with the fundamental interests of 
the people of Hong Kong. To achieve this goal, many 
Hong Kong people fully express their understanding and 


support. 


Because the “through train" arrangement was under- 
mined by the “Constitutional Reform Package” unilat- 
erally introduced by the British Hong Kong Govern- 
ment, various circles in Hong Kong, in order to prevent 
the emergence of a “legislative vacuum” when the spe- 
cial administrative region is formed, have made many 
suggestions — such as the power of Hong Kong’s leg- 
islature be exercised by the NPC Standing Committee 
in an acting capacity, or by the Preparatory Commit- 
tee or the chief executive of the SAR in an acting ca- 
pacity. The Preliminary Working Committee and the 
Preparatory Committee, after repeatedly studying these 
suggestions, held that these suggestions either violated 
the spirit of "Hong Kong people ruling Hong Kong” 
and a high degree of autonomy or lacked the necessary 
legal basis. By comparison, only the establishment of a 
provisional legislative council composed of permanent 
residents of Hong Kong accords best with the principle 
of "Hong Kong people ruling Hong Kong” and can best 
embody the wishes of the Hong Kong people. 


Finally, the Preparatory Committee had no alternative 
but to decide on establishing a provisional legislative 
council, which is based on law and is conducive to 
Hong Kong's smooth transition. The work of organizing 
the Hong Kong SAR is going on in an orderly manner 
thanks to the efficient preparatory work done by the 
Preliminary Working Committee, to nearly six months 
of operation by the Preparatory Committee, and to 
the concerted efforts of the Hong Kong people. Hong 
Kong's smooth transition is a foregone conclusion. Li 
Zongde, chairman of the Hong Kong Youth Federation, 
said: Hong Kong's future is becoming brighter as 1997 
is drawing closer. Liang Zhenying, vice chairman of 
the Preparatory Committee, said: The success of Hong 
Kong's smooth transition is in sight. 
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Faced with this situation, how can Hong Kong people 
not be filled with enthusiasm and a longing for the return 
of Hong Kong to the motherland? 


Participation in Affairs of the Transitional Period 
Has Brought About a Leap in Hong Kong People’s 


Knowledge About the inevitability of ; the 
People of Hong Kong Are Opening Up Their Bright 


the reversion process and that it would not do to not 
have their participation, to Jiang Zemin, who called for 
ee See ore 2 fees Oe & One 

be united, and to the Preparatory Committee, 


people's participation in the reversion process: Tweaty- 
three of the 59 Basic Law Drafting Committee members 
were from Hong Kong; 30, or over half, of the 57 
Preliminary Working Committee [PWC] members were 
from Hong Kong; and 94, or 62 percent, of the 
150 Preparatory Committee members were from Hong 
Kong. Since 1992 the State Council Hong Kong and 
Macao Affairs Office and the XINHUA Hong Kong 
Branch have appointed, in four batches, a total of 186 
people representing various circles in Hong Kong to 
serve as Hong Kong affairs advisers. Since 1994 the 
XINHUA Hong Kong Branch has appointed, in three 
batches, a total of 670 people to serve as advisers on 
Hong Kong's local affairs. 


Extensively soliciting the views of all circles and strata 
in Hong Kong through different channels, in different 
forms, and from different angles has been the Chinese 
Government's consistent policy in handling affairs dur- 
ing the transitional period. In the course of conduct- 
ing work, specialized groups of the PWC held meetings 
in Hong Kong on many occasions to extensively so- 
licit people’s views. After attending tightly scheduled 
meetings, PWC members also went to public housings, 

centers, hospitals, immigration offices, and 
factories for the disabled to establish extensive contact 
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with various circles and listen to the voices of the vast 
number of Hong Kong people. As soon as the Prepara- 
tory Committee began its work, the Selections Commit- 
tee Group, which is in charge of the primary work for 
establishing the SAR government, had come to Hong 
Kong to conduct consultation activities and invite all 
Circles to present their ideas and suggestions, thereby 
helping to creale a new upsurge in people's interest in 
the preparatory work. 


The policy of attaching importance to Hong Kong 
people's participation in the reversion process and the 
act of mobilizing them to take part in the process have 
created a favorable condition for Hong Kong people's 
Participation and aroused their enthusiasm. 


On 6 December 1985, as soon as the work of drafting 
the Hong Kong SAR Basic Law began, 180 public 
figures from various circles in Hong Kong voluntarily 
established a Basic Law consultation committee. In the 
four years and eight months of the drafting process, the 
committee held eight plenary sessions and extensively 
solicited views from various circles on eight special 
subjects and on the preliminary and final drafts of the 
Basic Law. They made outstanding contributions to the 
successful drafting of the Basic Law. 


To publicize and promote the Basic Law and to let the 
Hong Kong people recognize Hong Kong's future and 
define their rights and obligations, a number of people 
from various circles voluntarily established joint meet- 
ings and other organizations for publicizing the Basic 
Law. They used a variety of means, including exhibi- 
tions, get-togethers, lectures, seminars, and television 
quiz shows, to publicize in a lively way the essential 
spirit and specific provisions of the Basic Law. 


After the establishment of the PWC, the vast number 
of Hong Kong people actively cooperated with and 
supported its work. The PWC came to Hong Kong twice 
to hold meetings and launch consultation activities. 
While in Hong Kong, it received many viewpoints 
and suggestions from citizens. Some social groups and 
individuals also conducted investigation and research 


Hong Kong people regard their participation in the 
consultation activities as an opportunity to exercise 
their democratic rights and to lay the groundwork and 
prepare for governing Hong Kong by the Hong Kong 
people themselves. They used a variety of means to 
extensively solicit views. Some sent survey letters to 
the general public, some held meetings to study the 
developments and exchange their views, and some 
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conducted in-depth studies on a number of key issues. 
This has resulted, through meticulous efforts, in many 
sophisticated, systematic proposals. 

Personnel who had worked at the PWC information of- 
fice and who now work for the Preparatory Committee’ s 
Hong Kong office were very excited when they talked 
about the enthusiasm displayed by Hong Kong people 
in participating in the work of the transitional period. 
In the last three years, they continued to receive let- 
ters and suggestions from people of all circles in Hong 
Kong. Some of the letters contained quite comprehen- 
sive well-considered ideas or plans. Some people made 
one proposal after another. A Preparatory Committee of- 
fice worker said: From them I understand the meaning 
of people making a smooth transition their own respon- 
sibility. 

In the past 12 years, from the promulgation of the Ba- 
sic Law and the PWC’'s formulation of 46 proposals 
and plans to the Preparatory Comimittee’s 10 important 
decisions, every step forward and every achievement in 
the transitional period embodies the persistent partici- 
pation spirit and abundant wisdom of the vast number 
of Hong Kong people. In the process of participating in 
the reversion process, the vast number of Hong Kong 
people have become more and more clear about the 
historical inevitability of Hong Kong's reversion to the 
motherland and become more and more confident about 
their ability to personally create a better future for Hong 
Kong. 


A great concept, a set of sound policies, a government 
that tirelessly implements correct principles and poli- 
cies, an irreversible general trend, and a general pub- 
lic that are confident about grasping the historical in- 
evitability have all developed into a strength which no 
force can resist: Hong Kong is bound to return to the 
motherland through smooth transition and Hong Kong 
can definitely maintain long-term prosperity and stabil- 
ity! 

This strength declares to us and the whole world: A year 
later, the Pearl of the Orient will shine more brightly in 
the blue water and sky. 


Hoag Kong: Press Groups Accuse PRC of Strict 
Coatrols 


HK1507072396 Hong Kong HONGKONG 
STANDARD in English 13 Jul 96 p 4 


[By Cecilla So] 


[PTS Transcribed Text for FBIS} The majority of local 
press associations yesterday accused China of exercising 
strict control on local journalists when covering events 
in China. 
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They also called on the Chinese govenment to lift the 
seven regulations imposed on local reporters. 


None of the reporters detained on | July when covering 
the Coalition to Oppose the Provisional Legislature's 
Beijing petition appeared at the Legislative Council 
Information Policy Panel meeting yesterday. 

The vice-chairman of the Hong Kong Journalists Asso- 
ciation, Carol Lai Pui-yee, told the legislators that re- 
porters were at risk when covering events in China. 


She blamed media management for being more con- 
cerned about news coverage than reporters’ safety. 


The chairman of the Hong Kong News Executives’ As- 
sociation, Yeung Kam-kuen, said there were fundamen- 
tal differences between China and Hong Kong in defin- 
ing news value. 


However, the chairman of the pro-China Hong Kong 
Federation of Journalists, Chan Kin-ming, argued that 
media coverage of the coalition’s Beijing visit was a 
challenge to the Chinese legal system. 


"The coalition’s visit was in itself a challenge to the 
Chinese legal system and so was the media coverage,” 
Wir Chan said. 


Hong Kong: Editorial Views Anson Chan’s 
Chances for Top SAR Position 


HK1507074496 Hong Kong HONGKONG 
STANDARD in English 13 Jul 96 p 12 


(Editorial: "Patten The Key To Chan's Chances”] 


{PTS Transcribed Text for FBIS] Chief Secretary Anson 
Chan Fang On-sang has confided to political figures 
in Britain that Beijing has ruled her out as a possible 
chief executive of the Special Administrative Region 
government, which comes into being on | July next 
year. 


While Beijing clearly has the last word on the appoint- 
ment, such a decision by Chinese officials appears pre- 
mature. The choice, in the first instance, lies with the 
Selection Committee. But this committee is yet to be 
formed. To prejudge the issue or to give the impression 
that a choice has already been made by China would 
bring discredit on this committee. This, surely, is not 
Beijing's intention. 

Mainland officials may find her too Westernised. But 
which successful woman in Hong Kong isn't to some 
extent? 


Mrs Chan has consistently come out tops, way ahead 
of her closest rivals in all surveys on people's choice 
for the SAR top job. Clearly there is a sizeable section 
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of the community which would find her appointment a 
confidence-booster and an assurance that things in Hong 
Kong will not be changed drastically. 


The mainland decision can be expected to draw flak. Not 
the least because Britain prefers someone it can com- 
municate with after next year’s transfer of sovereignty. 


The decision provides more ammunition for those like 
Governor Chris Patten who have repeatedly railed at 
China for reneging on its promise to give Hong Kong 
a high degree of autonomy and insisted that anyone 
chosen for the post must, as he put it recently, “be able 
to command the instinctive support of and loyalty of the 
whole community, principally as Hong Kong’s leader 
and representative in Beijing, rather than Beijing's 
representative in Hong Kong”. 

Mrs Chan's supporters will now give Mr Patten’s words 
much more credence and will join in any outcry raised 
by the British side. 

But therein lies the weakness of Mrs Chan's position. 
Mr Patten is a huge millstone round her neck. It has 
been that way from the start. If she had been allowed 
to play the “compatriot” line after her surprise visit to 
Beijing to meet Hong Kong and Macao Affairs Office 
Director Lu Ping last year, she might still have a fighting 
chance. But Mr Patten forbade that. 


If she is still to have a fighting chance, Mr Patten will 
have to let up on fighting China. The more confrontation 
there is, the more will Beijing feel the need for a strong 
hand, one capable of giving the British a punch or two 
after the transfer. 


And if Mrs Chan wants that job, she will have to 
distance herself from both Mr Patten and the British. 
Is she prepared to do it? As always, that’s a $64 million 
question. 

Hong Kong: Support for Anson Chan In Battle for 
Leadership Increases 


HK1507085196 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 14 Jul 96 p 1 


(By staff reporters] 


(PTS Transcribed Text for FBIS} Support for Chief 
Secretary Anson Chan Fang On-sang to become the 
first chief executive has increased this summer, while 
confidence in the Hong Kong Government has also 
risen, according to a poll carried out for the Sunday 
Morning Post. 


The survey, by Asian Commercial Research, showed 
that Mrs Chan had support of 59.3 per cent — far more 
than any other public figure. Preparatory Committee 
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Vice-Chairman Tung Chee-hwa increased his support 
from 5.2 per cent in May to 7.5 per cent. 


Backing for Mrs Chan has now risen by nearly nine 
points since December, when Mr Tung had only 0.2 
per cent endorsement. 


Support for the Democratic Party leader. Martin Lee 
Chuming, has dropped to 9.7 per cent from 10.6 per 
cent in May, and 16.2 per cent last December, the 
fall seemingly reflecting growing recognition among 
respondents that he is not a realistic candidate. 


Lo Tak-shing, who has come closest to declaring 
himself a candidate, scored 0.7 per cent, down from 


1.2 percent in May. 


The poll, carried out by telephone from July 8 to 11, 
also showed a revival in confidence in the Hong Kong 
Government after a slump at the end of last year. 


Overall, 68.3 per cent of those questioned expressed 
confidence. compared to 62.3 per cent in December. 


Pessimism about the economy has also fallen sharply. 


Asked about prospects for the economy, 20 per cent 
expected an improvement — a similar figure to that 
at the end of 1995 — and 37.2 per cent anticipated a 
decline, down from 51.2 per cent last December. 


But the proportion of people who expect their financial 
circumstances to improve has fallen to 15 per cent from 
26.8 per cent in December, while those who believe 
they will worsen has also dropped from 21.18 to 18.3 
per cent. 


The survey was Carried out by telephone, and covered 
a representative sample of 618 people. 


Hong Kong: Editorial on Police Leave Plans for 
Handover 


HK1207074996 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Jul 96 p 18 


[Editorial: “Force Majeure" ] 


(PTS Transcribed Text for FBIS] The Hong Kong 
policeman’s lot is not, generally, an unhappy one. The 
morale problems which have reappeared periodically in 
recent years are of the kind to be expected in any similar 
police force. When pay was perceived to lag behind the 
private sector in the early 1990s, putting a brake on 
recruitmeat, a salaries review settled the matter. When 
the previous Chief of Police failed to inspire his men, a 
successor was found with the charisma and leadership 
skills to reunite the force behind him. Not since the 
police mutiny of the mid-1970s has there been a really 


damaging crisis. 
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However, without exceptionally careful and sensitive 
management, the change of sovereignty may be about 
to disturb the placid surface. The departure of senior 
Officers will leave the force seriously depleted. Implicit 
in the confidential consultation paper on senior officers’ 
leave revealed in the South China Morning Post today 
is the recognition that the potential for disruption is 
enormous. 

It is not so much the numbers as the loss of experience 
and management skills at the top which could prove 
most damaging. At a time when the force is poised for 
what senior management clearly sees may be a dramatic 
change of culture and environment, unity and stability 
will be key goals for Commissioner Eddie Hui Ki-on. 


Disruption is not inevitable. The 1997/98 leave plan 
is designed to ensure that key personnel are available 
and on duty throughout the handover without provoking 
resentment at curtailed holidays and arbitrarily cancelled 
leave. However, it also appears to be based on two 
worrying calculations: not only may there be public 
demonstrations and disturbances, but that they could be 
widespread enough to require unusually heavy policing 
in all districts. 


Temptation 


If there is serious unrest, there could be a temptation 
for a new Chief Executive to ask Beijing for heip from 
the garrison, as Article 14 of the Basic Law permits, in 
the maintenance of public order. That must be resisted 
at all costs. It would set a disastrous precedent so early 
in the life of the new regime. To withstand the urge, the 
Chief Executive must have 100 per cent confidence in 
the strength of the police force. 


The document also appears to be testimony to a degree 
of self- deception. In its background notes, the plan 
Calls for “due cognisance” of the disruptive effects of 
personnel departures. Yet a few paragraphs later, it talks 
of the “public perception” of a significant loss of staff 
and experience, which can be countered by ensuring the 
force is “fully prepared and staffed during this period”. 


Due cognisance must surely involve a much deeper 
examination of the reasons for the loss of staff and 
experience, as well as their effects. It is not just fear 
of the new regime but unfamiliarity with its ways and 
a nostalgia for the old dispensation which are behind 
some of the departures of locals as well as expatriates. 


Tradition 


The Royal Hong Kong Police, more than almost any 
other branch of government service, has been an essen- 
tially British-style force. Its culture and proud traditions 
have in many respects resembled those of a British mili- 
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tary regiment. For officers brought up in those traditions, 
the transition means more than just a change of govern- 
ment. When the Chief Secretary's husband, Archie Chan 
Tai- wing, resigned from the auxiliary police he said it 
was because he did not want to serve a force that was 
no longer “royal”. 


Among senior officers, if not among junior ranks, that 
view may be more prevalent than the public realises. It 
is also symbolic of a much wider cultural disorientation 
that is bound to affect all ranks after 1997. To take a 
hypothetical example: how would an officer respond if 
he had been acting to protect a politician under colonial 
rule up to midnight on June 30, and then was called 
on to restrict that same politician's liberty during the 
month of July? Would he, like his counterparts in the 
Civil service, fear the distrust of his new political masters 
for his previous loyalty in serving the British? 


These are not matters that can be shoved under the 
Carpet or resolved by cancelling leave. They must be 
addressed sensitively at all levels of the force. Failure to 
recognise and deal with them is a recipe for trouble not 
only at the time of the handover but for years thereafter. 


The Leave Plan is an admirable start, in its recognition 
of the outward symptoms of the malaise infecting the 
force and the strong medicine it proposes for keeping 
them under control. But it is neither a cure for the 
disease, nor an action plan for the long-term restoration 
of pclice morale. 


Hong Kong: XINHUA Reports Hong Kong Exports 
Rise Slightly in May 

OW1 107155496 Beijing XINHUA in English 

1506 GMT 11 Jul 96 


(FBIS Transcribed Text] Hong Kong, July 11 (XIN- 
HUA) — The value of Hong Kong's total exports in 
May showed a small positive growth of 1.1 percent 
from the same month last year to reach 117.9 billion 
HK dollars (15.12 billion U.S. dollars), according to of- 
ficial statistics released today. 


The imports of the territory decreased by 2.6 percent 
in May to 129.9 billion HK dollars (16.65 billion US 
dollars), according to the statistics. 


The value of Hong Kong's re-exports in the first five 
months this year was 458.9 billion HK dollars (58.83 
billion U.S. dollars), up 8.9 percent from the same 
period last year; while the value of domestic exports 
in the first five months this year was 82.4 billion HK 
dollars (10.56 billion U.S. dollars), down 5.9 percent 
from the same period last year. 


In the first five months this year, Hong Kong's imports 
were valued at 610 billion HK dollars (78.20 billion US. 


is report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copynght owners. 


FBIS-CHI-96- 136 
15 July 1996 


dollars), increasing 4.7 percent over the same period last 
year. 


Hog Kong: Data on Hong Kong Available on 
Internet 


OW1207041296 Beijing XINHUA in English 
0240 GMT 12 Jul 96 


{(FBIS Transcribed Text] Hong Kong, July 12 (XIN- 
HUA) — A wide range of information and data about 
Hong Kong will be available on the Internet, according 
to The Better Hong Kong Foundation. 


The foundation has established a website, which is 
divided into six menu areas — Hong Kong Heart of 
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Asia, Hong Kong Business Links, 1997 and Beyond, 
Press and News Updated, Better Hong Kong Foundation 
and Guest Book. 


Henry Cheng, chairman of the foundation’s Advisory 
Council said the website can help the international 
community to gain access to information about Hong 
Kong and to have a better understanding of the issues 
on Hong Kong's transition. 


The Better Hong Kong Foundation is a privately-funded, 
non-profit making organization formed by leading busi- 
ness people in Hong Kong. 
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